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By Mr. BARING:

H.R.5719. A bill to finance the explora-
tion, development, production, and produc-
tion expansion of critical and strategic min-
erals and metals within the United States,
its Territories and insular possessions; to
the Committee on Banking and Currency.

By Mr, MANSFIELD:

H. R. 5720. A bill to outlaw the Communist
Party and similar organizations; to the Com-
mittee on the Judiciary.

By Mr. HILLINGS:

H.R.5721. A bill to suspend the running
of the statutes of limitations applicable to
offenses involving performance of official du-
ties by Government officers and employees
during periods of Government service of the
officer or employee concerned; to the Com-
mittee on the Judiclary.

By Mr. O'TOOLE:

H.R.5722. A bill relating to the compen-
sation of certain employees of the Canal Zone
Postal Service; to the Committee on Mer-
chant Marine and Fisheries.

' By Mr. RICHARDS:

H.R.5728. A bill to amend the Foreign
Service Act of 1946, as amended, and for
other purposes; to the Committee on Foreign
Affairs.

By Mr. PRIEST:

H. J. Res, 345. Joint resolution to provide
additional compensation for congressional
officers and employees who have had 30 years’
continuous service; to the Committee on
House Administration.

By Mr. COOLEY:

H. Res. 460. Resolution amending House

Resolution 99; to the Committee on Rules.

PRIVATE EILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced
and severally referred as follows:

By Mr. DOYLE:

H. R. 5724. A bill for the relief of Mrs. Sak-
iye Kuwahara; to the committee on the Judi-
ciary.

By Mr. McCARTHY:

H. R. 5725. A bill for the relief of Freder-
ick A. Richardson; to the Committee on the
Judiciary. b

By Mr, McMILLAN:

H.R. 5726, A bill for the relief of Judith
Le Bovit (nee Bretan); to the Committee on
the Judiciary.

By Mr. O'TOOLE (by request) :

H. R. 5727. A bill for the relief of Manuel
Joao d Carvalho Nunes; to the Committee on
the Judiciary,

By Mr, POULSON:

H. R.5728. A bill for the relief of Willlam
F. Friedman; to the Committee on the Judi-
ciary.

By Mr. RABAUT:

H. R. 5729. A bill for the relief of Theodore

Earam: to the Committee on the Judiciary.
By Mr. REAMS:

H. R. 5730. A bill for the relief of William
Lund Main; to the Committee on the Judi-
ciary.

By Mr. BYRNE of New York:

H. Res. 461. Resolution providing for send-
ing to the United States Court of Claims the
bill (H. R. 4290) for the relief of Keddie Re-
sort, Inc.; to the Committee on the Judiciary.

,  PETITIONS, ETC.

Under clause 1 of rule XXII, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

471. By Mr. HART: Petition of the New
Jersey Press Assoclation urging that Presi-
dent Truman modify Executive order ex-
tending security restrictions to Federal civil-
lan agencies so that the public may have
news and information which is its right
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under the Constitution; to the Committee
on the Judiciary.

472. By Mr. SHEEHAN: Petition of Edison
Park Chamber of Commerce, Chicago, Il1., go=
ing on record as ungualifiedly opposed to the
further undermining of our national stamina
and integrity by the waste and corruption of
Government in Washington, etc.; to the
Committee on Appropriations.

473. By the SPEAEER: Petition of St.
Petersburg Townsend Club, No. 1, Bt. Peters-
burg, Fla,, vigorously protesting the proposed
opening of welfare rolls to public exposure;
to the Committee on Ways and Means.

474. Also petition of Public Forum of St.
Petersburg, St. Petersburg, Fla., vigorously
protesting the proposed opening of welfare
rolls to public exposure; to the Committee
on Ways and Means.

SENATE

Tuespay, Ocroser 16, 1951

(Legislative day of Monday, October 1,
1951)

The Senate met at 12 o'clock meridian,
on the expiration of the recess.

The Chaplain, Rev. Frederick Brown
Harris, D. D., offered the following
prayer:

O God, the might of them that put
their trust in Thee, amid all the subtle
dangers that beset us save us from the
fatal folly of attempting to rely upon
our own strength. In a world so un-
certain about many things we are sure
of no light but Thine, no refuge but in
Thee. The din of words, freighted with
malice and suspicion and threatened
aggression, assails our ears. Grant us
an inner calm, undisturbed by any out-
ward commotion. We bheseech Thee,
give us courage to seek the truth honest-
ly and the reverence to follow humbly
the kindly light that leads us on.
Thou hast ereated us to be Thy temples.
May the holy places of our inner lives
harbor nothing unworthy of our high
calling in Thee. We ask it in the Re-
deemer’s name. Amen.

THE JOURNAL

On request of Mr. McFarLAND, and by
unanimous consent, the reading of the
Journal of the proceedings of Monday,
October 15, 1951, was dispensed with,

MESSAGES ¥ROM THE PRESIDENT—
APPROVAL OF BILL

Messages in writing from the Presi-
dent of the United States were commu-
nicated to the Senate by Mr, Miller, one
of his secretaries, and he announced
that on October 15, 1951, the President
had approved and signed the act (S,
1464) for the relief of Peter Therkelsen
Kirwan and Ernest O’Gorman Kirwan,

LEAVES OF ABSENCE

On request of Mr. McFarLAND, and by
unanimous consent, Mr, CLEMENTS was
excused from attending the sessions of
the Senate for the remainder of this
week.

On request of Mr. McFARLAND, and by
unanimous consent, Mr, RUSSELL was exX-
cused from attendance on the session of
the Senate today.
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APPOINTMENT OF COMMITTEE TO
DISCUSS PROBLEMS WITH THE CON-
SULTATIVE ASSEMBLY OF THE COUN-
CIL OF EUROPE

The VICE PRESIDENT. The Chair
wishes to announce some appointments
under Senate Resolution 215, author-
izing the Chair to appoint seven Mem-
bers of the Senate to visit Europe and
attend, in a consultative capacity, the
Council of Europe. The Chair is not
ready to announce the entire seven, but
he wishes to announce a portion of the
cominittee which he will select. The
Senator from Rhode Island [Mr. GREEN]
will be chairman. The Chair also ap-
points the Senator from Connecticut
[Mr. "AicMan:-N], the Senator from Wis-
consin [Mr. Witeyl, and the Senator
from Minnesota [Mr, HoMPHREY]. The
Chair will announce the other appoint-
ments later,

PAYMENT OF CLAIMS ARISING FROM
CORRECTION OF MILITARY OR NAVAL
RECORDS—WITHDRAWAL OF MOTION
TO RECONSIDER

Mr. CAPEHART. Mr. President, I
should like to withdraw the motion I en-
tered yesterday to reconsider the vote
by which House bill 1181 was passed. I
ask unanimous consent that I may with-
draw the entry of that motion.

The VICE PRESIDENT. Without ob-
jection, it is so ordered.

TRANSACTION OF ROUTINE BUSINESS

Mr. McCFARLAND. Mr. President, I
ask unanimous consent that Senators be
permitted to introduce bills and joint res-
olutions, present petitions and memo-
rials, and ftransact routine business,
without debate and without speeches.

The VICE PRESIDENT. Without ob-
jection, it is so ordered.

EXECUTIVE COMMUNICATIONS, ETC.

The VICE PRESIDENT laid before the
Senate the following letters, which were
referred as indicated:

REPORT ON SETTLEMENT OF CLAIMS FOR DAM-
AGE CAUSED BY NAvAL VESSELS

A letter from the Acting Secretary of the
Navy, transmitting, pursuant to law, a report
on ihe settlement of claims for damage
caused by naval vessels, for the fiscal year
ended June 30, 1951 (with an accompanying
report) ; to the Committee on Armed Services,

REPORT ON SETTLEMENT OF CLAIMS FOr DAm-
AGE CAUSED TO NAVY DEPARTMENT PROPERTY

A lefter from the Acting Secretary of the
Navy, transmitting, pursuant to law, a report
on the settlement of claims for damage
caused to Navy Department property, for the
fiscal year ended June 30, 1951 (with an ac-
companying report); to the Committee on
Armed Services.

REPORT ON ADMINISTRATION OF ADVANCE
PLANNING PROGRAM

A letter from the Administrator, Housing
and Home Finance Agency, transmitting,
pursuant to law, a report on the administra-
tion of the advance planning program, dated
June 30, 1951 (with an accompanying re-
port); to the Committee on Public Works.

REPORTS OF COMMITTEES

The following reports of committees
were submitted:

By Mr. STENNIS, fronr the Committee on
Armed Services:

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION
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£.1912. A bill to provide for conveyance of
certain land to the olty of New Orleans;
with an amendment (Rept. No. 859).

By Mr. McKELLAR, from the Committee on
Appropriations:

-R.b684. A bill making appropriations
for mutual security for the fiscal year end-
ing June 80, 1952, and for other purposes;
with amendments (Rept. No. 960); and

H.J.Res. 341. Joint resolution making
appropriations for rehabilitation of flood-
stricken areas for the fiscal year 1052, and
for other purposes; without amendment
(Rept. No. 861).

By Mr. McCARRAN, from the Committee
on the Judiciary, without amendment:

8. 544. A bill for the rellef of Joseph Ros-
sabi, Corrine Rossabl, Mayer Rossabi, and
Morris Rossabi (Rept. No. 064);

B.560. A bill for the rellef of Dr. Louls
8. K. Yuan (Rept, No. 065);

B. 580. A bill for the relief of Bister Edel-
trudis Sailer (Rept. No. 966);

5.750. A bill for the relief of Edward Chi-
Ean Lam (Rept. No. 867);

8. 1045. A bill for the relief of the estate
of Susie Lee Spencer (Rept. No. 868);

8.1097. A bill for the relief of the estate
of Carlos M. Cochran (Rept. No. 968);

B.1359. A bill for the relief of Virgine Zar-
tarian (also known as Vergin Zartarian)
(Rept. No. 970);

B.1560. A hill for the relief of Camilla
Pintos (Rept. No. 971);

8.1620. A bill for the relief of Tory Lee
Eakin (Rept. No, 872);

S.1636. A bill for the relief of Theodore
Alexander Vlandy (Rept. No. 873);

5.1683. A bill for the relief of Carlos
Tannoya (Rept. No. 874);

8.1925. A bill for the relief of Gregory
Joseph Coles (Rept. No. 975);

S8.1931. A bill for the rellef of Joyce
Jacqualyn Johnson (Rept. No. 876);

S.1080. A bill for the relief of Adelheid
Wichman (now Adelheid Waitschies) (Rept.
No. 977);

8.2160. A bill to authorize the Attorney
General to admit persons committed by State
courts to Federal penal and correctional in-
stitutions when facilities are available (Repf.
No. 978);

S.2172. A bill for the relief of Mieko Taka-
mine (Rept. No. 979);

8.2198. A bill to amend section 1708 of
title 18, United States Code, relating to the
theft or receipt of stolen mall matter gen-
erally (Rept. No. 880);

8.2228. A bill for the rellef of Willlam
Elden Joslin (Rept. No, 981);

5.2271. A bill for the rellef of Carol Ann
Hutching (Sybille Schubert) (Rept. No. 882);

H, R, 596. A bill for the relief of the Alaska
Juneau Gold Mining Co,, of Juneau, Alaska
(Rept. No, 983);

H.R.610. A bill for the relief of Dr.
Stanislaus Garstka and Dr. Marthewan
Garstka (Rept. No. 984);

H.R.658. A bill for the relief of Harold W.
Britton (Rept. No. 985);

H.R.853. A bill for the rellef of Maxi-
milian Otto Ricker-Huetter and Mrs. Eugenia
Ricker-Huetter (Rept. No. 986);

H.R. 884, A bill for the relief of Johanna
A. Stoots (Rept. No. 887);

H.R.980. A bill for the relief of Eikue
Uchida (Rept. No. 988);

H. R. 1457. A bill for the relief of Antranik
Ayanian (Rept. No. 989);

H.R.1851. A bill for the relief of Ark
Ping Jee Nong (Ngon) (Rept. No. 880);

' H.R.2176. A bill for the relief of the Fort
Pierce Port District (Rept. No. 891);

H.R.2290. A bill for the relief of Ralph
Ambrose Thrall and Minnie Hagzell Thrall
(Rept. No. 892);

H. R. 2506. A bill for the rellef of Masunari
Saito and Isao Saito (Rept. No, 983);

H. R.2547. A bill for the relief of Yoshiko
Ito (Rept. No. 894);
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H.R.2632. A bill providing for the perma-
nent residence of Sisters Adalgisa Bella-
gamba, Maria Rina Montecchio, Anna Taric-
co, Maria Caterina Crevani, Elizabeth Baggio,
Rosa Portale, Lorenzina D'Amico, Assunta
Bonfiglio, Maria D'Amico, Lorenzina Scellato,
Luigia Andreina Fratelli, Elena Monteechio,
and Maria Bellesso (Rept. No, 895);

H. R.2791. A bill for the relief of Mr. and
Mrs. Richard E. Deane (Rept. No. 896);

H.R.3281. A bill for the relief of Fanny
Tsihrintge Papan (Rept. No. 997);

H.R.40385. A bill for the relief of Donald
I, Hamrock, Robert N, Lensch, Russell E.
Ryan, and Helen P. Stewart (Rept. No, §88);

H, R. 4181, A bill for the relief of Leroy
Peebles (Rept. No. 999);

H.R,4567. A bill for the relief of Roy
Sakal (Rept. No. 1000);

H.R. 4822, A bill for the relief of Patricia
Ann Eddings (Rept. No. 1002);

H. R.4029. A bill for the relief of Michael
Bernard (Cervera) (Rept. No, 1003);

H.R.4940. A bill for the relief of Suzie
Ballard (Rept. No. 1004);

H.R.4945. A bill to authorize the use of
appropriations for refunding moneys errone-
ously received and covered for the refund of
forfeited bail (Rept. No. 1005);

H.R.4968. A bill for the relief of Susa
Yukiko Thomason (Rept. No, 1006); and

H. R. 5104. A bill for the relief of Mrs, Inge
L. Cuetis (Rept. No. 1007).

By Mr. McCARRAN, from the Committee
on the Judiclary, with an amendment:

S.430. A Dbill for the relief of Mark G.
Rushmann (Rept. No. 1008);

S.465. A bill for the relief of Oswald A.
Drica~-Minieris (Rept. No. 1009);

5.803. A bill for the relief of Robert Wen=-
dell Tadlock (Rept. No, 1010);

5.1255, A bill for the rellef of Leopold
Kahn, Jr. (Rept. No, 1011);

S5.1708. A bill for the relief of certain
disbursing officers of the Army of the United
States, and for other purposes (Rept. No.
1012);

8,1932, A bill to authorize the establish-
ment of facilities necessary for the detention
of aliens in the administration and enforce-
ment of the immigration laws, and for other
purposes (Rept, No. 1013);

8, 2041. A bill for the relief of Meiko
Shindo (Rept. No. 1014);

B. 2054. A bill for the relief of Tomizo
Naito (Rept. No. 1015);

8.2119. A bill for the relief of Claudla
Tanaka (Rept. No. 1016); and

B.2165. A bill to prevent unauthorized
acceptance or wearlng of foreign decora-
tions by officers of the United States (Rept.
No. 1017).

By Mr, McCARRAN, from the Committee
on the Judiciary, with amendments:

8. 1588. A bill for the rellef of O, E.
Hambleton (Rept. No. 1018);

B. 2039. A bill to prohibit the display of
the flag of the United Nations or any other
national or international flag in place of
or in a position equal or superior to that of
the flag of the United States, and for other
purposes (Rept. No. 1019); and

H. R. 3899. A bill to amend certain titles
of the United States Code, and for other
purposes (Rept. No. 1020).

By Mr. McCARRAN, from the Committee
on the Judiciary, without amendment:

H. R. 4930. A bill for the relief of Charles
H. Craft (Rept. No. 1021).

By Mr. WILEY, from the Committee on
the Judiciary, without amendment:

H. R, 4687. A bill to provide for the with-
holding of certain patents that might be
detrimental to the national security, and
for other purposes (Rept. No, 1001);

ANN ARBOR CONSTRUCTION CO.—REF-
ERENCE OF 8. 122 TO COURT OF CLAIMS

Mr. McCARRAN, Mr. President,
from the Committee on the Judiciary, 1
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report favorably an original resolution
providing reference of the bill (S. 122)
for the Ann Arbor Construction Co.,
to the Court of Claims, and I submit a
report (No. 862) thereon.

The VICE PRESIDENT. The report
will be received, and the resolution will
be placed on the calendar.

The resolution (S. Res, 224)
placed on the calendar, as follows:

Resolved, That the bill (8. 122) for the
relief of vae Ann Arbor Construection Co.,
now pending in the Senate, together with
all the accompanying papers, is hereby re-
ferred to the Court of Claims; and the
court shall proceed with the same in ac-
cordance with the provisions of sections
1492 and 2509 of title 28 of the United States
Code and report to the Senate, at the earliest
practicable date, giving such findings of
fact and conclusions thereon as shall be
sufficient to inform the Congress of the na-
ture and character of the demand as a claim,
legal or equitable, against the United States
and the amount, if any, legally or equitably
due from the United States to the claimant.

BILLS INTRODUCED

Bills were infroduced, read the first
time and, by unanimous consent, the
second time, and referred as follows:

By Mr. CHAVEZ:

$S. 2276, A bill for the relief of Louis Rachid

Habib; to the Committee on the Judiciary.
By Mr. McMAHON:

8. 2277. A bill for the relief of Nicholas J.
and Elizabeth Miura; and

S.2278. A bill for the relief of Michael Le~
mos and his wife, Eatina Lemos; to the
Committee on the Judielary.

TERMINATION OF STATE OF WAR WITH
GERMANY—AMENDMENT

Mr. LEHMAN, Mr. President, I sub-
mit an amendment intended to be pro-
posed by me to the joint resolution (H. J.
Res. 289) to terminate the state of war
between the United States and the Gov-
ernment of Germany, to strike from the
joint resolution as reported from the
Committee on Foreign Relations, the
committee amendment attached to that
joint resolution. I ask unanimous con-
sent that I may make a short statement
in connection with the amendment.

The VICE PRESIDENT., The amend-
ment will be received and printed and
will lie on the table, and, without objec-
tion, the Senator from New York may
proceed. .

Mr. LEHMAN. Mr. President, this
amendment is the so-called Wiley
amendment, designed to open up to new
adjudication certain cases of enemy
property vested by the Alien Property
Custodian and settled by agreement and
stipulation.

My amendment would strike this
rider—this extraneous and incredible
rider—from the declaration of peace
with Germany.

I hope the majority leadership will
bring up this vital joint resolution bring-
ing to an end the state of war with Ger-
many. I hope the Senate will be given
an opportunity affirmatively to strike
this rider from the joint resolution, and
thus permit the Halbach—I. G. Farben
case, to be considered by the judiciary
committee as a private bill, which it
properly is. I might say at this point, on
the basis of the facts in my possession,

was
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that I would certainly vote against such
a bhill. But in any event, such a proposal
has no conceivable place in a joint reso-
lution covering the highest exercise of
legislative authority in the jurisdietion
of Congress—a declaration of peace.

1 hope this matter will come up before
us so that we may have an opportunity to
erase this shameful rider from the joint
resolution and pass.the resolution.

I ask unanimous consent to insert in
the Recorp at this point an editorial from
this morning’s Washington Post and a
column by Walter Winchell, both bearing
on this subject. -

There being no objection, the editorial
and column were ordered to be printed
in the Recorp, as follows:

MiscHIEVOUS RIDER

A most extraordinary—and, in our judg-
ment, mischievous—rider has been tacked
onto the House joint resolution ending the
state of war between the United States and
Germany. The rider, introduced by Senator
WiLey, approved by the Foreign Relations
Committee and due to come up in the Senate
this week, provides that any citizen whose
property was seized during the war by the
Alien Property Custodian without a court
trial to determine its enemy status and who
entered into an agreement accepting com-
pensation and relinquishing any further
-claim to the property may now institute a
suit in court to have the settlement set aside
and to recover the property or to receive ad-
ditional compensation for it. The rider is
irrelevant to the essential business of the
joint resolution. And it would invite com-
plicated litigation on issues long ago settled
in good faith after patient negotiation.

Although the rider would reopen a nums-
ber of settled cases involving complicated
facts and milllons of dollars, its intended
special beneficiary would be a single indi-
vidual, Ernest K. Halbach, whose stock in
the General Dyestuffs Corp., of which he was
president, was seized by the Allen Property
Custodian on the ground that it was, in fact,

. owned and controlled by I. G. Farben of
Germany. Mr. Halbach filed a suit for return
of the stock, as he had every right to do;
but when the suit came up for trial, he
and his attorneys agreed to a settlement out
of court under which he received $550,000.
Apparently he believed that this was as
much as he could hope to obtain from a court
decision at the time.

In 1951, however—6 years later—he
brought another suit charging that he had
entered Into the settlement as a result of
duress and coercion by the Government.
The charge appears to be flimsy, considering
the high character of the Assistant Attorney
General who negotiated the settlement and
the Alien Property Custodian who approved
it; nevertheless, Mr. Halbach has every right
to have it considered in court and to have
the final settlement set aside if he can prove
that it was made under duress. That case is
now being heard. But the effect of the Wiley
rider would be to enable Mr, Halbach to have
the settlement set aside without any showing
of duress and coercion,

Generally speaking, out-of-court settle-
ments reached fairly and in good faith ought
not to be upset in this cavalier fashion. For
one thing, a trial on the merits undertaken
years later is very difficult to conduct: Wit-
nesses may have died or disappeared, recol-
lection of events may have dimmed, even
vital documents may no longer be avail-
able. In the second place, the avoidance of
needless litigation through reasonable com-
promise out of court is discouraged if settle-
ments can be revoked whenever one of the
parties becomes dissatisfled with them.
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Mg, aNp Mgs. UNITED STATES
(By Walter Winchell)

Did you know that there is a man so pow-
erful that he can have a peace declaration
between the United States and a major na-
tion amended to include himself? If you
were told that there was a representative of
a foreign trust for 15 years, who had officially
been declared to be engaged in breaking the
Allied blockade at the beginning of the war
(and that this man then was paid $36,000 a
year during the war by the United States
Alien Property Custodian, plus $1,800 in
Christmas bonuses, plus incentive bonuses of
from $15,000 to $26,000 a year, totaling in 8
years $558,600) would you rub your eyes? If,
in addition, he was retired at a pension of
$18,000 a year, would you continue to wonder?

Well, that's nothing. This same remark-
able man, Ernest K. Halbach, was pald $5567,-
550 by the United States Government for his
enemy-controlled shares. According to the
Department of Justice, Halbach made over
150 percent on an investment of $210,000.
Now Halbach’s powerful friends have suc-
ceeded in getting Senator WiLEY, of Wiscon-
sion, to espouse a special amendment as part
of the peace declaration with Germany, by
which the United States Government would
be unable to plead that payment to Halbach
was a bar to a future suit by him.

The German trust he represented was the
I. G. Farben. The American companies with
which he was affillated are the General Ani-
line & Film Corp. and the General Dyestuff
Corp. The whole thing adds up to the worst
scandal in American history, and its climax
is the brazen attempt to amend Joint Res-
olution 289 (the termination of war with
Germany) to allow Halbach to bring suit in
a case he himself settled, according to offi-
cial Department of Justice files, at a terrific
profit.

The case is replete with mysterious fea-
tures. According to official records Leo T.
Crowley, Alien Property Custodian, charged
that the United States Government had used
coercion and duress on Halbach to get the
$557,550 settlement—which settlement netted
Halbach 150-percent . profit, Then, when
Mr. Crowley was examined under oath (on
April 3, 1851), he reversed himself and with-
drew his charge of coercicn. Yet Mr. Crow-
ley himself had originally authorized seizure
of the Halbach stock, and James E. Markham,
deputy custodian, testified as late as April
24, 1951, that the seizure was justified, as
enemy-owned, and that the settlement
reached was a fair one.

What neither Mr. Crowley nor Mr. Mark-
ham explain is how the ex-representative of
the German cartels was so valuable that, not-
withstanding that they seized his stock—
the Alien Property Office paid him a total of
$558,600 in 6 years—four of them war years—
and that the General Dyestuff Corp. then
voluntarily voted Halbach an $18,000 a year
pension. Eisenhower, Marshall, Bradley,
Nimitz, Halsey, and Joe Doax performed
greater services for less.

According to official records, Halbach (as
far back as 1926) gave control of General
Dyestuff Corp. to I. G. Farben and Farben-
connected companlies. Say the officlal Gov-
ernment records: “None of the GDC stock-
holders, Halbach included, ever owned
their stock outright. Their stock was always
subject to option agreements restricting the
free sale or transfer of the stock and which
provided for purchase from the holder at
fixed prices and under fixed conditions.
These option agreements were the means by
which the I. G. Farben continuously re-
trieved control of the stock, allowing the cur-
rent holder merely an interest of, at most,
8100 per share.

“Thereafter, in 1940 and 1941 two succes=
sive stock dividends were declared, each for
50 percent. The end result was that Mr.
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Halbach’s holdings were increased by 125
percent to 4,725 shares—shares for which he
had made a total investment of $210,000, and
for which, by the option, he could be bought
out for $100 per share, or $472,5600. When
he settled his claim (against the U, 8. Gov-
ernment) he was actually netting over 150-
percent profit on his total investment of
$210,000."

But that is not enough for Mr. Halbach.
On January 23, 1951, 6 years later, after
settling with the United States Government
and agreeing not to sue, Halbach filed a mo-
tion to reopen the case to set aside the re-
lease and settlement on the ground that
the United States had used coercion. Coer-
cion to the tune of $658,600 in salaries, $557,-
550 in purchase price—and an $18,000 pen-
sion.

Under ordinary circumstances, the law is
absolute that a settlement and a covenant
not to sue is final. When Mr. Crowley’s
charges of duress collapsed, this would, ordi-
narily end Halbach's last chance. But lis-
ten to the amendment of the declaration of
peace with Germany offered by Senator
WiLeY, Republican, of Wisconsin, which, by
a curious circumstance, is also the home
State of Mr. Leo T. Crowley, Democrat.

It reads: “Any citizen whose property was
acquired by vesting or otherwise by the Alien
Property Custodian may within 1 year of
the effective date of this resolution insti-
tute suit to remove such property, and no
agreement, compromise or release executed
by such citizen during the state of war
shall be pleaded in bar of such suit. A
claimant hereunder shall not be required
as a condition precedent of instituting such
suit to tender back any benefit or consid-
eration received by him in connection with
any release, compromise or agreement exe-
cuted by him, but the court shall, in its
final judgment, make such order as it shall
deem equitable.”

The Department of Justice has stated its
position: “The amendment should be taken
up as a private bill. It is designed to give
relief to one individual, Ernest K. Halbach.”
And who is this man? This is the answer:
From the Kilgore committee: “After the out-
break of war in the fall of 1939, Halbach
zealously guarded Farben's interests. In
January 1940, Halbach went to Italy to con-
fer with Farben officials on ways and means
for Farben to evade the British blockade.
On this and other occasions, Halbach worked
out a program for supplying the Farben
agents in South America with dyestuffs which
they were no longer able to import from
Germany. When these firms were placed
on the British statutory or American pro-
claimed lists, Halbach shipped the dyestuff
to consignees who were dummies for the
Farben sales outfits.”

Senator ConnNALLY is reported to have
laughed at the first suggestion that this
amendment be included in the joint reso-
lution—as a ridiculous personal bill attached
to a great historical document. But when
the bill came out—the cruel joke is that the
joker was in.

This is more than the greatest scandal in
American history. It is sacrilege against
the tomb of the Unknown Soldier. * * *
Every phase of it should be investigated to
the last whisper.

MUTUAL SECURITY APPROPRIATIONS,
1952—NOTICE OF MOTION TO SUSPEND
THE RULE—AMENDMENT

Mr. McCARRAN submitted the follow-
ing notice in writing:

In accordance with rule XL of the Stand-
ing Rules of the Senate, I hereby give notice
in writing that it s my intention to move to
suspend paragraph 4 of rule XVI for the pur-
pose of proposing to the bill (H. R. 5684)
making appropriations for mutual security
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for the fiscal year ending June 30, 1952, and
for other purposes, the following amend-
ment; uamely, on page 2, between lines 24
and 25, insert:
“ASSISTANCE TO SPAIN

“For economie, technical, and military as-
sistance, in the discretion of the President
under the general objectives set forth in the
declaration of policy contained in the titles
of the Economic Cooperation Act of 1948 and
the Mutual Security Act of 1951, for Spain,
$100,000,000.”

Mr. McCARRAN also submitted an
amendment intended to be proposed by
him to House bil: 5684, mcking appropri-
ations for mutual security for the fiscal
year ending June 30, 1952, and for other
purposes, which was ordered to lie on the
table and to be printed.

(For text of amendment referred to,
cee the foregoing notice.)

INVESTIGATION OF MARYLAND SENA-
TORIAL ELECTION OF 1950—INDIVIDUAL
VIEWS (S. DOC. NO. 81)

Mr. JENNER. Mr, President, as a
member of the Commitiee on Rules and
Administration, I ask unanimous consent
to have printed as a Senate document my
individual views on the investigation
made by that committee of the Mary-
land senatorial election of 1950.

The VICE PRESIDENT., Without ob-
jection, it is so ordered.

PUBLICATION OF HEARINGS ON FAR
EASTERN QUESTION BEFORE COMMIT-
TEE ON FOREIGN RELATIONS

Mr. McMAHON. Mr. President, I
should like to make a brief announce-
ment.

We have heard a great deal in the past
couple of years about the lack of bipar-
tisan pclicy concerning the Far East.
Tast night in Detroit our esteemed col-
league, the senior Senator from Ohio
[Mr. Tart], as I read his speech, referred
to the lack of consultation by the major-
ity with the minority party concerning
our policy in the Far East.

This morning it was voted in the Com-
mittee on Foreign Relations that the
1,600 pages of executive hearings on
far eastern policy before that commit-
tee would be opened up for public in-
spection. It is planned to follow the
technique that was used in the so-called
MacArthur hearings. In other words,
the record will be submitted to the State
Department and to the Department of
Defense, on a consultative basis, they to
advise us what they regard as being of a
classified nature.

The committee reserves to itself,
however, the right to release such por-
tions of the testimony as it may deem
advisable, and each member of the com-
mittee will have furnished to him on
the 3d of January the full unexpurgat-
ed record, and also the record as it is
suggested for printing by the staff of
the committee. Thirty days thereafter
the committee will vote on any changes
which have been suggested, and the re-
port will be released.

I believe this is a long step forward
in getting before the people the facts
with respect to the far eastern situation.
I am one of those who believe that per-
haps we have spent too much time here-
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tofore in examining what is past in-
stead of looking toward the future, but
if there are those who persist in engag-
ing in that activity, it is my desire that
the facts be made available, and I am
very happy to say that, with practically
full attendance of the membership, the
committee was unanimous this morning
in voting to make all 1,600 pages of the
record of the hearings available for pub-
lic inspection, and we will ascertain
whether the Senate of the United States
was consulted or whether it was not.

Mr. EREWSTER. Mr. President, the
Eenator from Maine is very happy to as-
sociate himself with the remarks of the
Senator from Connecticut in welcoming
this revelation, although it seems to be
a somewhat belated recognition of the
faet that the American people, under
our system, are entitled to the facts and
the truth. This is a recognition that
the American people are profoundly
stirred, not only about the future and
the boys dying in Korea, but about the
past—how they got into Korea, and
what were the episodes leading up to
that action. The American people want
to know why 500,000,000 Chinese were
lost to us, after 50 years of American
policy under every President and every
Eecretary of State to keep China free
and independent, for which we fought
the Second World War under the lead-
ership of Cordell Hull, because he would
not bend the knee to Japanese aggres-
sion. Yef in the 5 years since the war,
as a result of policies which were almost
exclusively in the control of the admin-
istration now in power, we lost those
500,000,000 Chinese to communism.

Certainly it is very desirable that the
American people should know what
transpired. We have in the records of
the Senate the statement repeatedly
made by the late highly respected Sen-
ator Vandenberg of Michigan, that at no
time, with a single exception, was he
consulted on the formulation and initia-
tion of the policies which in 5 years have
lost the fruits of 50 years of American
policy since John Hay.

The VICE PRESIDENT. The Chair
reminds both the Serator from Connect-
icut and the Senator from Maine that
the Senate is engaged in the transaction
of routine business, and that debate is
not in order. The Chair did not know
that the Senator from Connecticut in-
tended to make a speech. The Chair
thought the Senator from Connecticut
was placing something in the REcorb.
The Senate is still in the process of trans-
acting routine business by unanimous
consenf. No provision is made for de-
bate.

Mr. BREWSTER. I appreciate that.
I did not understand. I shall terminate
myself very quickly.

The VICE PRESIDENT., The Chair
does not ask the Senator from Maine
to terminate himself. [Laughter.] i

Mr. BREWSTER. I did not realize
the situation.

Mr, McMAHON, Mr. President, I ask
unanimous consent that the Senator
from Maine may have 10 minutes.

Mr. BREWSTER. Five minutes will
be sufficient.
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Mr. McMAHON. Five minutes, Mr,
President.

The VICE PRESIDENT. Is there ob-
jection? The Chair hears none, and it
is so ordered.

Mr. BREWSTER. Mr. President, the
Chair interrupted me in full flight.
[Laughter.]

Mr. McMAHON.
the Senator yield?

Mr. BREWSTER.

Mr. McMAHON. Flight of fancy.

Mr. BREWSTER. Whether or not it
is a flight of fancy will in some measure
ke determined by the revelations, for
which the Ssnater from Connecticut has
now provided, which may be made. I
think it is a very constructive step, and
I hope it indicates that as time goes on,
through the troubled years which are
undoubtedly ahead, there will be more
and more frequent consultation between
the executive departments and the com-
mititees of Congress having jurisdiction.

I think the statement of the Senator
from Connecticut is a step in that direc-
tion. The Senator from Maine regrets
that the Senator from Connecticut
wants to wipe out all memory of the past.
Cne can understand why this adminis-
tration might like to wipe out the mem-
ory of the past.

Mr, McMAHON. Mr. President, will
the Senator yield?

Mr. BREWSTER. Certainly.

Mr. McMAHON. The Ssnator from
Maine is fiying right in the face of what
the Senator from Connecticut is trying
to do, which is to lay bare the past, and
to demonstrate that the speeches which
have been made by the Senator from
Maine and his colleagues on his side of
the aisle, to the effect that the Senate
was not consulted, are belied by the
1,600 pages spread through 60 volumes
of committee reports.

Mr. BREWSTER. The Senator from

Connecticut did not note that my refer-
ence was to the comment of the Senator
from Connecticut in his initial state-
ment that he rather deprecated the dis-
cussion of the past. He thought it was
unnecessary, superfluous, and a waste of
time.
The American people are now obvious-
ly aroused and demanding knowledge.
As the Senator from Maine stated, the
Senator from Connecticut has made this
somewhat belated recognition of the sit=-
uation, in which the Senate Foreign Re-
lations Committee unanimously con-
curred. It indicates that even on the
other side of the aisle progress is being
made in permitting the American people
to be enlightened.

Mr. McMAHON. Mr. President, will
the Senator yield?

Mr. BREWSTER. I yield.

Mr. McMAHON. The delightful abil-
ity of the Senator from Maine to express
a situation was never better illustrated
than in the exhibition we have just had.
The Senator from Connecticut was of
the opinion that so long as we were go-
ing to spend so much time examining the
past, it was imperative that all the facts
within our control be laid bare. I un-
derstand that the Senator from Maine

Mr. President, will
Certainly.
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joined in that determination this morn-
ing. .
I will say to the Senator from Maine
that it was a determination that could
have been brought about by any mem-
ber of the committee. In fact, as long
as 6 months ago I challenged the mi-
nority on this floor to open up those
executive committee reports. It was not
until this morning that my patience,
having been soreiy tried, at last was re-
warded. I made the motion to open up
the reports, so they will be made avail-
able to the public. That is the most im-
portant thing. We shall have to let the
record speak for itself.

Mr. BREWSTER. The Senator from
Connecticut will also agree that when
we came to the revelation of which he
speaks, we discovered the very interest-
ing fact that the first time the commit-
tee began to keep complete records of
the consultations between the Foreign
Relations Committee and the executive
department was at the incoming of the
Eightieth Congress, which, as I recall,
was not under the control of the gentle-
men on the other side of the aisle,

Mr. McMAHON. Mr., President, will
the Senator yield?

Mr. BREWSTER. Just a moment.

The VICE PRESIDENT. The time of
the Senator from Maine has expired.

Mr. McMAHON. Mr. President, I
should like to point out, in answer to the
remarks of the Senator from Maine, who
talks about no record being kept before
the Eightieth Congress, that that was
the first Congress which functioned un-
der the Reorganization Act, which made
the keeping of committee records obliga-
tory—and a very good thing it was. We
have Patrick J. Eurley on record; and
we shall make his statements public, too.

ADDRESSES, EDITORIALS, ARTICLES, ETC.,
PRINTED IN THE APPENDIX

On request, and by unanimous con-
sent, addresses, editorials, articles, ete.,
were ordered to be printed in the Ap-~
pendix, as follows:

By Mr. ROBERTSON:

Address on the subject Highway Safety,
delivered by him at the Virginia Highway
Conference at Virginia Military Institute,
Lexington, Va., on October 16, 1951.

By Mr. FERGUSON:

Address delivered by Senator Tarr at the
Founders Day Republican banquet held in
Detroit, Mich.,, on Octhber 15, 1951,

By Mr. BUTLER of Nebraska:

Statenient prepared by him relative to
Senate bill 2167, providing for the abolish-
ment of the Bureau of Indian Affairs and
the repeal of the so-called Wheeler-Howard
Act, introduced on September 22, 1951, by
Mr., MALONE,

By Mr. WILEY:

Statements prepared by him and article
entitled “Revolution in the Classroom,” writ-
ten by William A. Buck, and published in the
September, 1951, issue of Think, dealing with
visual education.

By Mr. MAYBANK:

Address by Willlam MeC. Martin, Jr.,
Chairman of the Board of Governors of the
Federal Reserve System, before the sevenly-
seventh annual convention of the American
Bankers' Association, at Chicago, Ill, on
October 2, 1951.

By Mr. HILL:

Editorial entitled

“The Business of

Schools,” published in Business Week for’

October 13, 1951,
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By Mr. IVES:

Letter _entitled “Psychological Weapon
Urged To Tame Kremlin,” written by J. An-
thony Marcus and published in the October
13, 1951, issue of the New York World-Tele-
gram and Sun.

By Mr. O'CONOR:

Article entitled “London Dentists Say 9
out of 10 School Children Are Denied Den-
tal Care Under British Nationalized Health
Services,” published in the Washington Post
of October 16, 1951, bearing upon the re-
sults of socialized medicine in Great Britain,

By Mr. WILLIAMS:

Editorial entitled “One Out, One To Go,”
published in the October 15, 1951, issue of
the Journal-Every Evening, of Wilmington,
Del,, dealing with the recent resignation of
William M. Boyle, Jr., and the case of Guy
Gabrielson.

REQUEST FOR REPRINTING OF
MISCELLANEOUS MATERIALS

Mr., WILEY. Mr. President, I ask
unanimous consent at this time to have
printed in the Appendix of the REcorp
certain materials which I am now com-
pleting in my office. I should like to
have ‘these materials printed, as to be
specified, in the Appendix of the RECcorD
prior to adjournment and in the final
edition of the CONGRESSIONAL RECORD
which will be published following the
adjournment or recess of Congress.

The VICE PRESIDENT. Is there ob-
jection? The Chair hears none, and it
is so ordered.

CONDOLENCES TO THE PEOPLE OF PAK-
ISTAN ON THE ASSASSINATION OF
THEIR FREMIER, LIAQUAT ALI KHAN

Mr. WILEY. Mr. President, I want to
convey my sincerest sympathy to the
people of Pakistan on the assassination
of their Premier, Liaquat Ali Ehan.

I should like to say just a few words
regarding the whole pattern of assas-
sinations which have recently occurred
in the Near East and elsewhere in the
world.

It is very clear to everyone concerned
that the entire history of that area has
been changed, and changed for the
worse by a series of assassinations. The
assassination of the King of Jordan,
King Abdullah; the assassination of the
Premier Razmara of Iran; the assassi-
nation of Ghandi, of India; and the
assassination of the Premier of Paki-
stan are all a part of a series of ter-
roristic acts which have robbed those
c?luntries of some of their finest leader-
ship.

No one can forget that it was a bullet
fired at an Archduke of Austria in
Sarajevo which precipitated World War
I; and while that war might have come
withou? the assassination it is clear that
the bullet was fatal to the hopes for
peace in the Balkan powder keg.

Pakistan, as a new nation, has been
making splendid contributions to the
world family. We welcome Pakistan as
a sister nation. We are glad to see the
great progressive steps she has taken in
the short time since she became inde-
pendent.

As ranking Republican on the Foreign
Relations Committee, I had heard the
brilliant speech made by Sir Zafrulla
Ehan, her foreign minister, in San Fran-
cisco. We heard there the words of a
great philosopher of the East who spoke

'
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with the analogies and the proverbs of
his land and his people. He spoke with
courage and faith. He spoke in words
of beauty and tenderness which every
Moslem, Christian, Hindu, Buddhist
could appreciate.

Pakistan is a leader among the Mos-
lem nations, PBecause she is young, she
finds herself needing every leader whom
she possesses. We mourn the loss of her
Premier. -

But most important we mourn this
terroristic act. We of the West, we who
kelieve in Anglo-Saxon fair play, we who
believe in the right of every man to hold
an opinion and to voice that opinion
without fear of physical violence, are
shocked at this whole pattern.

The entire Iranian situation would not
be such as it is today if Premier Razmara
had still lived. The situation in Egypt
would differ if assassinations had not
occurred there. :

Mr, President, I ask the question,
What is to be done about this series of
assassinations? The answer is obvious.
Every country in the world must take
hold and smash the terroristic fanatic
minorities which have caused these as-
sassinations. Every country in the world
must take particular vigilance that the
crafty Russian agents in their midst do
not fan the flames which lead to assassi-
nations.

The pattern is, “If we cannot make
you think our way, we will kill you.”

Wherever an act of assassination
ocecurs, we may be assured that Joe
Stalin benefits because communism
thrives on such violence, whereas the
American way, the free way, thrives on
fair play and nonviolence, and the right
of each of us to do our own thinking
freely, without fear, and to express our
convictions without fear.

We cannot permit more assassina-
tions to occur, and when I say “we,” I
mean every country. France had wit-
nessed a series of assassinations in her
history, as did other countries of Eu-
rope. Gradually, however, they have di-
minished such acts. Now it is up to the
newer nations, the nations which have
only recently won their freedom to take
similar hold, and to learn the way of
free speech and a free press. We plead
with them to end this terrorism, not just
for their own interest but for the in-
terests of all the world which desperately
needs peace, which needs enlightened
leadership and which needs to find the
answer to violence and assassination.

30, Mr. President, on the floor of the
Senate, I express sincere sympathy to
the people of Pakistan in the loss of a
great statesman. I am sure all other
Members of the Senate will join with
me,

MESSAGE FROM THE HOUSE

A message from the House of Rep-
resentatives, by Mr. Chaffee, one of its
reading clerks, announced that the House
had agreed to the amendment of the
Senate to the bill (H. R. 971) for the re-
lief of Louis R. Chadbourne.

The message also announced that the
House had agreed to the amendments of
the Senate to the bill (H. R. 1038) re-
lating to the policing of the buildings
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and grounds of the Smithsonian Insti-
tution and its constituent bureaus.

The message further announced that
the House had passed the following bills
and joint resolution, in which it request-
ed the concurrence of the Senate:

H.R.1732. An act to amend the National
School Lunch Act with respect to the ap-
portionment of funds to Hawaill, Alaska,
Puerto Rico, and the Virgin Islands;

H.R. 1849. An act to retrocede to the State
of Illinois jurisdiction over 1543jp acres of
land used in connection with the Chain of
Rocks Canal, Madison County, Ill.;

H. R.3954. An act to authorize the Mount
Olivet Cemetery Association of Salt Lake
City, Utab, to grant and convey to Salt Lake
City, Utah, a portion of the lands heretofore
granted to such association by the United
States;

H.R. 4027. An act to provide for an ag-
ricultural program in the Virgin Islands;

H.R. 5248, An act to suspend certain im-
port duties on tungsten;

H R.5411. An act to amend Public Laws
Nos. 815 and 874 of the Eighty-first Congress
with respect to schools in critical defense
housing areas, and for other purposes;

H.R. 5425. An act to authorize construc-
tion at Air Force installations, and for other
purposes;

H.R. 5426. An act relating to the reserve
components of the Armed Forces of the
United States;

H.R.5505. An act to amend certain ad-
ministrative provisions of the Tariff Act of
1930 and related laws, and for other pur-

H.R.5693. An act to amend the Tariff Act
of 1830, so as to impose certain duties upon
the importation of tuna fish, and for other
purposes; and

H. J. Res. 308. Joint resolution authorizing
the Precident to proclaim January 13 of each
year as Stephen Foster Memorial Day.

HOUSE BILLS AND JOINT RESOLUTION
REFERRED

By unanimous consent, the following
bills and joint resolution were severally
read twice by their titles, and referred,
as indicated:

H.R.1732. An act to amend the National
School Lunch Act with respect to the appor-
tionment of funds to Hawail, Alaska, Puerto
Rico, and the Virgin Islands; and

H.R. 5411, An act to amend Public Laws
Nos. 815 and 874 of the Eighty-first Congress
with respect to schools in critical defense
housing areas, and for other purposes; to the
Committee on Labor and Public Welfare,

H.R. 1949. An act to retrocede to the State
of Illinois jurisdiction over 154%i¢ acres of
land used in connection with the Chain of
Rocks Canal, Madison County, I11;

H.R. 5425. An act to authorize construc-
tion at Air Force installations, and for other
purposes; and

H. R. 5426. An act relating to the Reserve
components of the Armed Forces of the
United States; to the Committee on Armed
Bervices.

H.R.3954. An act to authorize the Mount
Olivet Cemetery Association of Salt Lake
City, Utah, to grant and convey to Salt
Lake City, Utah, a portion of the lands here-
tofore granted to such association by the
United States; to the Committee on Intericr
and Insular Affairs.

H. R.4027. An act to provide for an agri-
cultural program in the Virgin Islands; to
the Committee on Agriculture and Forestry.

H.R. 5248. An act to suspend certain im-
port duties on tungsten;

H. R.5505. An act to amend certain ad-
ministrative provisions of the Tariff Act of
1930 and related laws, and for other pur-
poses; and
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H.R.5693. An act to amend the Tariff Act
of 1930, so as to impose certain duties upon
the importation of tuna fish, and for other
purposes; to the Committee on Finance.

H. J. Res. 308. Joint resolution authorizing
the President to proclaim January 13 of each

year as Stephen Foster Memorial Day; to

the Committee on the Judiciary.
ADDITIONAL REPORT OF A COMMITTEE

Mr. McCARRAN, by unanimous con-
sent, from the Commitiee on the Judi-
ciary, to which was referred the joint
resolution (H. J. Res. 308) authorizing
the President to proclaim January 13 of
each year as Stephen Foster Memorial
Day, reported it without amendment and
submitted a report (No. 963) thereon.

APPOINTMENT OF CONSERVATORS TO
CONSERVE THE ASSETS OF CERTAIN
PERSONS—CONFERENCE REPORT

Mr. PASTORE. Mr. President, I sub-
mit a report of the committee of confer-
ence on the disagreeing votes of the two
Houses on the amendment of the House
to the bill (S. 11) to provide for the ap-
pointment of conservators to conserve
the assets of persons of advanced age,
mental weakness, not amounting to un-
soundness of mind, or physical incapac-
ity, and I ask unanimous consent for its
immediate consideration.

The VICE PRESIDENT. The report
will be read for the information of the
Senate.

The report was read, as follows:

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendment of the House to the bill (8. 11)
to provide for the appointment of conserva-
tors to conserve the assets of persons of ad-
vanced age, mental weakness, not amounting
to unsoundness of mind, or physical inca-
pacity, having met, after full and free con-
ference, have agreed to recommend and do
recommend to their respective Houses
follows: -

That the Senate recede from its disagree-
ment to the amendment of the House to the
text of the bill and agree to the same with
an amendment as follows: In lieu of the
matter proposed to be inserted by the House
amendment insert the following: *That if
an adult person residing in or having prop-
erty in the District of Columbia is unable,
by reason of advanced age, mental weakness
(not amounting to unsoundness of mind),
or physical incapacity properly to care for his
property, the United States District Court
for the District of Columbia may, upon his
petition or the sworn petition of one or more
of his relatives or any other person or per-
sons, appoint some fit person to be con-
servator of his property.

“Sec. 2. Upon the filing of such petition,
the court shall fix a time and place for a hear-
ing thereon; and shall cause at least fourteen
days’ notice thereof to be glven to the person
for whom a conservator is sought to be ap-
pointed, if he is not the petitioner, and to
such other persons as the court shall direct.
The petition shall include, among other
things—

“(1) the reasons for the appointment of a
conservator;

“(2) the name and address of the person
for whom the conservator is sought;

“(3) the date and place of his birth, if
known; and

“(4) the names and addresses of the near-
est known heirs at law, or the next of kin,
if any.

The court in its discretlon may appoint some
distinterested person to act as guardian ad
litem in any proceeding hereunder. Upon a
finding that the person for whom the con-
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servator is sought is incapable of caring for
his property, the court shall appoint a con-
gervator who shall have the charge and man-
agement of the property of such person sub-
Ject to the direction of the court.

“Sec. 8. Such conservator before entering
upon the discharge of his duties shall execute
an undertaking with surety to be approved
by the court in such maximum amount as
the court may order, conditioned on the
faithful performance of his duties as such
conservator; and he shall have control of the
estate, real and personal, of the person for
whom he has been appointed conservator,
with power to collect all debts due such per-
son, and upon authority of the court to ad-
Just and settle all accounts owing by him,
and to sue and be sued in his representa-
tive capacity. He shall apply such part of
the annual income and such part of the prin-
cipal of the estate of such person as the court
may authorize to the support of such person
and the maintenance and education of his
family and children; and shall in all other
respects perform the same duties and have
the same rights and powers with respect to
the property of such person as have guard-
ians of the estates of infants.

“SEC. 4. When any person for whom a con-
sgervator has been appointed under the pro-
visions of this Act shall become competent
to manage his property, he may apply to such
court to have such conservator discharged
and to be restored to the care and control
of his property. If the court finds him to
be competent, an order shall be entered re-
storing the care and control of his property
to such person. The court shall have the
same powers with respect to the property of
any person for whom a conservator has been
appointed as it has with respect to the prop-
erty of infants under guardianships.

“SEC. 5. Upon filing of a petition as pro-
vided by this act the court may, with or
without notice or hearing, appoint a tem-
porary conservator of the estate of any per-
son hereunder, if it deems such action neces-
sary for the protection of such estate, subject
to the provisions for an undertaking con-
tained in section 3 hereof. Such temporary
conservator shall serve only until such time
as a permanent conservator can be appointed
or until sooner discharged.
© “Sec. 6. The court, in its discretion, may
at any time order that the conservator or
some other person shall be responsible“for
the personal welfare of the person whose
property is under conservatorship. In such
event the conservator or such other person,
subject to the direction and control of the
civil division of the court, shall have the
same powers and duties with respect to the
personal welfare of the said person as have
the guardians of the persons of infants under
guardianships.

“Sec. 7. Lis pendens: Upon the filing of a
petition hereunder, a certified copy of such
petition may be filed for record in the office
of the Recorder of Deeds of the District of
Columbia. If a conservator be appointed on
such petition, all contracts, except for neces-
saries,”and all transfers of real and personal
property made by the ward after such filing
and before the termination of the conserva-
torship shall be void.” )

And the House agree to the same.

That the title of the bill be amended to
read as follows: “An Act to provide for the
appointment of conservators to conserve the
assets and provide for the personal welfare
of persons of advanced age, mental weakness,
not amounting to unsoundness of mind, or
physical incapacity.”

JoHN O. PASTORE,

WiLLis SMITH,

Jorn M. BUTLER,
Managers on the Part of the Senate,

OREN HARRIS,

T. G. ABERNETHY,

JosgPH P. O'HARA,
Managers on the Part of the House.
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The VICE PRESIDENT. Is there ob-
jection to the present consideration of
the conference report? :

There being no objection, the Senate
proceeded to consider the report.

Mr. PASTORE. Mr. President, I
should like to make an explanation of the
report.

Mr. SALTONSTALL. Mr. President,
will the Senator yield for a question?

Mr, PASTORE. I yield.

Mr. SALTONSTALL., Was the con-
ference report unanimous?

Mr. PASTORE. It was.

Mr. SALTONSTALL. Does the Sena-
tor feel that we should call for a quorum,
or are the amendments minor in nature
and unanimously agreed to?

Mr. PASTORE. They are minor in
charaeter, and, if anything, I think they
strengthen the bill as passed by the
Senate. The Senator from Maryland
[Mr. BuTtLER], who is a minority member
of the committee, agrees.

Mr. SALTONSTALL. I have no ob-
jection. i

Mr, PASTORE. Mr. President, in view
of that attitude, I ask unanimous consent
to have the explanation printed in the
REecorp at this point as a part of my
remarks.

There being no objection, the explana-
tion was ordered to be printed in the
REcorp, as follows:

The purpose of the bill as passed by the
Senate on November 27, 1950, was to provide
' for the appointment of conservators to
manage the property of persons who by rea-
son of advanced age, mental weakness (not
amounting to unsoundness of mind), or
physical incapacity, are incompetent to care
for their property. For the Senate bill the
House substituted a bill with the same objec-
tives, but with considerable changes in
language.

The conference in effect substituted a new
bill for both the House and Senate versions,
The principal provisions of the substitute
bill provide for the appointment of con-
servators upon the filing of a petition with
the. court. Upon the finding of the court
thereon that an adult person residing or
having property in the District of Columbia
is unable, by reason of advanced age, mental
weakness (not amounting to unsoundness of
mind), or physical incapacity properly to
care for his property, the court may appoint
some fit person to be conservator of his
property.

The bill specifies the minimum informa-
tion which must be contained in such peti-
tion, It gives the court power to order the
conservator to be responsible for the per-
sonal welfare of such person as well as his
property, and makes any transactions by the
incompetent, after filing of a petition, void.
The bill provides procedures for the dis-
charge of a conservator in the event the per-

son under conservatorship becomes compe=-
tent.

The VICE PRESIDENT. The question
is on agreeing to the conference report.
The report was agreed to.

AMENDMENT OF DISTRICT OF COLUMBIA
TEACHERS' LEAVE ACT OF 1949

The VICE PRESIDENT laid before the
Senate the amendments of the House of
Representatives to the bill (S. 657) to
amend and clarify the District of Co-
lumbia Teachers' Leave Act of 1949, and
for other purposes, which were, on page
3, to strike out lines 3 to 12, inclusive;
on page 3, line 13, to strike out “SEc. 6.”
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and insert “Sec. 5.”; on page 3, line 13,
after “who”, to insert “after the enact-
ment of this act”; on page 3, line 17,
after “duties”, to insert “existing at the
time such leave was granted”; on page
3, strike all after line 17, over to and in-
cluding line 8, on page 4, and on page 4,
line 9, to strike out “Skec. 8.” and insert
“SEc. 6.”

Mr. PASTORE obtained the floor.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. PASTORE. Yes.

Mr. SALTONSTALL. As I under-
stand, the Senate is considering amend-
ments of the House in which the Senator
asks the Senate to concur?

Mr. PASTORE. That is correct.

Mr. SALTONSTALL. Would the Sen-
ator from Rhode Island be willing to ex-
plain the amendment?

Mr. PASTORE. Yes. This bill as it
passed the Senate on June 21, 1951,
amended the District of Columbia
Teachers’ Leave Act of 1949 to allow
additional accumulation of sick leave;
to permit the use of not more than 3
days of sick leave for personal reasons;
allow the transfer of sick leave upon
promotion, and protect the tenure of
teachers granted leave without pay.

The House amended the Senate bill as
follows: 4

First. Struck all of section 5, which
was designed to correct the inequity
which arose when a teacher takes leave
on a Friday or Monday; in such circum-
stances she also loses pay for the Satur-
day and Sunday following or preceding
the leave. It seems clear that the pro-
vision is entirely too broad.

Second. Amended section 6 to limit
reinstatement rights of teachers who
have been on leave without pay to those
whose leave without pay begins after
the effective date of the act. The House
version inadvertently omitted the words
“, in accordance with the rules of the
Board of Education and,” after the word
“duties” in section 6.

Third. Struck all of section 7, which
was designed to allow teachers on leave
without pay to deposit in the retirement
fund an amount that would have been
deducted were they working. Many
teachers have been on leave without pay
for periods up to 10 years, and it is felt
that the provisions of the Senate bill
were excessively generous. The matter
is covered in H. R. 3860, which passed
the House and is pending in the Senate
Distriect Committee.

The subcommittee agrees that the
House amendments are desirable im-
provements in the bill as passed by the
Senafe.

Mr.
ments are technical in nature and make
the bill more operative and perhaps clar-
ify the subject a little better than did
the Senate bill?

Mr. PASTORE. That is not exactly
correct. As a matter of fact, the bill as
originally passed by the Senate was a
little too broad and too generous. The
House amendments are somewhat re-
strictive. If anything, they strengthen
the bill as passed by the Senate.

I move that the Senate concur in the
amendments of the House numbered 1,

SALTONSTALL. The amend--
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2, 3, 5, and 6, and concur in the amend-
ment of the House numbered 4, with an
amendment adding before the words
“existing at the time such leave was
granted”, the words “in accordance with
the rules of the Board of Education.”

The VICE PRESIDENT. The question
is on agreeing to the motion of the Sena-
tor from Rhode Island.

The motion was agreed to.

AMENDMENT OF DISTRICT OF COLUMBIA
TEACHERS' SALARY ACT OF 1947

The VICE PRESIDENT laid before the
Senate the amendments of the House of
Representatives to the bill (S. 945) to
amend the District of Columbia Teach-
ers’ Salary Act of 1947, which were, on
page 2, line 16, after “Sec. 5.” to insert
“(a)”; and on page 4, after line 24, to
insert:

(b) Section 6 of such act, as amended, 1is
further amended by adding at the end there-
of a new paragraph to read as follows:

*{as) Every permanent and probationary
teacher, librarian, research assistant, coun-

selor, and instructor in the teachers colleges
who— :

“(1) was in the employ of the Board of
Education on June 30, 1947,

“(2) had a master's degree on June 30,
1947,

*“(3) had been granted credit for not more
than 5 years' previous experience in schools
other than public schools of the District of
Columbia, and

“{4) had a salary of less than $3,500 dur-
ing the fiscal year ending June 30, 1948,
shall receive, effective as of July 1, 1947, in
lieu of the salary received on and after such
date, a salary of $3,000, plus $100 for each
year of previous experience in schools other
than public schools of the Distriet of Colum-
bia for which credit had theretofore been
granted by the Board of Education, together
with annual increases thereafter in accord-
ance with sections 6 and 7 of this act.”

Mr. PASTORE., Mr. President, this
bill as passed by the Senate on May 4,
1951, made certain changes in the Dis-
trict of Columbia Teachers’ Salary Act
of 1947, It created a new position of
chief examiner for colored schools; it
granted certain benefits to teachers now
in the public schools who did not actu-
ally possess master’s degrees but who
had demonstrated by experience or other
training that they had the equivalent to
a master's degree; it created a salary
grade of assistants, consultants, and
supervisors; it increased the probation-
ary period from 1 to 2 years, and elimi-
nated the requirement that teachers
must produce evidence of successful
teaching at the end of 5 years in order to
be eligible for annual increases.

The subcommittee agrees that the
House amendments are desirable im-
provements in the bill as it passed the
Senate.

Mr. SALTONSTALL. Mr. President,
will the Senator yield?

Mr. PASTORE, Yes.

Mr. SALTONSTALL. Is it correct to
say that the House amendments are
agreeable to the Senator from Rhode
Island, and that they tighten up the
provisions of the bill, instead of making
them more generous?

Mr. PASTORE. In a sense they
tighten them up a little, but actually
they make the provisions more effective



1951

and easier to operate. They tighten
them up somewhat.

Mr. SALTONSTALL. They are ad-
ministrative provisions which are help-
ful, rather than harmful.

Mr. PASTORE. That is correct.

The House amended the Senate bill by
adding a new subsection (b) to section
5, which is designed to correct an in-
equity in the present Distriet of Colum-
bia Teachers' Salary Act of 1947. Under
present law, teachers whose work is sat-
isfactory are given a credit upon ap-
pointment of $100 additional salary for
every year of feaching experience. In
the case of teachers already on the rolls
when the Salary Act of 1947 became
effective, credit was given only for years
of service in schools of the District of
Columbia. Teschers appointed subse-
quent to passage of the act received a
credit of $100 for each year of teaching
service—up to five—approved by the
Board of Education. In conseqguence, a
teacher on the rolls in 1947 with one
year of teaching service in the District
and four years of approved service out-
side the District received a credit of only
$100. A new teacher entering the serv-
ice after the effective date of the act,
with five years approved experience out-
side the District, does receive five years
of credit. A certain group of teachers
are therefore prejudiced by reason of
the fact that they were employed by
the District before the act was passed.
The House amendment would correct
this by allowing the Board of Education
to give credit “for not more than 5
years’ previous experience in schools
other than public schools of the District
of Columbia.”

I move that the Senate concur in
the House amendments.

The VICE PRESIDENT. The ques-
tion is on agreeing to the motion of the
Senator from Rhode Island.

The motion was agreed to.

GRANTS FOR HOSPITAL FACILITIES IN
THE DISTRICT OF COLUMEIA

The Senate resumed the considera-
tion of the bill (H. R. 2094) to amend
the act of August 7, 1946, so as to au-
thorize the making of grants for hospi-
tal facilities, to provide a basis for repay-
ment to the Government by the Com-
missioners of the District of Columbia,
and for other purposes.

Mr. JOHNSTON of South Carolina.
Mr. President, I suggest the absence of
a quorum.

The VICE PRESIDENT. The clerk
will call the roll.

The Chief Clerk called the roll, and
the following Senators answered to their
names:

Benton Eerr

Frear
Fulbright

Brewster Kilgore
Bricker George Enowland
Butler, Md. Green Langer
Butler, Nebr. Hayden Lehman
Capehart Hendrickson Magnuson
Carlson Hennings Mazalone
Case Hickenlooper Maybank
Chavez Hill MecCarran
Connally Hoey MecFarland
Cordon Holland McEellar
Dirksen Humphrey McMahon
Dworshak Hunt Millikin
Eastland Ives Monroney
Ecton Jenner Moody
Ellender Johnstom, 8. . Morse
Ferguson Kelauver Murray
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Neely Smathers Underwood
O'Conor Smith, Maine Watkins
O'Mahoney Smith, N. J. Wiley
Pastore Smith, N. C, Willlams
Robertson Sparkman Young
Saltonstall Stennis

Schoeppel Taft

Mr. McFARLAND. I announce that
the Senator from New Mexico [Mr. AN=-
pErsoN], the Senator from Kentucky
[Mr, CLEMENTS], the Senator from Iowa
[Mr. GiLLETTE], the Senator from Colo-
rado [Mr. Jornson], the Senator from
Arkansas [Mr. McCrerian], and the
Senator from Georgia [Mr. RusseLL] are
absent by leave of the Senate.

The Senator from Virginia [Mr. Byrp]
is absent because of illness in his family.

The Senator from Illineis [Mr. Douc=
1as], the Senator from Texas [Mr. JOHN-
son], and the Senator from Louisiana
[, LonGg] are absent on official busi-
ness.

Mr. SALTONSTALL. I announce that
the Senator from Vermont [Mr. A1KEN],
the Senator from Utah [Mr. BENNETT],
the Senator from Washington [Mr,
Cain], the Senator from Massachusetts
[Mr. LopGel, the Senator from Pennsyl-
vania [Mr. MarTIinN], the Senator from
South Dakota [Mr. Munprl, and the
Senator from Minnesota [Mr. THYE] are
absent by leave of the Senate,

The Senator from Pennsylvania [Mr,
Durrl, the Senator from Vermont [Mr,
Franpers], the Senator from Missouri
[Mr. KEm], the Senator from Wisconsin
[Mr. McCarTHY], and the Senator from
Idaho [Mr. WELKER] are absent on offi-
cial business.

The Senator from New Hampshire
[Mr. Bripges], the Senator from Cali-
fornia [Mr. Nixon], and the Senator
from Nebraska [Mr. WHERRY] are nec=
essarily absent.

The Senator from New Hampshire

[Mr. ToBeY] is absent because of illness. -

The VICE PRESIDENT. A quorum is
present.

Mr. PASTORE. Mr. President, on
August 7, 1946, Public Law 648 became
law. This act in its original form au-
thorized an expenditure of $35,000,000
for the construction of a hospital center
in the District of Columbia and for
assistance to hospitals which were un-
able or unwilling to participate in the
plans for a proposed hospital center,
By amendment on the floor of the House,
the latter provision was stricken out,
although the amount of the authorized
expenditure remained unchanged.

The purpose of House bill 2094 propos-
ing an amendment to the act is to au-
thorize assistance to the hospitals not
participating in the hospital center. It
is presently estimated that the center
will cost approximately $21,700,000; the
balance of the original authorization of
$35,000,000 will therefore be available for
the purposes of this act.

The design of the proposed amend-
ment to the act, Mr. President, is that
the hospitals in the District of Columbia,
in order to be eligible for the benefits of
the amendment, must confribute 50
percent of the cost of construction of
new facilities. The remaining 50 per-
cent is to be advanced by the Federal
Works Administration, and 3¢ percent
of this 50 percent, or 15 percent of the
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total cost of construction, is to be repaid
by the Distriet of Columbia in install-
ments of 3 percent annually for 3314
years, without interest.

The testimony before the committee
conclusively demonstrated the urgent
need for additional hospital facilities in
the District of Columbia and the impos-
sibility of obtaining such additional fa-
cilities without the incentives supplied by
the proposed amendment,

The Hill-Burton Act has provided lit-
tle relief for the District of Columbia,
first because the per capita income in
the District of Columbia is high and the
benefits to the District of Columbia un-
der the Hill-Burton Act are, therefore,
low; and, second, because the hospitals
in the Distriet of Columbia are largely
responsible for serving the outlying pop-
ulation, which is almost as numerous as
the population of the District of Colum-
bia, but for which no credit under the
Hill-Burton Act is available.

Furthermore, the population of Wash-
ington consists of approximately 20 per-
cent Federal employees, and the contri-
bution provided by the amendment for
hospital construction is a proper recog-
nition of the interest of the Federal Gov-
ernment in the welfare of its employees.

The only objection raised to the bill,
which was unanimously reported by the
full committee, was on the ground that
the bill violates the provision in regard
to separation between church and state,
and, therefore, the first amendment to
the Constitution. It is the feeling of the
committee that this objection is clearly
without merit. The hospitals which will
be eligible treat patients without regard
to their religious beliefs, and no attempt
is made to use these institutions as an
instrument for propagating any re-
ligious faith.

Mr. President, at this juncture I may
say that various representatives of the
hospitals which are intended to benefit
under this amendment appeared before
the committee, I should like at this time
to read certain of the testimony given at
the hearing, because I think it will be of
interest to the Members of this body,
and that it weighs pretty heavily on the
argument which is being made that the
bill violates the first amendment to the
Constitution of the United States. Typ-
ical of the statements made before the
committee is that of Paul B. Cromelin,
chairman of the board of trustees of
Sibley Memorial Hospital. In the main
Mr. Cromelin testified that new and
added facilities are absolutely needed in
the District. The District of Columbia
has a population of about 802,000, but
the hospitals also service the metropoli-
tan area, which has about 1,400,000 pop-
ulation.

In other words, it must be abundantly
clear to Members of the Senate that the
metropolitan population of the District
of Columbia which is being serviced by
the hospitals of the District of Columbia,
and which would be the limits within
which the benefits of the Hill-Burton Act
could be given——

Mr. CONNALLY. Mr, President, will
the Senator yield for a question?

Mr. PASTORE. 1yield to the £enator
from Texas.
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Mr. CONNALLY. What about hos-
pitals throughout the United States?
Are there not other cities and towns
which need hospitals, as well as the Dis-
trict of Columbia?

Mr. PASTORE. Of course there are.

Mr. CONNALLY, This bhill is re-
stricted to the District of Columbia,
which is a rich eity. It ought to be able
to raise its own funds for hospitals with-
in the Distriet. The bill would provide
authority to make grants to private
agencies, What is that for? Who are
the privete grantees?

Mr. PASTORE. The private grantees?

Mr. CONNALLY. Yes. To whom is
this money to be given?

Mr. PASTORE. It is to be given to
the four hospitals, and I shall be glad to
enumerate them for the distinguished
Senator from Texas,

Mr. CONNALLY. No; the Senator
need not do that. How about new
organizations?

M:. PASTORE. New organizations
could come under it, too.

Mr., CONNALLY. Mr. President, I
think this bill ought to be defeated. It
would open up the whole field of mak-
ing grants for the purpose of increasing
the number of hospitals, when there are
already a great many hospitals in the
city. The city is rich. It is practically
free from taxation by the Federal Gov-
ernment. Apparently the desire is to.
establish some sort of bureau to hand out
money—first to this one, then to that
one, and then to the other one. I think
the bill ought to be defeated, and I shall
vote against it.

Mr. PASTORE. Mr, President, if the
Senator will bear with me for a moment,
1 think we overplay the idea that the
District of Columbia is a rich district.
To be sure, there are many Federal em-
ployees living within the District, and
it is necessary to start with the premise
that they are not permanent residents
of the District of Columbia, and there-
fore the voluntary hospitals in the Dis-
irict have bezn having a very difficult
job of getting endowments and contri-
butions—a more difficult job than other
cities in the various States of the Union
have—simply because there is not in the
District of Columbia the pride of resi-
dence. People go to a hospital; those
who can afford to pay do so, but those
who cannot afford to pay cannot receive
the medical attention they need, unless
something is done to expand the facili-
ties presently existing in the District of
Columbia. It is a rich District of Co-
lumbia, but there is not that pride of
belonging; and until there is such a
pride, it will be impossible to get the
necessary contributions, such as are
given in the various cities and towns of
the State of Texas and of the State of
Rhode Island.

Mr. CONNALLY. Mr. President, will
the Senator yield further?

Mr, PASTORE. I yield.

Mr. CONNALLY. The Senator would
build up this program on pride. Is that
the idea?

Mr. PASTORE. On pride and upon
mercy.

Mr. CONNALLY. We have a good
deal of pride and mercy, but how about
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money? It will take money to carry on
this program.

Mr, PASTORE. That is correct.

Mr. CONNALLY. The money comes
out of the Treasury. It is collected
from all the people of the United States.
The Senator would tax al. the people of
the United States in order to be in a
posi‘ion to make free gifts, to be handed
out to certain private agencies and con-
cerns. I want to tell the Senator that
the supply of money is going to be ex-
hausted after awhile, and that this city
is able to support the hospitals of the
Disirict. This city is rich. The Dis-
trict of Columbia may make appropria-
tions if it wants to now, but I refuse to
take money out of the Federal Treasury
for the District of Columbia, when it is
not similarly taken out of the Treasury
for other cities throughout the United
States that need hospitals, and that
probably need them worse than does the
District of Columbia.

Mr. PASTORE. Mr, President, if the
Senator will bear with me for another
moment, I may-say that in 1946, when
the original act was passed—not as re-
ported by the committee of the House,
but as passed on the floor of the House—
there was authorized the appropriation
of £35,000,000 with which to build a hos-
pital center or a health center in the
District of Columbia. That is the Iaw
today. The commitments under that
law are up to $21,700,000. All this bill
seeks to do is to rectify an inequity
which was allowed to come into being
at that time, by merely making it pos-
sible now for the other hospitals of the

. District of Columbia to participate in

the benefits of that authorization. We
are not authorizing further money. We
are merely allowing other hospitals in
this community, which are nonprofit,
voluntary hospitals, to participate in the
benefits of that authorization.

Mr. JOHNSTON of South Carolina.
Mr. President, will the Senator yield for
a question?

Mr. PASTORE, 1 yield.

Mr. JOHNSTON of South Carolina.
‘Why have they not come forward to ob-
tain the money under that act, then?

Mr. PASTORE. Under what act?

Mr., JOHNSTON of South Carolina.
Under the act about which the Senator
is speaking, under which an authoriza-
tion of $35,000,000 was provided.

Mr. PASTORE. Because they were
omitted from the benefits of the act
when it was passed in 1946.

Mr. JOHNSTON of South Carolina.
In what way?

Mr, PASTORE. Because the bill was
amended in the House, and they were
deleted from the bill,

Mr. JOHNSTON of South Carolina. A
health center was provided for, and they
could apply for money through the
health center and get it, could they not?

Mr. PASTORE. If they wanted to
join the health center.

Mr. JOHNSTON of South Carolina,
But they did not do it, is that correct?
They wanted the Federal Government
to give the money directly to them, de-
nominational institutions. Is that not
a fact? That is what I am opposing.
They can apply for the money and get
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it now, but they will not come through
the health center as all the others are
doing.

Mr. LANGER. And they are getting
the money without interest, are they
not?

Mr. JOHNSTON of South Carolina.
Yes; they are getting the money with-
out interest.

Mr. PASTORE. If the Senator from
South Carolina will bear with me for a
moment, in the Eighty-first Congress—
and I hope the Senator does not con-
sider me impertinent in bringing up this
matter—in the Eighty-first Congress,
the Senator from South Carolina [Mr,
JounsToN] introduced Senate bill 1273;
and this is the way the bill read:

To make grants to private agencles, in
cash or in land or other property.

In the explanation of the bill, par-
ticularly line 13, it says:
The term “private agency' shall mean any

nonprofit private agency operating hospital
facilities in the District of Columbia.

Therefore, Mr. President, when the
Senator from South Carolina was a
Member of this body and I was not, he
introduced the same bill that is being
considered by the Senate today.

Mr. JOHNSTON of South Carolina.
I introduced that bill only for the pur-
pose of getting the subject before the
committee, in order that the committee
might study it; and, so far as I am con-
cerned, having studied it, I am against
the pending bill. I hope it will be de-
feated, bécause it will set a precedent in
the United States which will worry every
Senator. Mr. President, I invite Sena-
tors to observe whether my prediction
does not come true.

Mr. HUNT. Mr. President, will the
Senator yield, for a question?

Mr, PASTORE. 1 yield to the Senator
from Wyoming.

Mr. HUNT. I am much intrigued by
the statement of the Senator from Rhode
Island, which I think is entirely erro-
neous, to the effect that moneys granted
under the Hill-Burton Act are not sub-
ject to interest, and this particular item
also would not be subject to interest.
The distinguished Senator, in making his
statement—and I made the same error
when I handled this bill for the Senator
a week ago—said, “without interest.”

Let me say the text of the statement
that Hill-Burton funds granted to any
State for hospitalization bear no.inter-
est is in error, whether the funds be
granted to organizations in the State of
North Dakota or in the State of Wyoming
or in the State of South Carolina or to
people in the Senator’s State of Rhode
Island. So I think the importance of
that idea that it is to be without interest
should be debunked, so to speak, for it
simply is not correct.

Mr. PASTORE. Mr. President, if I
may reply to the statement of the dis-
tinguished Senator from Wyoming——

The PRESIDING OFFICER (Mr.
STENNIS in the chair). The Senator
from Rhode Island has the floor.

Mr. PASTORE. We have a very spe-
cial, unique, particular, and specific sit-
uation in the Distriet of Columbia. The
District of Columbia cannot be classified
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as a city. It is not classified as a State.
The Distriet of Columbia is the respon-
sibility of the Congress. We have a re-
sponsibility to meet here, and when it is
suggested that we are doing something
for the District of Columbia which we
are not doing for other cities in the
States of the Union, I think we are
stretching the point a little bit too far.
If we are to argue at this point that the
giving of this assistance to voluntary
nonprofit hospitals in the District of Co-
lumbia is a violation of the first amend-
meni of the Constitution of the United
States, which has to do with the separa-
tion of church and State, then in order
to be consistent in our argument we must
maintain that the Hill-Burton Act is un-
constitutional, because, as I understand
the Hill-Burton Act, it gives Federal
grants to the various States to be used
by nonprofit hospitals in order to expand
their facilities or to build new ones.

Insofar as the violation of the Con-
stitution of the United States is con-
cerned, that suggestion has no place
here, because we went over that hump a
long time ago, when in 1946, we passed
the Hill-Burton Act. Today in any
State of the Union, under the provisions
of the Hill-Burton Act, any committee
organized under the auspices of the
State can allocate to the various hos-
pitals the benefits they require in order
to build up their facilities.

- Mr. LANGER. Mr. President, will the
Senator yield?

Mr. PASTORE. 1 yield.

Mr. LANGER. The distinguished
Senator knows very well that if Texas
or South Carolina or any other State
takes advantage of the Hill-Burton Act
the State has to raise a certain amount
of money. The Hill-Burton Act pro-
vides for the contribution of only a por-
tion, and for the money they receive
they have to pay interest, while under
the bill we are discussing the entire sum
goes to the District of Columbia.

Mr. PASTORE., That is not exactly
correct.

Mr. LANGER. Why not?

Mr. PASTORE. I will explain it to
the Senator. Under the Hill-Burton
Act, the hospital itself puts up 50 per-
cent. There is a graduated scale. The
institution itself pays a part of the cost
and the Federal Government supplies
the rest in a Federal grant. So the
identical principle is carried out. The
private agency puts up 50 percent of the
money, the United States Government
puts up the other 50 percent, and 15 per-
cent of the hundred percent is paid
back by the District of Columbia to the
United States Treasury over a period of
3314 years. Therefore, we have joint
participation in order to expand hospital
facilities to bring care, comfort, and con-
valescence to people who cannot other-
wise receive such benefits.

Mr. LANGER. Why could they not
get the care here as well as in any State
of the Union. We construet a great
army installation, or we build a town at
Fort Peck, where thousands and thou-
sands of employees must be located.
Just because we put them there, would
the Senator say that the United States
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Government should permit them to be
treated free of charge?

Mr. PASTORE. They do not get
treated free of charge unless they are
indigent. ¢

Mr. LANGER. The Senator says we
are going to take care of all these peo-
ple because they need help.

Mr. PASTORE. All I am saying to
the distinguished Senator from North
Dakota is that the responsibility of pro-
viding these facilities is not primarily,
exclusively, and alone that of the non-
profit hospitals. They have been or-
ganized to give care to sick people, with-
out profit. They cannot expand their
facilities today. There are many per-
sons who need hospital care and can-
not get it. The hospitals are willing to
expand, they are willing to put up half
the money, and now we hear it said, “No,
you cannot do this act of mercy because
we have to put up 50 percent of the
money."”

Mr. LANGER. I think the Senator
is mistaken in what he is saying.

Mr. PASTORE. I do not think I am
mistaken.

Mr. O'CONOR. Mr. President, will
the Senator yield?

Mr, PASTORE. I yield to the Sena-
tor from Maryland.

Mr. O'CONOR. Is it not a fact that
in the District of Columbia there has
been a crying need for expanded hos-
pital facilities and that those persons
who have been in a position to observe
realize that long since the existing hos-
pital facilities have not been sufficient
to cope with the needs of the people
of the District?

Mr. PASTORE. If the Senator will
bear with me for a moment, I should like
to read from the testimony before the
committee given by Mr. Paul Cromelin,
who is chairman of the board of trustees
of the Sibley Memorial Hospital. So far
as I know, he receives no compensation
for the duties he performs as such., I
may be incorrect in that statement.

Mr. O'CONOR. Let me say that the
Sibley Memorial Hospital is an excellent
hospital, under excellent direction, and
that it has performed a magnificent
work.

Mr. PASTORE. Let me read the testi-
mony which guided the subcommittee in
reaching the conclusions which if
reached:

We have a 350-bed hospital, I suppose
we would be denominated as a creature of
the Methodist Church by reason of the fact
that a majority of the board of trustees of
our institution are Methodists, and we come
under the Women'’s Society of Christian Serv-
ice of the Methodist Church which conducts
a number of orphanages, schools, colleges,
and hospitals, and so forth throughout North
America.

Our buildings are old. Our oldest build-
ing is an old type of construction approxi-
mately 50 years of age, There are constant
repairs, and we have for a number of years
been trying to formulate some plan whereby
we could have a modern building and mod-
ern institution there.

We are located at North Capitol and M
Streets NW., which is approximately 10
squares north of the Capitol, and we are
in an area that by reason of the terminal
yards and the rallroad and industrial plants
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and so forth immediately to our east, we have
a great many dispensary cases that are
brought into the hospital, approximately
10,000 during last year.

A record has been kept of the amount that
we received from them, and in those cases
we have received less than 50 cents——

Senator PasTore. Is your institution a
profit or a nonprofit one?

Mr. CromeLIN. If Is a nonprofit hospital.

Senator PasTore. And do you feel that ex-
pansion and new construction will have to
be made at your institution or at your hos-
pital in order to meet the needs of the com=-
munity?

Mr. CroMELIN. We feel that it is absolutely
essential,

Senator PAsTORE. And do you feel that you
can make this appropriate expansion whether
or not you have planned it, without this
assistance?

Mr. CroMmeLIN. I can say to you that it
will be absolutely impossible. Whether or
not we are going to be able to raise the
50 percent afterward is one problem, but
certainly we cannot even undertake it un-
less we have some assistance of some sort.

Senator PasTore. Let me get this straight
on the record. You are saying that there

« is a definite need for improvement of your

facilities?

Mr, CROMELIN. Yes, sir. We have our plans
drawn. Our plans were drawn 5 years ago
at a cost of approximately $20,000 to $25,000.
We own the ground. We have the existing
antiquated buildings.

Senator PasTore, With the needs of the
community as patronized by you, or as this
community patronizes you, is that absolutely
necessary that this expansion be effected?

Mr. CroMEeLIN. In my opinion, undoubt=

edly.

Senator PAsTorRe. And the third point is
that this expansion cannot be effected unless
you get this help from the Federal Gov-
ernment?

Mr. CroMEeLIN, That is my opinion, sir,
Now the statement was previously made as
to whether or not we are a religious insti-
tution by reason of the fact that we are
sponsored by the Methodist Church.

Senator Pastore. Do you have any qualms
here that there is any violation of the Con-
stitution of the United States of America?

Mr. CRoMmeLIN, No, sir; and I want to show
you that we are a charitable institution,
that what we are interested in is to ad-
minister to the sick, and it so happens that
a survey was made of our institution a few
years ago, a number of years ago, and the
ratio is approximately the same today as to
Just what religious denomination we did
serve. |

Mr. O'CONOR. Mr. President, will
the Senator yield at that point?

Mr, PASTORE, I yield.

Mr. O'CONOR. I thank the Senator
from Rhode Island very much, because
he has answered directly the point which
I had in mind. I desire to ask him an-
other question, but before doing so, I
should like to say that while the Sena-
tor from Rhode Island has read testi-
mony to the effect that this particular
institution is wunder the Methodist
Church, may the Senator from Mary-
land say that a great number of the peo-
ple of his State and adjoining States
have been treated at the Sibley Hospital,
and never once have they been asked
as to their religion, and they have never
been excluded by reason of their color.
On the contrary, Sibley Hospital has
given generously and charitably, and, I
may say, at a great saving to the Federal
Government.
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That leads me to the question which
I should like to ask the Senator from
Rhode Island, who has been a very suc-
cessful governor of his State. Is it not
true that throughout the country insti-
tutions of this kind have actually saved
the Government large amounts of money
by reason of the fact that they have op-
erated as nonprofit institutions and
have given service without cost?

Mr. PASTORE. Let me say fo the
distinguished Senator from Maryland
that, after all, ministering to the sick is
a public responsibility and a community
responsibility. In the District of Co-
lumbia there is no State legislature and
no municipal form of government and
no semblance of home rule, on whom
would the responsibility fall? If all the
nonprofit hospitals in the District of Co-
lumbia decided to close tomorrow, the
Congress of the United States would
have to begin to build hospitals in this
community if the Congress were to meet
its responsibility. Here we have these
well-established hospitals which cater to
all the people.

Mr. O'CONOR. The Senator from
Rhode Island is undoubtedly correct.
The cost which would be levied on the
people of the District if these hospitals
were not continued in operation would
be staggering. I place no stock in the
contention as to the religious question,
because, while these hospitals adminis-
ter to the indigent and the helpless, they
are not giving the patients any religious
instruction.

Mr. PASTORE. To build a 350-bed
hospital today would cost about $6,000,-
000. Does the Senator from Maryland
know what the allotment is to the Dis-

trict of Columbia under the Hill-Burton .

Act?

Mr. O'CONOR. How much is it?

Mr. PASTORE. No less than about
$250,000, and no more than $450,000,
when the appropriation was $150,000,000
for the entire country. Therefore, we
are saying to the District, “You satisfy
yourselves under the Hill-Burton Act,
which gives you no more than $450,000
a year, to extend facilities in the Dis-
trict which would run into the millions
of dollars.”

Mr. O'CONOR. Mr. President, will
the Senator yield further?

Mr. PASTORE. 1 yield to the Sena-
tor from Maryland.

Mr. O'CONOR. I was very much im-
pressed by the statement of the Senator
from Rhode Island that there is not in
the District, as there is in other munici-
palities, what he very properly and very
accurately described as “pride of citi-
zenship.” It is to be understood that
there are a great many citizens in the
District who are of the very finest, but,
on the other hand, there is a large tran-
sient population.

Is it not a fact, and has not the Sena-
tor from Rhode Island ascertained, that,
unlike the situation in a number of other
municipalities throughout the country,
in the District of Columbia there has not
been the great number of bequests,
grants, or gifts from large employers
and from industrial organizations, such
:s tl};e? hespitals in the States are able
o ge
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Mr. PASTORE. As a matter of fact,
there is hardly any industry in the Dis-
trict of Columbia, to begin with. Then,
as the Senator has said, there are many
transient employees Who have come to
the District of Columbia, but they do
not have the equivalent of the pride of
citizenship which the Senator and I have
seen in our own bailiwicks. Persons
come to Washington to work here, and
in many instances perhaps they make
contributions to the Community Chests
back home, and pay their taxes back
home, and pay hardly anything into the
Community Chest or by way of taxes
here. Therefore, the hospitals in the
Distriet find it doubly hard to carry on.
If all patients were actually compelled to
pay for the services rendered by the
hospitals, the result would be that the
hospitals would be only for the rich, and
the poor would not have any place to go.

Mr. O'CONOR. The Federal Govern-
ment is perhaps the largest employer in
this community, is it not?

Mr. PASTORE. The Senafor is cor-
rect; and I should like to add that there
is in the District an estimated population
of about 800,000, but the hospitals are
serving a metropolitan population of
more than 1,400,000.

Mr. O'CONOR. If the Senator will
allow me to say so, I think he has made
an excellent presentation and a persua-
sive argument, and I indeed hope the
bill will be passed.

_Mr. PASTORE. When Congress went
along with the idea of giving $21,000,-
000 to the hospital center, which was a
very meritorious and worth-while proj-
ect in itself, we recognized that federally
we had to participate in building up the
hospital facilities in the District of Co-
lumbia. All the pending bill does is to
do complete equity by allowing the
grants remaining, in the sum of about
$13,000,000, to the other volunfary non-
profit hospitals in this community which
are perfectly willing to house the sick
and treat them, They are saying to the
Federal Government, “We will put up
half the money to provide for the sick
in the District of Columbia.” Whose
responsibility is it? If it is not the re-
sponsibility of the Congress of the United
States toward the District of Columbia,
I should like to know whose it is,

Mr. O'CONOR. Unless it is done in
the manner in which the Senator from
Rhode Island and the committee de-
scribe, it will not be done, because in the
past, as experience has shown, it has
been impossible to do it in other ways.
I agree entirely with what the Senator
has said as to the urgency of the situa-
tion, and as to the fact that what is pro-
posed is the best method by which this
desirable result can be accomplished.

Mr. PASTORE. When the represent-
atives of the hospitals came before the
committee two questions were immedi-
ately raised, first, whether there was
need for the facilities, and, second,
whether they could build them without
Federal grants.

The first question was answered in the
affirmative; it was proved that they need
the facilities. To the second question,
they all replied that unless they received
the money sought they could not com-
plete their plants and provide the new
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facilities. That is the question. It is
my fervent hope and wish that the Sen-
ate will allow these voluntary hospitals
to share in this plan, this well-thought-
out and sensible plan, one that is not
extravagant in any sense of the word.

Mr. HUNT. Mr. President——

The PRESIDING OFFICER (Mr.
Smite of North Carolina in the chair).
Does the Senator from Rhode Island
yield to the Senator from Wyoming?

Mr. PASTORE. I yield.

Mr. HUNT. Would the Senator say
there was any differentiation whatso-
ever in the type of treatment patients
receive at the private hospitals, as com-
pared with the hospital centers of the
cities?

Mr. PASTORE. Of course not.

Mr. HUNT. It is all exactly the same
type of treatment?

Mr. PASTORE. Yes.

Mr. HUNT. On the same standard?

Mr. PASTORE. Yes.

Mr. HUNT. Would the Senator fur-
ther say that he agrees with me that
to a certain extent the type of treat-
ment or standard of treatment and the
degree of treatment received by patients
has some relationship to the physical
equipment of a hospital?

Mr. PASTORE. Decidedly so.

Mr. HUNT. Would the Senator say
that these private hospitals have always
taken every patient who wished to be
admitted, regardless of his color, regard-
less of his creed, or of his race, and that
the fact that he needed hospitalization
was the sole and guiding reason why he
was or was not admitted?

Mr, PASTORE. That is correct.

Mr, HUNT. Can the Senator give me
any reason in justice why these hospitals
are not as much entitled to Hill-Burton
money as is the hospital center?

Mr. PASTORE. They are just as
much entitled, but the point is that be-
cause of the very complexion of the Dis-
trict of Columbia, the Hill-Burton for-
mula is a very strange one in this juris-
diction. First of all, it is predicated upon
the population of the State, and, sec-
ondly, upon the per capita wealth of
the State. When we boil the formula
down to a practicality, as it applies to
the District of Columbia, we find that
the District receives annually about
$300,000. That does not even scratch
the surface.

Mr. HUNT. No one can disagree with
the statement that the governmental
functions of the District of Columbia are
entirely different from those of any
other governmental organization in the
United States. There can be no ques-
tion about it.

Mr. PASTORE. No; of course not.

Mr. HUNT. Therefore a different for-
mula is needed to treat a different situa-
tion under the Hill-Burton Act, and I
am very hopeful that the position of the
Senator from Rhode Island will pervail,
because I can see absolutely no reason
why hospitals in this city, which are all
rendering the same type of service,
should not all be treated alike.

Mr. PASTORE. Let me add that we
went over that hump in 1946 when we
allowed the Hospital Center to be estab-
lished. True enough, it has not yet been
built, and the site has not been chosen,
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but $21,700,000 has been committed.
Vhen we recognized the need and recog-
nized the efficacy of allowing Federal
grants to carry out that program, cer-
tainly we commitied the Congress of
the United States to provide for hos-
pital facilities in the Distriet of Co-
lumbia.

Are we going to restrict the appropria-
tion to a few who join the Health
Center, or are we going to make it avail-
able to all nonprofit hospitals? I ask,
where are we to establish the line of
mercy? Why are the people who go to
the Methodist hospital or the Catholic
hospital any different from people who
go to any other hospital?

Mr. HUNT. Does the Senator think
the Senate of the United States ought
to show preference to any type of hos-
pital that is rendering the same type of
service?

Mr. PASTORE. In my thought, all
we have to consider is that a hospital
is nonprofit, that it is voluntary, and
that it will minister to the want of any
race, color, or creed. That is how we
justify ourselves under the Constitution
of the United States of America.

. Mr.HUNT. We have exactly the same
obligation to them all.

Mr. PASTORE. That is correct.

Mr. Cromelin said:

In that area there were 6,840 patients
served. Of that number, 3,027, or less than
half, were Protestants. The total number
_Cl.f Protestants was 3.027, Roman Catholics,
1,074; and of the Protestants that were
served, 180 happened to be Methodists. We
had 124 Baptists, Presbyterians, Lutherans,
Christians, Episcopalians, United Brethren,
Congregationalists, 275 of the Jewish faith,
Syrians, Greeks, Mormons, Chinese, Christian
Scientists, Nazarenes. One thousand nine
hundred and three, unfortunately, were of no
religious faith. v

What does that prove? Does it prove
the drawing of a religious line, or does
it prove that there has been mercy for
all, regardless of race, color, or creed?

Mr. LANGER. I suggest the absence
of a quorum.

The PRESIDING OFFICER. The
clerk will call the roll.

The legislative clerk called the roll,
and the following Senators answered to
their names,

Benton Ives Pastore
Butler, Md. Jenner Saltonstall
Butler, Nebr. Johnston, 8. C. Schoeppel
Carlson Kefauver Smith, N. J.
Case Langer Smith, N. C.
Chavez Lehman Sparkman
Dworshak Magnuson Stennis
Ellender MecCarran Taft
Ferguson McFarland Underwood
George "McMahon Wiley
Hennings Monroney Williams
Hill Moody

Humphrey Neely

The PRESIDING OFFICER. A quo-
rum is not present.

Mr. JOHNSTON of South Carolina.
Mr. President, I move that the Sergeant
at Arms be directed to request the at-
tendance of absent Senators.

The motion was agreed to.

The PRESIDING OFFICER. The
Sergeant at Arms will execute the order
of the Senate.

After a little delay, Mr. BREWSTER, Mr,
BRICKER, Mr. CAPEHART, Mr. CONNALLY,
Mr. CorpoN, Mr. DIRKSEN, Mr. EASTLAND,

Mr. EcToN, Mr. FREAR, Mr, FULBRIGHT, Mr.
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GREEN, Mr. HaYDEN, Mr. HENDRICKSON,
Mr. HICKENLOOPER, Mr. HoEy, Mr. HoL-
LAND, Mr. HunTt, Mr. KErRRr, Mr. KILGORE,
Mr. ENOWLAND, Mr, MALONE, Mr. MAY=-
BANK, Mr. McKELLAR, Mr. MILLIKIN, Mr,
Morsg, Mr. MUrRrAY, Mr. O’CoNoR, Mr,
O’MAHONEY, Mr, ROBERTSON, Mr. SMATH-
ERS, Mrs, SmrTH of Maine, Mr, WATKINS,
and Mr. Younc entered the Chamber
and answered fo their namres.

Mr. JOHNSTON of South Carolina.
Mr. President, I want every person to
know that I am in favor of hospitals any-
where and everywhere. I should like to
see hospitals built within the District,
within my State and within other States,
sufficient in number to care for all the
people who need hospitalization. But
that is not the question before us today.

Mr. President, in my opinion, the prin-
ciple involved in this bill is wrong, The
committee report of the bill states that it
would permit the Federal Works Admin-
istration to extend assistance in the con-
struction of new hospital facilities, not to
exceed 50 percent of the cost of such
projects. Of the amount advanced by
the Federal Works Administration, the
Commissioners of the District of Colum-
bia would be required to repay 30 percent
in 3314 annual installments of 3 percent
without interest.

Money has been paid into the Federal
Treasury by people of many different
religious beliefs and faiths, These peo-
ple thought that such money, when they
paid it in the form of taxes, was to

operate the Government of the United

States, and was not to be taken from the
Treasury and expended for church hos-
pitals, If such a practice as this is al-
lowed, faith with the American people
will have been broken.

This bill would set a precedent in re-
gard to grants to hospitals. The hos-
pitals in the District of Columbia up to
this time have received, under the Hill-
Burton Act, $1,375,000 or $275,000 a year.
Let us distinguish the various acts. We
have the Hill-Burton Act, which pro-
vides money to be given to hospitals. We
then have another act establishing what
is known as the health center in Wash-
ington. That is in addition to the Hill-
Burton Act.

Mr. KERR. Mr. President, will the
Senator yield for a question?

Mr., JOHNSTON of South Carolina. I
yield to the Senator from Oklahoma.

Mr. KERR. Is there not a large sum
of money presently available through the
health center program in the District of
Columbia?

Mr. JOHNSTON of South Carolina. I
refer to Public Law 649, of the Seventy-
ninth Congress, the last section of which
reads:

For carrying out the purposes of this act—

. Speaking of the Health Service—

including administrative expenses, there is
hereby authorized to be appropriated during
the period ending June 30, 1952, the sum of
$35,000,000, to be appropriated at such times
and in such amounts as the Congress shall
determine.

The Congress set up a health center

within the District of Columbia. The
question rises in my mind, why have
these institutions not come to the health
center? The money is there,
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Mr. KERR. Mr. President, will the
Senator yield for a question?

Mr. JOHNSTON of South Carolina. I
yield.

Mr. KERR. That isin additton to the
money available through the Hill-Bur-
ton Act, is it not?

Mr. JOHNSTON of South Carolina.
That is correct.

Mr. KERR. And that is for the cur-
rent fiscal year, is it not? :
Mr. JOHNSTON of South Carolina,

That is correct.

Mr. EERR. Most of it is still unex-
pended, is it not?

Mr. JOHNSTON of South Carolina.
That is correct, according to my under-
standing.

Mr. PASTORE. Mr. President, will
the Senator yield for a question at that
point?

Mr. JOHNSTON of South Carolina. I
yield.

Mr. PASTORE. Is it not a fact that
the District of Columbia, under the pro-
gram developed through the Hill-Burton
Act, would receive only about $300,000,
as against North Carolina, which would
receive $6,000,000 in 1 year?

Mr. JOHNSTON of South Carolina.
In answer to the Senator from Rhode
Island, I may say that under the Hill-
Burton Act there is taken into considera-
tion the population and the per capita
wealth in a particular locality, wherever
it may be, whether in a State or in the
District of Columbia. Does that answer
the question?

Mr. PASTORE. Not adequately.

Mr., JOHNSTON of South Carolina.
That is the formula of the Hill-Burton
Act.

Mr. PASTORE. The fact of the mat-
ter is that the whole formula was devel-
oped taking into consideration the State
situation.

Mr. JOHNSTON of South Carolina.
That was taken into consideration, be-
cause it was found that States whose per
capita wealth was very low could not
properly care for the people within the
State, and for that reason the formula
was written into the law known as the
Hill-Burton Act.

Mr. PASTORE, Mr, President, will
the Senator yield further?

Mr. JOHNSTON of South Carolina. I
yield.

Mr. PASTORE. Then the Senator
takes the position, does he not, that
$300,000 a year is adequate to expand the
facilities for hospital care in the District
of Columbia?

Mr. JOHNSTON of South Carolina. I
should like to remind the Senafor that
there is also a Health Center. There is
an authorization of $35,000,000 more for
the purpose of taking care of the situa-
tion within the Distriet.

Furthermore, the record shows that

" the Federal Government has been most

liberal with the people of the District of
Columbia in the construction of hospi-
tals. The Federal Government contrib-
uted 70 percent of the cost of George-
town Hospital. The Federal Govern-
ment contributed 70 percent of the cost
of George Washington Hospital.

Mr. CASE. Mr. President, will the

_Senator yield for a question?
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il\i‘ilr. JOHNSTON of South Carolina. I
yield.

Mr. CASE. Do I understand correctly
that the Federal Government has already
contributed 70 percent to both George
Washington and Georgetown Hospitals?

Mr. JOHNSTON of South Carolina.
That is correct.

Mr. CASE. And is that also true—

Mr. JOHNSTON of South Carolina.
If the Senator will permit me to finish,
the Federal Government contributed 100
percent of the cost of Freedmen's Hos-
pital, and will contribute 70 percent of
the cost of the Hospital Center, which
will amount to about $21,000,000.

Mr. CASE. Did those contributions
come out of the Federal Treasury or out
of the treasury of the District of
Columbia?

Mr. JOHNSTON of South Carolina.
The Federal Government contributed the
amounts I have spoken of, to the extent
of 70 percent.

Mr. CASE. My reason for wanting to
establish that point is that I understand
also that there are indigent patients,
and that the hospitals receive $9 a day
for the care of such patients. Could the
Senator advise me with certainty about
that?

Mr. JOHNSTON of South Carolina.
Is the Senator’s question the question of
who pays the cost?

Mr. CASE. I understand that in the
case of indigent patients in the District
of Columbia, the District Government
pays $9 per day for the care of such
patients at these hospitals.

Mr. JOHNSTON of South Carolina,
The Senator from South Dakofa is on
the District of Columbia Committee with
me, and I agree with him. My under-
standing is that $9 a day is paid for such
patients.

Mr. CASE. That is the information I
was given by another Member of the
Congress who had gone into the mat-
ter.

Mr. PASTORE. Mr. President, will
the Senator yield?

Mr. JOHNSTON of South Carolina,
I yield.

Mr. PASTORE. As I understand, the
Senator from South Carolina is taking
the position that because the Govern-
ment has granted all this money to hos-
pital facilities there is no need of any
further grants. Is the Senator talking
about the principle of granting money?

Mr. JOHNSTON of South Carolina.
No. Iwish the Federal Government were
able to grant to the State of South Caro-
lina the money that we need to build
hospitals. I wish it could grant to every
State in the Union enough meney to
build necessary hospitals. But if it can-
not do so, and we start out giving money
to the District of Columbia, what is going
to happen? If this bill is enacted into

law, every State in the Union could

justly come before Congress and say,
“We are entitled to the same treatment
that you have given to the District of
Columbia.” Is not that true?

Mr. PASTORE. Mr. President, will
the Senator yield further?

Mr. JOHNSTON of South Carolina.
Iyield. But will the Senator answer that
question?
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Mr. PASTORE. I will answer it. I
cannot follow the Senator’s argument.
He says that the Government has given
70 percent to the George Washington
Hospital, 100 percent to Freedmen's Hos-
pital, and also $35,000,000 to the Health
Center. He is opposed to the bill be-
cause he thinks the precedent is bad.
Is that correct?

Mr. JOHNSTON of South Carolina.
I am opposed to it because of the prece-
dent we are setting. Let the hospitals
apply to the Health Center and get the
money. Let them go through the proper
channels as other hospitals do within the
States. It is true that the District of
Columbia is different from any State in
the Union.

Mr. PASTORE. Does the Senator
know that at the time the Health Cen-
ter was established, in the very bill that
was reported from the committee the
amendment on which we are acting to-
day was a part of the bill and was
stricken out on the floor of the House?

Mr. JOHNSTON of South Carolina,
It was stricken out. Why was it stricen
out?

Mr. PASTORE. 1 do not know.

Mr. JOHNSTON of South Carolina,.
Because they thought it should not be
in the bill.

Mr. PASTORE. Does the Senator
;-gmze that the House has now passed

Mr. JOHNSTON of South Carolina.
I realize that, but there is still a great

" deal of opposition to it in the House.

Mr. PASTORE. Would not the Sena-
tor say that the purpose was possibly to
rectify a wrong?

Mr. JOHNSTON of South Carolina.
No. I think we shall be doing a wrong
at this time if we pass this type of bill.

Mr. KERR. Mr. President, will the
Senator from South Carolina yield for
a question?

Mr. JOHNSTON of South Carolina.
1 yield.

Mr. EERR. Can the Senator give me
the slightest justification for the addi-
tional provision for money over and be-
yond that which is available under the
Hill-Burton Act and that which is avail-
able under the act which provides that
the money can be had through the
Health Center?

Mr. JOHNSTON of South Carolina.
I believe the hospitals should apply to
the Health Center to get the money.

Mr. EERR. I got the impression from
reading the amendment that if it is
adopted the Federal Government would
be paying 100 percent of the cost of a
new hospital to be established by a pri-
vate agency.

Mr. JOHNSTON of South Carolina.
I was coming to that. The way it is
written there may be a little joker in it.
I do not know whether it is so intended,
but it looks like a joker.

Mr. PASTORE. Mr. President, will
the Senator yield further?

Mr. JOHNSTON of South Carolina.
I yield.

Mr. PASTORE. There can be no ques-
tion in anyone’s mind that the formula
as worked out—and it is so stated in the
bill and in the report—provides that the
voluntary agency shall put up 50 per-
cent of the money. If a hospital is to
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cost $100,000, the hospital puts up $50,-
000 and the United States Government
puts up the other $50,000, and the Dis-
trict pays back $15,000 over a period of
33145 years. The Senator can strain the
language all he wants to, but he cannot
change that formula.

Mr. JOHNSTON of South Carolina.
Would the Senator from Rhode Island
object to striking out this proviso? If
what he says is correct, it is not neces-
sary to have the proviso.

Mr. PASTORE. What proviso?

Mr. JOHNSTON of South Carolina,
This proviso:

Provided further, That, except in the case
of the construction and equipment of a new
hospital, no such grant shall be made to any
private agency unless such private agency
shall obligate itself to pay at least 50 per-
cent of the cost of any project for which
such grant is made.

Mr. PASTORE, What does that
mean?

Mr. JOHNSTON of South Carolina,
That is what I want to know, Why is
that proviso in the bill?

Mr. KERR. Mr. President, will the
Senator yield for a question?

Mr. JOHNSTON of South Carolina,
I ‘=ld.

Mr. KERR. The only way the Senator
can interpret that proviso is that it
means that in the case of the construc-
tion of a new hospital that 50-percent
provision would not apply.

Mr, JOHNSTON of South Carolina.
That would be my interpretation of it.
Why not strike out that proviso?

Mr. KEERR. Unless that is the intent
of the amendment, is it not a fact that
the entire amendment is not needed?

Mr. JOHNSTON of South Carolina.
That is correct. If that is not true, what
is the necessity for the amendment?

Mr. PASTORE. I think it would do us
all good to read the language of the
act——

Mr. JOHNSTON of South Carolina.
I have plenty of time; I will read it.

Mr. PASTORE. Read it from the be-
ginning.

Mr, JOHNSTON of South Carolina.
I should like to invite the attention of
the Senate to the fact that I am about
to read from Public Law 648, Seventy-
ninth Congress, which is printed in the
report on pages 6 and 7. I will read the
entire act,.

Mr. EERR. Mr, President, will the
Senator yield?

Mr. JOHNSTON of South Carolina,
I yield.

Mr. KERR. As I read the proviso,
which the Senator from South Caroclina
has cited, it makes it possible, where a
hospital is already operating for the
Government to make a 100-percent
grant to it up to the point where that
which the hospital had when the Gov-
ernment started would not be more than
50 percent of the entire project.

Mr. JOHNSTON of South Carclina.
That is what it says.

Mr. EERR. As the Senator reads I
should appreciate his calling specific at-
tention to that point, if it means what
I understand it means.

Mr. JOHNSTON of South Carolina.
We are amending a law which is already
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in existence. This is not the Hill-Burton
Act; this is another “giving” act, be-
tween the Hill-Burton Act and the bill
we are discussing at the present time.
I read from Public Law 648:

That in order to provide more adequate
hospital facilities in the District of Colum-
bia the Federal Works Administration is au-
thorized to acquire land, construct buildings,
and make grants to private agencies and to
these ends is empowered—

We are going to let them acquire land.
Some hospitals wanted to start new
ones—
to acquire land, construct buildings, and
make grants to private agencles and to these
ends is empowered—

{a) to acquire prior to the approval of
title by the Attorney General (without re-
gard to secs. 1136, as amended, and 3709
of the Revised Statutes) improved or unim-
proved lands or interests in lands in the
District of Columbia by purchase, donation,
exchange, or condemnation (including pro-
ceedings under the acts of Aug. 1, 1888 (256
Btat. 357), Mar. 1, 1929 (45 Stat. 1415), and
Feb. 26, 1931 (46 Stat. 1421)) for such hos=
pital facilities.

Mr., KERR. Mr, President, will the
Senator yield?

Mr. JOHNSTON of South Carolina. I
yield.

Mr. KERR. The effect of the amend-
ment which has been read into the bill,
if passed, would be to add to the pro-
gram already in effect whereby the Fed-
eral Works Administration is authorized
to acquire land and construct buildings
to the point where it would be able to
acquire land, construct buildings, and
make grants to private agencies.

Mr. JOHNSTON of South Carolina.
As Senators will notice also, in the other
measure facilities in the District are re-
ferred to. Then there is the language,
“acquire land, construct buildings, and
make grants to private agenecies”, which
is not in the present law.

Mr. PASTORE. That is what I asked
the Senator.

Mr. JOHNSTON of South Carolina.
Private agencies are included. That is
what I am objecting to more than any-
thing else in the bill.

Mr. PASTORE. Mr. President, will
the Senator yield?

Mr. JOHNSTON of South Carolina.
1 yield.

Mr. PASTORE. If the Senator will
turn to line 20, page 2, he will find a
definition and explanation of what a pri-
vate agency is, namely:

As used in this act, the term “private
agencies” shall mean any nonprofit private
agencies opernt.ing Imspit.al facilities in the
District of Columbia.

Mr. JOHNSTON of South Carolina.
That is true, and as I said in the begin-
ning, how many hospitals operate for a
profit? Name some of them, There are
very few.

I read further:

(b) by contract or otherwise without re-
gard to sections 1136, as amended, and 3709
of the Revised Statutes, and section 322 of
the act of June 30, 1932 (47 Stat. 412),
prior to approval of title by the Attorney
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General, to make surveys and investiga-
tions—

Remember, they already have the au-
thority—
to plan, design, and construct hospital fa-
cilities in the District of Columbia on lands
or interests in lands acquired under the pro-
visions of subsection (a) hereof or on other
lands of the United States which may be
available (the transfers of which for this
purpose by the Federal agency having juris~
diction thereof are hereby authorized not-
withstanding any other provision of law),
provide proper approaches thereto, utilities,
and procure necessary materials, supplies,
articles, equlpment, and machinery, and do
all things in connection ftherewith to carry
out the provisions of this act;

Bear in mind that down to that point
the law is already on the statute books.
But those interested do not want to get
the money provided under the terms of
that law. They want it to go directly to
the private agencies. Is that not true?

Mr. PASTORE. That is correct.

Mr. JOHNSTON of South Carolina.
That is what I am saying. We are asked
to establish a precedent which would
cause trouble, not once, but many, many
times.

Let me read the amendment being
suggested. This is an amendment to
the present, existing law:

{c) To make grants to private agencies in
cash, or in land or other property (which the
Administrator is hereby authorized to ac-
quire for such purpose by purchase, con=
demnetion, or otherwise) upon such terms
and 12 such amounts or of such value as the
Administrator may deem to be in the public
interest to enable such private agencies to
make surveys and investigations—

They are going to do the investigat-
ing—
to plan, to design, construct, remodel, relo=-
cate, rebuild, renovate, extend, equip, fur=-
nish—

That refers to anything they desire to
buy and put in the building—
furnish, or repair hospital facilities in the
District of Columbia: Provided, That in no
event shall the amount or value of the grant
exceed 50 percent of the value of the hos-
pital plant of a private agency as improved
with the aid of such grant—

Now we come to the next amendment.

Why is it necessary to adopt it if it does
not mean we are to give the hospitals af-
fected a hundred percent?—
Provided further; That, except in the case of
the construction and equipment of a new
hospital, no such grant shall be made to any
p-ivate agency unless such private agency
shall obligate itself to pay at least 50 per-
cent of the cost of any project for which such
grant is made.

What is the necessity of that?

Mr. PASTORE. It is merely explana-
tory, if the Senator is asking me.

Mr. JOHNSTON of South Carolina.
“The only trouble is that the Gevernment
constructs the hospitals. We find in the
proposal the words “new construction.”
One provision deals with extension and
the other with construction. There is
first the language “to plan, design, con-
struct, remodel, relocate, rebuild, reno-
vate, extend, equip, furnish,”
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What else would the Senator desire to
have included?

Mr. PASTORE. That relates first to
a situation where there is an existing
hospital, and in the second instance
wherc a new one is built,

Mr. JOHNSTON of South Carolina,
It does not say that, .

Mr. KEERR. Mr. President, will the
Senator from South Carolina yield?

Mr. JOHNSTON of South Carolina. I
yield to the Cenator from Oklahoma.

Mr. KERR. Isitnota faet that under
the first part of the amendment the Fed-
eral Government would Lz directed to
give to any private agency now operating
a hospital so much money that the Gov-
ernment would pay a hundred percent
cf the cost of doubling the hospital?

Mr., JOHNSTON of South Carolina.
It certainly raises the question.

Mr. KERR. When that had been
done, the same hospital would be eligible
to receive another 100 percent more to
double it again.

Mr, JOHNSTON of South Carolina.
There can be no question about that.

Mr. PASTORE. Mr. President, will
the Senator from South Carolina yield?

il\lfg‘. JOHNSTON of South Carolina. I
yield.

Mr. PASTORE. I do not see how the

« Senator could possibly rzad that into the
bill, or make any such interpretation.
It merely says that when they extend,
or remodel, the extension program shall
be paid off 50 percent by the hospital and
50 percent by the Federal Government.

Mr, KERR. Not at all. If the Sena-
tor from South Carolina will yield, I will
read it.

Mr. PASTORE. Very well; read it.

Mr. EERR. It reads:

Provided, That in no event shall the
amount or value of the grant—

Mr. PASTORE. That is correct.

Mr. EERR. Now, wait a minute—

Provided, That in no event shall the
amount or value of the grant exceed 50 per-
cent of the value of the hospital plant
of a private agency as improved——

Mr, PASTORE. “Asimproved.”

Mr. EERR. If 50 percent of the
value of the hospital plant as improved
has been paid, that means that a hun-
dred percent of the improvement has
been paid, if the improvement is equal
to the old plant before the improve-
ment started. It has to be that way.

Mr. CASE. Mr. President, will the
Senator from South Carolina yield?

Mr. JOHNSTON of South Carolina. I
yield to the Senator from South Dakota.

Mr. CASE. There have been many
suggestions that the proceedings of Con-
gress should be televised. We have just
witnessed one of the best arguments to
illustrate the interest which would follow
the public’s seeing the synchronization of
the gestures of the two able Senators who
have just been speaking. [Laughter.]

Mr. JOHNSTON of South Carolina.
Mr. President, I read further:

Sec. 2. Notwithstanding any other pro-
vision of law, whether relating to the acqui-
sition, handling, or disposal of real or other
property by the United States or to other
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matters, the Federal Works Administrator,
with respect: to any hospital Tfacilities
acquired or constructed under the provisions
of this act, s authorized to enter into leases
with private agencies for the operation and
maintenance of such hospital facilities—

That is what we do not want. That is
what we are trying to get out from under.
We do not want any contract. That is
the law now, but they are going to build
it under their way of building.

Speaking of this law, it reads—
is authorized to enter Into leases with
private agencies for the operation and main-
tenance of such hospital facilities or usable
separable portions thereof upon such terms,
including the period of any such leases—

We might need them in case of war—

annual rentals, provision for joint use of
facilities, provisions for operation, mainte-
nance, repair, and replacement of buildings,
equipment, machinery, and furnishings, and
appropriate security to assure the perform-
ance of any such leases, and to sell for cash
or credit or to convey in exchange for other
properties any such hospital facllities or
usable separable portion thereof to private
agencies on such terms as may be deemed by
the -Administrator to be in the public
interest—

We turn the money loose. No one
checks it to see where it is going—

Provided, That all hospitals participating in
such center shall be required either to con-
vey to the Government, free and clear of all
incumbrance, the land and bulldings now
held by them or to sell the same at such
prices as is agreed to and approved by the
Federal Works Administrator and to pay
the proceeds thereof to the Government at
the option of the Federal Works Agency.

It looks as though they can come for-
ward and get it, but they will be subject
to a little control.

BEec. 3. In carrying out the purposes of this
act, the Federal Works Administrator shall
provide a hospital center of such size and
design as he shall deem feasible and eco-
nomical of operation.

Sec. 4. In carrying out the provisions of
this act the Federal Works Administrator is
authorized to utilize the services of or to act
through the United States Public Health
Bervice in the Federal Security Agency, the
Federal Works Agency, and any other de-
partment or agency of the United States,
and any funds appropriated pursuant to this
act shall be avallable for transfer to such
department or agency in relmbursement
thereof.

Sec. 5. Thirty percent of the net amount
expended by the Federal Works Administrator
under this act shall be charged against the
District of Columbia and shall be repaid to
the Government by the Commissioners of
the District of Columbia,

The following language is proposed to
be stricken: “at such times and in such
amounts, without interest, as the Con-
gress shall hereafter determine.”

The following language is proposed to
be inserted in lieu thereof: “at the an-
nual rate, without interest, of 3 percent
of such 30 percent.”

Reading further:

The District of Columbia shall be entitled
to 30 percent of the sale price of any of
the properties sold by the Federal Works
Administrator under section 2 of this act,
other than properties the value of which is
deducted from the gross amount expended
to determine the net amount upon which
the 30 percent to be charged against the
District of Columbia is computed, and the
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District of Colambia shall also be entitled
to receive 30 percent of any rentals received
from the leasing of any of the hospital fa-
cilities acquired or constructed by the Fed-
eral Works Administrator under this act.
The amounts which may be due the District
hereunder shall be credited on the amount
owed the Government by the District of
Columbia until such obligation of the Dis-
trict is discharged in full.

8ec. 6. For carrying out the purposes of
this act, including administrative expenses,
there is hereby authorized to be appropri-
ated during the period ending June 30, 1952,
the sum of $35,000,000 to be appropriated
at such times and in such amounts as the
Congress shall determine.

The pending bill would change the law.
Mr. President, the money is still avail-
able. If the hospitals need to extend
their facilities so badly, why is it that
they have not come forward and asked
for the money? The reason they have
not done so is that they do not want
to come under the hospital center. They
want the money to come directly to
them. That is where 1 think we are
treading upon dangerous ground. If we
pass this bill, why should we not go into
the State of South Carolina and say to
the Baptist hospital there, the Metho-
dist hospital there, or any other de-
nominational hospital there: “We will
give the money directly to you.” In
that case the State of South Carolina
would not have to approve the grant. It
would not have to go through the State.
That is the guestion. In other words,
does our Constitution prohibit the mix-
ing of church and state? What is it
but mixing of church and state if the
Federal Government takes taxpayers’
money and gives it directly to a denom-
inational institution?

One of the institutions affected by this
bill is a Methodist institution. I went
to a Methodist college. If it had not
been for the kindness of the college in
lending me the money to go to school,
I probably would not have finished the
college course. A Methodist institution
would come in under the bill. However,
that fact does not prevent my saying
it is all wrong to do so. I know also that
the Methodist conference as a whole is
on record against such legislation. I
know that the Southern Baptist Con-
vention went on record against the mix-
ing of church and state.

I know that the Senator from Ala-
bama [Mr. Hiirl, a coauthor of the
Hill-Burton Act, will verify my state-
ment when I say that $3,000,000 in grants
went to Alabama and that the Metho~
dists in that State refused to accept such
money on the ground that it was a
mixing of church and state.

It should also be pointed out that an
argument in support of the bill is that
the hospitals which are to benefit from
it are nonprofit hospitals. That is true
of almost all hospitals. However, when
the bill was debated on the floor of the
House of Representatives it was shown
that the average charge of the so-called
nonprofit hospitals in the District was
approximately $16 a day.

Mr. President, the private hospitals
involved in the bill had an opportunity
to come into the Hospital Center, as
proposed by the act approved on Au-
gust T, 1846. Where have they been
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since August 7, 1946. If hospitals were
needed so badly in the District, why have
they not come forward and asked for
the money?

Mr. PASTORE. Mr, President, will
the Senator yield?

YMr. JOHNSTON of South Carclina,
es.

Mr. PASTORE. Why have they not
asked for the money under what pro-
gram?

Mr. JOHNSTON of South Carolina,
Under the Hospital Center. If they
could qualify uncer the rules and regu-
lations they could get the money.

Mr. PASTORE. But they would have
to give up their property to the Federal
Administrator.

Mr. JOHNSTON of South Carolina.
Oh, they would have to give up some-
thing to get it, but if they are so inter-
ested in the people who are suffering in
the District of Columbia, would it not
be much better to do so than to hold the
property in their name? By turning
over the property to the Hospital Cen-
ter they could provide the facilities
which are needed. Why have they not
done so since 19467

Mr. PASTORE. Mr. President, will
the Senator yield further?

YMr. JOHNSTON of South Carolina.
es.

Mr. PASTORE. Does the Senator
from South Carolina take the position
that they should not be entitled to these
advantages because they do not want to
give up their property to the Federal
Government?

Mr. JOHNSTON of South Carolina.
I contend that the proposal is in direct
conflict with the Constitution of the
United States with respect to mixing of
church and State, because it would give
money direetly to a church institution,

Mr. PASTORE. Mr. President, will
the Senator yield on that point?

Mr. JOHNSTON of South Carolina.
That is true whether it is a Baptist,
Methodist, Presbyterian, Catholie, or
any other kind of institution.

Mr. PASTORE. Mr. President, will
the Senator yield further?

Mr. JOHNSTON of South Carolina.
Yes; I yield to the Senator from Rhode
Island.

Mr. PASTORE. Is that not exactly
what we are doing with Federal money
under the Hill-Burton Act?

Mr. JOHNSTON of South Carolina.
The money does not go directly to the in-
stitutions. It goes to the States. The
States set up an organization. The
money is not given directly to the insti-
tutions.

Mr. PASTORE. Mr. President, will
the Senator from South Carolina yield
further?

YMr. JOHNSTON of South Carolina.
es.

Mr. PASTORE. What does the Sena-
tor from South Carolina mean when he
says that we give the money to the State?
It is not given to the State., An advisory
council is set up in the State and the
money goes directly to the hospital fa-
cilities,

Mr. JOHNSTON of South Carolina.
There is an advisory council in the Hos-
pital Center in the District of Columbia.
These hospitals can go to the Hospital
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Center and get the money.
they not done so?

Mr. PASTORE. Mr, President, will
the Senator yield further?

Mr. JOHNSTON of South Carolina.
Yes.

Mr., PASTORE. Does the Senator
from South Carolina understand that
the Hospital Center is not an agency
through which money is given to private
institutions operating hospital facilities
in the District of Columbia, but that the
Hospital Center is a center which was
created under the original act of 1946?

Mr. JOHNSTON of South Carolina.
I have read the law.

Mr. PASTORE., Will the Senator
from South Carolina permit me to fin-

ish.

Mr. JOHNSTON of South Carolina.
Yes; I am yielding to the Senator from
Rhode Island. I did not have to yield to
him, but I did.

Mr. PASTORE. Mr. President will
the Senator yield tfo me further?

Mr. JOHNSTON of South Carolina.
Yes; I am glad to yield to the Senator
from Rhode Island. When the Senator
from Rhode Island is not talking I am
talking.

Mr. PASTORE. I shall talk plenty.
What I am saying is that when the Hos-
pital Center was provided for under the
original act the benefits were not extend-
ed to the private agencies we are now
talking about. The private agencies
were omitted. There is nothing in the
law to compel private hospitals to get
the benefits, The Hospital Center is an
establishment of three hospitals, the
Garfield, the Episcopal Eye, Ear, and
Throat, and another hospital, and in the
shadow of one another they give this
clinical service. There is nothing in the
act which requires any private agency to
go to them.

Mr. JOHNSTON of South Carolina.
If a hospital applies in accordance with
the act it can get the money, but it must
give up something in order to get the
money. If it were to give up something
and were to get the money, it could give
service to suffering humanity in the
District of Columbia.

Mr. PASTORE. Mr. President, will
the Senator yield on that point?

Mr. JOHNSTON of South Carolina. I
yield.

Mr. PASTORE. It is not a question of
giving up something, but a question of
giving up everything. It is necessary
for a hospital to hand over its property
to the Federal Government in order to
get any money from the hospital center,
The Methodist hospital, the Preshyte-
rian hospital, and other hospitals do not
want to do it. I do not blame them at all,

Mr. JOHNSTON of South Carolina,
No; they want to get money from the
Government without any strings tied to
the money at all. Of course, we cannot
blame them for their attitude, but it is
up to Congress to say whether or not
that shall be done.

Mr. CASE. Mr, President, will the
Senator yield?

Mr. JOHNSTON of South Carolina, I
yield.

Mr. CASE.
about the bill.

I have some questions
Although I have not par-

h—._.___ =
Why have tlelpated in ihis debate thus far
like to make clear for the Jéﬁ_fh“t
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1 should

so far as I am concerned, I see no dlffer-
ence between a contribution by the Fed-
eral Government through State agen-

cies to private hospitals and a contribu="

tion under the pending bill. In times
gone by I have defended the expenditure
of Federal funds for schools on Indian
reservations, where the schools had in
some instances been sponsored by Prot-
estant Churches, and in other instances
by the Catholic Church. I have taken
the position repeatedly that if it had not
been for those institutions, many Indian
children would have been deprived of an
education; and I have been grateful that
there are schools conducted under
church auspices, whether Protestant or
Catholie, to provide for the schooling of
Indians who otherwise would be de-
prived of schooling.

I have not felt that under the circum-
stances attaching to it, there was any
infringement of the Constitution; nor
have I been of the opinion that there is
any infringement of the Constitution un-
der the Hill-Burton Act. In other words,
if the Hill-Burton Act permits, as it has
in my own State, Federal funds to go in
some instances to Protestant hospitals,
or in other instances to Catholic hospi-
tals, T am not bothered about that; and
}; jﬁm not bothered by that phase of this

However, the phase of the pending bill
which does bother me is that by means
of this bill we shall be making a special
case of the District of Columbia and shall
be setting up grants on a basis not avail-
able to any State. If we do that, I won-
der whether in that respect we shall be
establishing a precedent, following which
the States will ask for the same advan-
tageous opportunity of obtaining addi-
tional Federal funds which this bill
would offer to hospitals in the District
of Columbia.

Mr. PASTORE. Mr. President, will the
Senator from South Carolina yield to me,
to permit me to answer that observation
by the Senator from South Dakota?

The PRESIDING OFFICER (Mr.
SmaTtHERS in the chair). Does the Sena-
tor from South Carolina yield to the
Senator from Rhode Island, for that
purpose?

Mr. JOHNSTON of South Carolina.
I yield.

Mr, PASTORE. Of course, Mr. Presi-
dent, in reaching that conclusion, the
distinguished Senator from South Da-
kota must take into account the fact that
the District of Columbia is in a very pe-
culiar and unusual condition, In my
State when we had trouble with the hos-
pital situation, the State of Rhode Island
appropriated money, not to take over the
hospitals, but to supplement the income
of the hospitals, in order that they could
render proper service to the people of
that community.

In this case, where else can the people
of the District of Columbia go to obtain
the needed assistance?

Mr. CASE. In this case the money
should come from the District of Co-
lumbia.

‘Mr. PASTORE. A part of it does; 30
percent of the money must come from
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the District of Columbia. However,
—Benztors-must admit n;mgt‘- }l_l_e District
of Columbia turns to the Congress Io
part of its support. The Congress has
that responsibility, We cannot furn our
backs upon that responsibility, and say
to the people of the District of Columbia,
“Because you are not a State and we will
not allow you to become a State, and be-
cause you are not a city and we will not
allow you to become a city, and because
you do not have home rule and we will
not allow you to have home rule, we will
deny you any assistance.”

Mr. CASE. . Of course, I am hopeful
that before the day is over we shall take
up the home-rule bill for the District of
Columbia,

Mr. PASTORE. Iam hopeful of that,
too. However, in the meantime we must
act on this measure in the proper way,

Mr. JOHNSTON of South Carolina.
Mr. President, the private hospitals in-
volved in this bill had an opportunity to
come into the Hospital Center as pro-
posed by the act approved August 7, 1946,
Public Law 648 of the Seventy-ninth
Congress. That project has not been
completed, but $21,000,000 has been ear-
marked for the Hospital Center—in other
words, $21,000,000 of the $35,000,000.
The hospitals affected by the bill are
Sibley Memorial, Providence, Casualty,
and Homeopathic. They did not see fit
to come under the H-spital Act, but
they desire to take advantage of the op-
portunity to participate in the grants. |

The proponents of the bill also argue
that inasmuch as the metropolitan area
of the District of Columbia includes near-
by areas of Virginia and Maryland, suf-
ficient hospital facilities are not availa-
ble to take care of the population of the
area, However, it should be pointed out
that Maryland has received $4,177,000
under the Hill-Burton program, and Vir-
ginia has received $10,670,000 under the
Hill-Burton program.

In the belief that religious liberty for
all our citizens depends upon adherence
to the constitutional principle of the
separation of church and state, I think
public assistance should be confined to
publicly owned and publicly admlnlsbered
hospitals.

In the case of this bill, I shall agree
with the Senator from South Dakota.
He has made the point that by the enact-
ment of this bill we would be changing
the formula, so to speak, and would be
making a new arrangement, in which the
States would expect to participate.
That is true, and such an arrangement
would give us plenty of headaches. Mr.
President, reference has been made to
the House of Representatives. This bill
was debated in the House. I shall read
now from page 9225 of the CONGRESSIONAL
Recorp for July 31 of this year. At that
point there was debate on this measure
in the House. From that debate I read
the following:

Mr. ABERNETHY. In answer to the gentle-
man from Indiana, the Congress has already
recognized that situation.

He was referring to the fact that the
States which have the same problem
would call for appropriations.
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I read further from the debate in the
House of Representatives.

The Congress has authorized the construe-
tion of a hospital center for the District, and
that law has been passed, The Congress has
also appropriated 70 percent of all the dol-
lars that went into Georgetown Hospital,
the Ccngress appropriated and gave to
George Washington University 70 percent of
all the dollars that went into that hospital,
and it constructed Freedmen's Hospital 100
percent. So the Congress has already rec-
ognized that situation and has contributed
dollar after dollar after dollar after dollar
for hospital purposes In the District of Co-
lumbia, and we think there ought to be an
end to it at some time.

Mr. MiiEr of Nebraska. Yes, I do not
think the gentleman from Indiana needs to
worry about the Congress not contributing
to the hospitals of the District of Columbia.
If we had towns at home with a population
of a million people that got as much money
out of the Federal till through the avenues
just elucidated by the gentleman from Mis-
sissippl, we would be mighty well off. Let
me say this to you, too. You talk about
charity hospitals. Sure, they do charity
work. I did charity work in my little hos~
pital, $40,000 in 10 years, and I marked it off
the books. Every hospital does some charity
work, and do not forget, too, that when you
go into a hospital in the District of Columbia
that the average charge is $16.11. That is
what they charge whether your secretary
goes or whether you go in as a patient. You
pay an average of $16.11. My goodness, out
in Kimball, Nebr, I thought I was lucky to
get 85 a day. Well, it is different now. Many
of the hospitals make money.

I read further from the debate which
occurred in the House of Representa-
tives:

Mr. MiLLER of Nebraska. Well, I hope they
will. I did not vote for the hospital center
bill, because I did not feel that some of the
provisions in it were proper. We spent 41;
hours debating it in the House where 109
Members voted against it. Some $21,000,000
have been earmarked for the hospital cen-
ter. We have these hospitals coming in, and
they need money, but in the process of get-
ting it, it seems to me that the people of the
District of Columbia ought to be treated just
as we treat our folks back home.

So, Mr. President, why should we en-
act a special measure for the District
of Columbia in regard to hospitaliza-
tion? Why make a different arrange-
ment for .the District of Columbia, in
connection with the giving of Federal
funds, in addition to the funds provided
for the hospital center, which already
has been arranged for, and which will
receive $35,000,000 from the Federal
Government? That amount is just
$35,000,000 more than we have given to
the various States, on a pro rata basis.

I continue the quotation from the
speech of Representative MILLER:

We would say, "“Yes, there 1s money avall-
able here, but you are going to have to pay
it back over a period of 25 years in equal in-
stallments."” What is wrong with that? You
do it at home. Why should we not do it
here?

I am fearful that we in Congress do some-
thing to people. We take away something
from them when we do everything for them.
We give them this and we give them that.
‘We destroy that self-confidence, that abil-
ity to do something for themselves. Cer-
tainly in the case of these strong church
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institutions that can go out and ralse money,
and have done it—

Mr. President, that is what was done
in Alabama, when they were offered $3,-
000,000. The Methodists of the South
got together and said, “We will raise the
money to build the hospitals.”

Certainly in the case of these stro
church institutions that can go out an
raise money, and have done it, and God bless
them, they have done a great job in the hos-
pital fleld, and they ought to continue to do
it. I doubt if the Congress should permit
these fine religious institutions to put their
hand into the public till and say, “We are
golng to get some tax money and we are not
going to pay anything back,” then I think
that proposition is wrong; deadly wrong.

Ninety percent of the funds that have been
allocated under the Hill-Burton Act went to
city hospitals, county hospitals, or State
hospitals. It seems to me that twelve mil-
lion for the hospitals is too liberal, The
principle is wrong.

I say if they want to get this money, then
let the people of the District of Columbla
pay back the money that is going to come
under this bill. When you start doing these
things, what about the loss of our strength
of character? What about the generations
that are going to follow us? Because we are
borrowing this money from all the people in
the United States. What about our grand-
children, when the bill is due? You and I
are saddling them with a debt and an obll-
gation such as we have never seen before.

Mr. Gross, Mr. Chairman, will the gentle-
man yield?

Mr. MimuLEr of Nebraska.
gentleman from Iowa.

Mr. Gross. The gentleman does not need
to talk about the generations to come. He
can talk about the children that are here
today, not our children's children.

Mr. Mmier of Nebraska. Certainly; I do
not think we ought to be ralding the Federal
Treasury to meet community needs. That
is what it amounts to when you come down
to this bill. There are certain intimate
duties and responsibilities that -citizens
should assume, This is one. This Congress
should not break down these responsibilities,

Mr. McMmLaN. Mr. Chairman, I yleld 10
minutes to the gentleman from Mississippi
[Mr. ABERNETHY].

Mr. ABERNETHY. Mr., Chalrman, this bill
ought not to pass in its present form. I
dislike very much to find myself in dis-
agreement with my majority leader, the
author of the bill. I am very fond of him.
I can appreclate his interest in the legis-
lation and the sincere manner in which he
has approached it. Nevertheless, in all good
conscience and to satisfy my own convic-
tions, I feel that I sliould take the well of
the House and oppose passage of the bill in
its present form.

This legislation is new to many of you.
It has a very long history running over a
period of about 614 or 7 years. The legisla-
tion was originally introduced by the former
Senator from Maryland, Mr, Tydings. After
holding hearings the Senate committee re-
ported out a hospital bill which provided for
the establishment of a hospital center in the
form of a corporate body, permitting many
hospitals in the District of Columbia to par-
ticipate in the hospital center.

After the bill passed It came over to the
House, and the proponents thought they had
done so well that they would go a little fur-
ther and seek more free Federal money. Bo
they changed the form of the bill. They
eliminated the corporate feature and pro-
vided for a direct Federal grant from the
Federal Works Administrator for the estab-
lishment of a hospital center to be under
the control of the Federal Guvernment.

I yield to the
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Having made very satisfactory progress in
that field some of the private hospitals, and
I cannot blame them, felt that they should
get in on the gifts, so they came in and
were included in the bill.

The bill came to the floor of the House in
1945, and the very provisions, almost in
identical words, which you are asked to pass
here today for the benefit of private hos-
pitals, were defeated by the House of Repre-
sentatives, Since that day there has been a
very vigorous effort carried on by the pro-
ponents to get the private hospitals in under
the tover of a direct Federal grant from the
taxpayers of the 48 States.

The hospital center which is now author-
ized and which will be very largely paid for
by the Federal Government will sooner or
later become a part of {he hospital facilities
for the people of the District of Columbia.
I do not knov' why it has not heen con-
structed. The authorization is on the books.
I understand they are just walting to take
over some particular piece of naval property
as a site, and the reason it has not been con-
structed is because they do not seem to be
able to get that property.

There is one question to be decided
and that is whether or not in .addition
to the benefits of the Hill-Burton Act—
the only source that the people in your own
State have to look to for Federal money for
hospitals—you are willing to make additional
moneys available to the District of Columbia
whica your people in your own States and
districts contribute in the form of taxes. -

I pointed out a moment ago In answer
to the gentleman from Indiana that the
Congress has certainly met it§ responsibility,
if it has any responsibility, in building hos-
pitals for the people in the District of Co-
lumbia. The Federal Government contribu-
ted 70 percent bf every dollar that went into
the construction of Georgetown Hospital.
The peoplc paid and the Federal Government
contributed 70 percent of every dollar that
was put into the George Washington Hospi-
tal. Your people pald that. The Federal
Government contributed every dollar that
went into the construction of Freedmen's
Hospital, and your people paid for that.
Your people will also pay to the extent of ap-
proximately $20,000,000 that which will go
into the construction of the hospital center
and only a small portion of that will be
returned to the Federal Treasury.

It is not a very pleasant task to oppose leg~-
islation sponsored by close friend.

I can say the same thing, Mr. Presi-
dent,

On the other hand, I have a very deep
feeling about this matter. I am as fa-
miliar with it as any Member of the House
because I have sat on this committee for
about 8% or 9 years and during 7 years of
that time this legislation has been before
the committee. In the original instance this
legislation was referred to a subcommittee of
which I was for a long time chairman, but for
some reason when the same bill was referred
this time it was not referred to my Commit-
tee on Health and Education, It occurs to
me that is where a bill of this kind should be
referred.

Mr. ABERNETHY again says:

‘Well, I hope my friend 1s correct, but the
report that was filed before came from the
Committee on Health and Education. That
is what the report shows.

Now, this is what those of us who oppose
this bill propose to do, and I think it is more
than fair. I honestly belleve that more
than fair. I do not feel that the-Federal
Government, by any stretch of the imagi-
nation, is duty bound to make any contribu-
tion whatsoever to these hospitals. I do
not feel that the Federal Government, by
any stretch oi the imagination, is in duty
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bound to loan one dollar for the construc-
tion of these hospitals, but as a compromise
of the whole problem—and I concede it is a
compromise—the genfleman from Nebraska
[Mr. MicLer] and I intend to sponsor an
amendment which will make available a
Federal loan for the purposes in the bill.
We propose to offer an amendment which
will loan to them your money without a dime
interest—not a dime, It is to be repaid over
a period of 25 years. I think that is more
than fair.

Mr. President, I wonder if they would
agree to that at this time—take the
money, pay it back over a term of 29
years, with no interest; simply use the
money and pay it back. It seems as if
that would be very fair. Why would
not that be fair under the circumstances
of the case? If they need the money
s2 badly, let them borrow it and pay
it back, with no interest. Would the
Senator object to that?

Mr. PASTORE. Is the Senator ask-
ing me?

Mr, JOHNSTON of South Carolina.
Yes.

Mr. PASTORE., My answer is that,
after all, we have go to look to our
obligation in the first place—

Mr. JOHNSTON of South Carolina.
That is an obligation.

Mr. PASTORE. I think it is the ob-
ligation of the community to give to the
people the proper hospital facilities re-
quired in order to treat the sick. In
the District of Columbia these fine in-
stitutions—Methodist, Catholie,
other denominations—are rendering a
great service on a nonprofit basis to the
people of this community. Once we
have established the obligation, it strikes
me that if these private hospitals were
not doing the fine work they are doing
today, we would have to step in and pos-
sibly take them over or take over the
duties they are performing and build
hospitals which would cost a great deal
more money than we would be called
upon to spend if we proceeded in accord-
ance with the provisions of this bill.
They are not coming to us with their
hats in their hands. They are asking
Congress to share in the responsibility
which is ours. Some Senators seem to
take the attitude that they are trying to
reach out and get something. They
would not come to us unless they had
to. That strikes me as heing the phil-
osophy behind their attitude; they are
not begging; they are saying to us,
“We need to expand and the expan-
sions are necessary. There are more
persons who require hospital beds than
we have beds to supply. We are willing
to expand our facilities, but we do not
have the money to do it by ourselves,
so we are asking you to share in this
responsibility.”

That is what I think we need in this
country—a little more sharing of re-
sponsibility,

Mr, JOHNSTON of South Carolina.

It looks as if the people who are paying -

taxes in far away California will never
see a hospital here and probably will
not know that there are any; but they
pay taxes for them.

Mr. PASTORE. Mr, President, will
the Senator yield?

Mr. JOHNSTON of South Carolina,
I yield.

and °
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Mr. PASTORE. The only suggestion
I would make, and I think the Senator
would probably agree with me, is to give
them home rule. I think the Senator
would be the first one——

Mr. JOHNSTON of South Carolina. I
am not for that; the Senator from Rhode
Island knows that without my saying
anything about it. I would be willing to
vote for the bill if the Senator would put
in the words “any State.”

Mr. PASTORE. Mr. President, will
the Senator yield?

Mr., JOHNSTON of South Carolina,
I yield.

Mr. PASTORE. The States already
have had provision made for them,

Mr. JOHNSTON of South Carolina.
Not under the broad principles contained
in this bill. A small amount of money
goes to each State and it is prorated ac-
cording to the wealth and population.
Hospitals are needed in South Carolina
much more than they are needed in
the District of Columbia. The same is
true of some other States. If the Sena-
tor will so amend the bill that any State
in the Union can be made equally eligi-
ble for money for hospitals, I will vote
for the bill, but I shall not vote for any=-
thing that dishes out something different
to the District of Columbia than that
whieh is given to people in the States of
the Union.

Mr. PASTORE. Did we not do that in
connection with the Health Center in
1946?

Mr. JOHNSTON of South Carolina.
We went a step further and gave the
people of the District something in addi-
tion to what was given to the States.
The Senator is now asking for more, and
he will be back again asking for more,
This is just a starter.

Mr. PASTORE. Will the Senator ad-
mit that there is a relationship between
the Congress of the United States and
the Distriet of Columbia that does not
exist with reference to the communities
in other States of the Nation, We of the
Congress have held a grip financially and
otherwise upon the District of Columbia,
The people of the District of Columbia
have been clamoring for years and years
to be allowed to operate their own busi-
ness, and we have said, “No, no; we will
not give you that power, We expect to
retain it in the Congress of the United
States.” Because of that position, does
not the Senator think we have a moral
obligation to meet our responsibilities as
we should meet them?

Mr. JOHNSTON of South Carolina,
The Congress of the United States
through the Hill-Burton Act, gave the
District money for hospitals. We have
also appropriated $35,000,000 for a
health center in the District.

Mr. PASTORE. Mr. President, will
the Senator yield again on that point?

Mr. JOHNSTON of South Carolina. I °

yield.

Mr. PASTORE. The formula of the
Hill-Burton Act has been worked out in
such a way that the people of the Dis-
trict of Columbia do not get substantial
benefits. I do not know what the popu-
lation of North Carolina is, but I doubt
very much——

Mr. JOHNSTON of South Carolina,
Does the Senator mean South Carolina?
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Mr, PASTORE. I am talking about
North Carolina. I do not know what
the population of North Carolina is, but
under the Hill-Burton Act it receives
$6,000,000 a year. That would build a
350-bed hospital in the Distriet of Co-
lumbia which serves 1,400,000 residents
of the metropolitan area.

Mr. JOHNSTON of South Carolina.
Virginia counts some of those people in
connection with getting some money for
herself.

Mr. PASTORE. Yes, but they come
to the hospitals in the District,

Mr. JOHNSTON of South Carolina.
But money for hospitals is paid to Mary-
land and Virginia.

Mr. PASTORE. But people living in
that area come to the hospitals in the
District of Columbia because that is
where they work. They may be living on
the outskirts of the city, in Virginia, but
they come to the hospitals here, and the
hospitals have been taking in those
people at a loss.

Mr. JOHNSTON of South Carolina.
They go to hospitals outside of the Dis-
trict, too.

Mr. PASTORE. Perhaps they do.
The District of Columbia receives
$300,000 a year under the Hill-Burton
Act, as against $6,000,000 that goes to
North Carolina.

Mr. JOHNSTON of South Carolina.
That is due to the factors of per capita
wealth and population.

Mr. PASTORE. That is exactly true.

Mr. JOHNSTON of South Carolina.
That is the reason for the payment to
North Carolina. As I said a few mo-
ments ago, if the pending hill is passed,
another measure will be forthcoming,
seeking another $25,000,000, and then
another bill will be coming in for what is
left over. I have always noticed that
when there is anything left over, when
there is a surplus, somebody always grabs
for it. When I was governor of my State
I built up a surplus, and when I was
about to leave the governor's office there
was a curplus in the treasury of about
$15,000,000. Does the Senator know
what I did with that surplus before I
left office?

Mr. PASTORE. 1 do not.

Mr. JOHNSTON of South Carolina.

-I called in all the bonds, and paid off all

the indebtedness of the State so far as I
possibly could. I knew that if I did not
there would be many people or commu-
nities wanting the money. If the Health
Center here had used up the $35,000,000
made available, it would have been a
little bit harder for the Senator from
Rhode Island to come before the Senate
and ask for an additional appropriation.
He would have hesitated a little.

Mr. PASTORE. Will the Senator
yield on that point?

Mr. JOHNSTON of South Carolina.
But when the Health Center said, “We
need only $21,000,000, or approximately
that,” and did not use that, but left it
over, then certain hospitals began to say,
“That money is available; we would like
to have it, and we would like to get it
without going through the Health Cen-
ter, or having anything to do with it.
‘We would like to get it and not have to
pay any interest. We would like to get it
and build a new hospital.”
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Mr. PASTORE. Mr. President, will
the Senator yield on that point?

Mr. JOFNSTON of South Carolina.
1 yield.

Mr. PASTORE. Ihave the highest re-
spect and admiration for the distin-
guished Senafor from South Carolina,
especially for what he did during the
time he served as governor of his State,
and I would be the last one in the world
to be dispensing promiscuously money
which belonged to the taxpayers of the
country; but that is not exactly the ques-
tion before the Senate. It is not a ques-
tion of throwing away the money of the
people. What I am saying is that there
must first be established the fact that
there is a need. If we were convinced
that there is no need for additional hos-
pital facilities in the District of Colum-
bia, naturally the Senator’s position
would be correct.

Second, if we felt that the private
agencies could meet the need without
coming to Congress, we should vote
against the bill. But if we establish the
fact that there is a need, and if we es-
tablish the fact that we cannot meet
the need unless we expand the facilities,
and that they cannot be expanded under
the revenues accruing to the institutions
at the present time, then it is incumbent
upon the Congress to meet the need, if
it cares to do so.

I am not saying we must hand out the
taxpayers’ money promiscuously. But
if the bill provides for the health and
welfare of the people of the District of
Columbia and if more beds for the sick
are needed, why do we talk about $13,-
000,000 meaning so much when we are
actually giving billions away to people
in other parts of the world? Why is the
health of American people not just as
important as the health of people in any
other area of the world?

Mr. JOHNSTON of South Carolina. I
am glad the Senator mentioned that.
So far as I am concerned, I am one who
did not vote to give money to people in
the other parts of the world. I did not
vote to give the money of the American
people to other nations when we needed
it at home, and I am not going to vote
to appropriate for hospitals in the Dis-
trict money which could be spent for a
similar purpose in other places where it
is more needed.

Mr. President, why do I say that? The
Federal Government owes to every State,
so far as health is concerned, the same
obligation it owes to the District of
Columbia. The very object of the Hill-
Burton Act was to help people build hos-
pitals who could not build them them-
selves because of the economic conditions
existing in the community.

Mr. PASTORE. Mr. President, will
the Senator yield at that point?

Mr. JOHNSTON of South Carolina.
For that reason it will be found in many
States of the Union, not only in my State,
but in many of the States, that hospital
facilities are needed twice as badly as
they are needed in the District of Colum-
bia, so far as beds are concerned.

Mr. PASTORE. Will the Senator
yield?

E Mr. JOHNSTON of South Carolina.
es.
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Mr. PASTORE. If more hospital beds
are needed in the Senator’s State, his
State has the authority, under the Con-
stitution, to impose taxes in order to
meet that need, but the people of the
District of Columbia have no right to
impose taxes. They have to come to the
Congress. We cannot compare the rela-
tionship between a private hospital and
a State and a private hospital and the
District of Columbia. In the District
the people must look to Congress for
money to build hospitals, as the people
look to their States elsewhere in the
Union. The people of the District of
Columbia have no right to impose taxes.
They have no right to rule themselves,
because we rule them, and consequently
they have to look to Congress to enact
their laws.

Mr. JOHNSTON of South Carolina.
The Senator from Rhode Island is on the
Committee on the District of Columbia,
as I am, and I see other members of the
District Committee present in the
Chamber at this time, When the Dis-
trict sends in its annual budget, it is
serutinized by the committee; the com-
mittee looks into it to see what the needs
of the District are, for hospitals, and
for all other purposes. Estimates and
recommendations are submitted to the
committee, and we then pass on them,
as do State legislatures.

Mr. PASTORE. Mr. President, will
the Senator yield on that point?

Mr. JOHNSTON of South Carolina.
‘When we passed upon the estimates this
year, did we take into consideration the
request now made? Did we approve this
request this year? No. I do not blame
the hospitals for asking for the appro-
priation. I myself would like to get a
million dollars. I could start up a little
institution somewhere and provide my-
self with a salary.

Mr. PASTORE. How would the Sen-
ator get the millon dollars?

Mr. JOHNSTON of South Carolina. I
should like to get it from the Federal
Government, as those interested in this
bill want to get it. I should like to build
an institution in my State.

Mr, PASTORE. The Senator made an
observation about the right of the people
of the District to come to the committees
of Congress and submit their budgets to
the Congress.

Mr. JOHNSTON of South Carolina.
They do that every year.

Mr. PASTORE. Ihave beena Member
of the Congress only about 9 months. I
have been a member of the Committee
on the District of Columbia, and it has
amazed me to observe how backward the
people in the Distriet of Columbia: are
insofar as progressive legislation is con-
cerned. Time and time again proposed
legislation is introduced, extensive hear-
ings are held, we determine the fact that
certain legislation would be for the bet-
terment and for the welfare of the peo-
ple of the District, but what happens?
A bill is reported to the Senate, and it
goes to the Consent Calendar, which
means that unless every single Member
of the Senate agrees to it, the bill does
not become law.

Mr. JOHNSTON of South Carolina.
Oh, no; wait a minute,
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Mr. PASTORE. One objection to the
bill kills it.

Mr. JOHNSTON of South Carolina.
That is true as to a call of the Consent
Calendar. But how did the Senator get
the pending bill brought up? I objected
to it.

Mr. PASTORE. The Senator objected
to it, and I made a special request of the
majority leader,

Mr. JOHNSTON of South Carolina.
That is the way all bills are brought up
in the Senate.

Mr. EERR. Mr. President, will the
Senator yield for a question?

Mr. PASTORE. Will the Senator
yield?

The PRESIDING OFFICER (Mr.
FrEAR in the chair). Does the Senator
from South Carolina yield; and, if so,
to whom?

Mr. JOHNSTON of South Carolina.
1 yield to the Senator from Rhode Island,

Mr. PASTORE. The Senator will ad-
mit, will he not, that it is a very extraor-
dinary circumstance that this bill came
up for open debate?

Mr. JOHNSTON of South Carolina,
The hill before us?

Mr. PASTORE. Aslong asIhave been
here, this is the first time such a thing
has happened.

Mr. JOHNSTON of South Carolina.
Wait a minute. Does the Senator mean
to apply that statement to any bill?

Mr. PASTORE. If the Senator will
permit me, my experience in this body
has been that all legislation affecting
the District of Columbia must run the
gantlet of the Senate calendar; and if
there is one objection, we must forget
the bill,

Mr. JOHNSTON of South Carolina.
This bill is treated the same as any other
measure is treated. It can be taken up
at any time by a majority vote.

Mr. KERR. Mr. President, will the
Senator yield?

Mr, JOHNSTON of South Carolina.
I yield.

Mr. KERR. Is it not a fact that this
proposed legislation takes the same
course that all other legislation takes?

Mr, JOHNSTON of South Carolina.
The Senator is correct. The same rules
of the Senate apply to it as to any other
legislation.

Mr. KERR. Any legislation which is
reported from any committee goes to the
calendar.

Mr. JOHNSTON of South Carolina.
That is correct.

Mr. KERR. And it is called with the
other bhills on the calendar. .

Mr. JOHNSTON of South Carolina.
That is true.

Mr, KERR. Ii any Senator objects,
it is not passed by unanimous consent,
but can be taken up on motion of any
Senator.

Mr. JOHNSTON of South Carolina.
The Senator is correct.

Mr. EERR. That applies to any other
legislation.

Mr. JOHNSTON of South Carolina,
That is correct.

Mr. EERR. I should like to ask the
Senator one further question. My good
friend from Rhode Island has talked
about the needs of the District of Co-
lumbia as such, Does a single dollar of
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the money provided by this amendment
go to the District of Columbia as such?

Mr. JOHNSTON of South Carolina.
It goes to private institutions.

Mr. EERR. Within the District of
Columbia?

Mr, JOHNSTON of South Carolina.
Yes.

Mr., KERR. It has nothing whatever
to do wicth the Government of the Dis-
trict of Columbia, or with the discharge
by the Government of the District of
Columbia of its obligation to the people
within the District. The money entirely
bypasses the District of Columbia Gov-
ernment, does it not?

Mr, . JOHNSTON of South Carolina.
The Senator is correct.

Mr. PASTORE. Mr. President, will
the Senator yield on that point?

Mr. KERR. Let me finish.
statement correct?

Mr. JOHNSTON of South Carolina.
The Senator is correct.

Mr. KERR. Therefore this proposed
legislation involves a direct grant from
the Federal Government to a private
agency.

Mr. JOHNSTON of South Carolina.
Yes.

Mr. KERR. A private agency within
the District of Columbia.

Mr. JOHNSTON of South Carolina.
Yes.

Mr, PASTORE. Mr. President, will
the Senator yield?

Mr. JOHNSTON of South Carolina,
1 yield.

Mr. PASTORE. In refutation of the
statement made by the distinguished
Senator from Oklahoma——

Mr. EERR. Mr. President, a point of
order,

The PRESIDING OFFICER. The
Senator will state it.

Mr. KERR. I did not make a state-
ment fto be refuted. I simply asked the
distinguished Senator from South Caro-
lina a question.

The PRESIDING OFFICER. The
Senator is correct.

Mr. PASTORE. Mr. President, will
the Senator yield?

Mr., JOHNSTON of South Carolina.
I yield.

Mr. PASTORE. Let me say to the
dstinguished Senator from South Caro-
lina that the District does have an inter-
est in this bill. The people of the Dis-
trict do have an interest in the bill. In
the first place, 30 percent of the 50 per-
cent which is paid by the Congress must
be repaid by the District of Columbia.
What is the purpose of the grant? To
build hospitals in the District of Colum-
bia. For whom? For the people who live
in the District. Of course the District of
Columbia is interested, and of course
the people of the District of Columbia
are going to benefit from the program.
‘Who is going to lie in these beds? Who
is going to go to the clinics, if not the
people who live in the District of Colum-
bia? I never heard of such an argu-
ment,

Mr. KERR. Mr. President, will the
Senator yield?

Mr, JOHNSTON of South Carolina. I
yield.

Mr. KERR. The Senator from Okla-
homa never heard of such a thing as the
Federal Government making a direct

Is my
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grant to a private agency, and bypassing
the government of a State or of the Dis-
trict of Columbia, The Senator from
Rhode Island talks about never having
heard of such an argument.

Mr. President, will the Senator further
yield?

1I\lezlr. JOHNSTON of South Carolina. I
yield.

Mr. KEERR. What are the private
agencies eligible under this proposal?

Mr. JOHNSTON of South Carolina. I
can tell the Senator in a moment. They
are listed in my manuseript.

The hospitals affected by the pending
bill are Sibley Memorial, Providence,
Casualty, and Homeopathic.

Mr. EERR. Can the Senator identify
them further? They are private institu-
tions, are they not?

Mr. PASTORE. Private, nonprofit
institutions.
Mr. KERR. They are private

agencies—agencies of whom?

Mr. JOHNSTON of South Carolina.
That is a question. I am not here argu-
ing any particular hospital or any par-
ticular individual, but I am arguing that
I do not think the money ought to go
direct——

Mr. KERR. From the Federal Gov-
ernment to a private ageney.

Mr. JOHNSTON of South Carolina.
That is correct. I believe that this bill
represents a little too much in addition
to the Hill-Burton Act, and in addition
to the $35,000,000 from the Federal Gov=-
ernment. That is my position.

Various witnesses appeared before us
in regard to this particular bill. I should
like to read some of the testimony of
Glenn L. Archer. He is the executive
director of Protestants and Other Ameri-
cans United for Separation of Church
and State. He made the statement from
which I shall read. The statement was
made before the Committee on the Dis-
trict of Columbia,

My name is Glenn L. Archer. I am execu-
tive director of Protestants and Other Amer-
icans United.for Separation of Church and
State, an organization with members in
every part of the Nation, and including per-
sons of many faiths and creeds who are
united on the single principle of separation
of church and State—a principle which
was woven into the very fabric of our Gov-
ernment at the birth of the American Re-
public. I am here to express our alarm at
the threat to religious liberty which we ses
in the bill H, R. 2094 now being considered
by the honorable Senators of this committee,

Concern for public welfare has been ad-
vanced as a compelling reason for the in-
troduction of the hospital grants bill, but
actually its passage would work a disservice
to the most vital interests, not only of the
people of the District of Columbia, but of
the people of the United States as a whole.

For the American people no boon is more
precious than the boon of liberty. The

pending bill would, by allocating tax funds ,

for the support of sectarian institutions,
seriously undermine our liberty. Because
I believe that consequences of the greatest
evil would flow from the adoption of this
defective measure, I should like to review
the situation as I see it.

First of all, it is appropriate to consider
the fact that the passage of H. R. 2094 with-
out amendment would inevitably give rise
to terlous and protracted litigation testing
its constitutionality. Such Mtigation might,
to the casual observer, take on the appear-
ance of a contest between religious groups,
but, regardless of appearances, such litiga=-

13229

tion would actually be a contest between
those Americans of many faiths who uphold
the separation of church and State and
those groups which seek to make that great
guaranty of religious liberty a dead letter in
American law today. Surely the increasing
frequency with which freedom-loving cit-
izens are forced to resort to the courts for
enforcement of the first amendment is a
tragedy of our time.

Proponents of H. R, 2004 have pointed to
certain appropriations made under the Hill-
Burton Act as a precedent for the new
measure, which would use public funds to
ald private and denominational hospitals
in the District of Columbia. They overlook
the fact that the Hill-Burton Act was passed
before the United States Supreme Court
handed down its memorable decision in
the Bverson and McCollum cases of 1947 and
1948, in both of which the Court maintained
that—

“Neither a State nor the Federal Govern-
ment can set up a church. Neither can pass
laws which aid one religion, aid all religions,
or prefer one religion over another. No
tax in any amount, large or small, can be
levied to support any religious activities or
institutions, whatever they may be called,
or whatever form they may adopt to teach
or practice religion.”

Mr. President, I am acting under quite
a handicap here this afternoon. I have
three bills in conference. I came into
the Chamber from a conference and
started the discussion on the pending
bill under those circumstances. I am
glad to say that the committee is con-
tinuing its work. I hope it will accom-
plish something this afternoon, in re-
gard to the postal pay bill, and also
reach some compromise on the postal
rate bill. .

My friend from Rhode Island [My.
Pastcre] smiles. He is in the same posi-
tion I am in. He is also on the confer-
ence committee. The conferees might
do better in our absence. We can never
tell. We might be the fly in the oint-
ment, so to speak. We might keep the
conferees from reaching a rightful con-
clusion.

Now, it is an indisputable fact that reli-
gious hospitals, like religious schools, are
maintained for the greater glory of the faith
of those who operate them, and, consequent-
ly, are sectarian institutions within the
meaning of these Supreme Court decisions.
Of course, such hospitals, like the denomi-
national schools, also perform certain func-
tions which may be described as “secular”
or connected with “public” interests, but
this fact does not divert them from their
primary and distinetive purpose of propagat-
ing religion. The owners and administra-
tors of such hospitals have themselves
admitted the truth of this contention.

Mr. McMAHON. Mr. President, will
the Senator yield?

Mr. JOHNSTON of South Carolina.
Yes.

Mr. McMAHON. The Senator from
South Carolina quoted from a legal
opinion.

Mr. JOHNSTON of South Carolina.
I quoted from two cases.

Mr. McMAHON. What is the opinion
from which the Senator read?

Mr. JOHNSTON of South Carolina,
It was from the McCollum case.

Mr. McMAHON. The McCollum case,
and also the Everson case, which was
the New Jersey bus case?

Mr. JOHNSTON of South Carolina,
Yes.
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Mr. McMAHOW. Of course the Sen-
ator from South Carolina realizes that
the question presented in the McCol-
lum case is not the question at issue
here, does he not?

Mr. JOHNSTON of South Carolina,
Of course, no two cases are exactly alike,
as the Senator from Connecticut well
knows. That is what causes lawyers to
go into court. If the facts were always
the same in every case, we would have
no lawsuits.

Mr. McMAHON. I agree with the
Senator from South Carolina in that
respect. In the instant case I should
like to invite the attention of the Sen-
ator from South Carolina to the Su-
preme Court case of Bradfield v. Roberts
(175 U. 8. 292). I am sure the Senator
from South Carolina recalls that it was
not a case involving a hospital, but the
teaching of religion on released time,
which was the question presented in the
McCollum case.

Attesting to the present-day vitality
of Bradfield against Roberts, the Su-
preme Court of Mississippi, in 1950, re-
lied on Bradfield against Roberts to de-
termine the constitutionality of a State
grant to a religious affiliated hospital.
The case is that of Craig v. Mercy Hos-
pital (45 So. 2d 809 (1950)), in which
the court declared:

The case of Bradfield v. Roberts (175 U. 8.
291, 20 8. Ct. 121, 44 L. ed. 168) is decisive
of the question of whether or not a hospital
chartered to care for the sick, as the limited
object of its creation as in the case of Mercy
Hospital-Street Memorial, could receive a
grant of aid from the Federal Government
under a contract between the District of
Columbia and the directors of the hospital,
composed of a monastic order or sisterhood
of the Catholic Church, without being a
viclation of article 1 of the amendments
of the Federal Constitution providing that
“Congress shall make no law respecting an
establishment of religion. * * *" And
the facts there involved make applicable the
principles there announced so as to make
the grant, as in the case now before us, a
valid ene. This case is cited to show that
the doctrine of the separation of church and
state is nmot violated, and also as authority
for the proposition that the charter powsrs
of a corporation control, and not the reli-
gious beliefs of its stockholders, as to
whether it is operated in a secular activity.

If the Senator from South Carolina
will indulge me further, I should like to
invite his attention to a Kentucky case.

In 1949 the Court of Appeals of Een-
tucky likewise had an occasion to rule
upon the constitutionality of an appro-
priation to a religious-affiliated hospital.
In the case of Kentucky Building' Com-
mission v. Effron (220. 8. W. 2d 836), the
court declared:

It is well settled that a private agency may
be utilized as the pipeline through which
a public expenditure is made, the test being
not who receives the money, but the char-
acter of the use for which it is expended.

*

- - - *

The fact that members of the governing
boards of these hospitals, which perform a
recognized public service to all people re-
gardless of faith or creed, are all of one
religious falth does not signify that the
money allotted the hospitals is to aid their
particular denomination. On the contrary,
the governing boards of such hospitals are
but the channels through which the funds
flow. Courts will look at the use to which
these funds are put rather than the conduits
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through which they run. If that use 1s a
public one and is calculated to aid all peo-
ple in the State, it will not be held in con-
travention of article 5 merely because the
hospitals carry the name or are governed by
the members of a particular faith.

Of course there is no religious activity
involved in cutting out someone's c.ppen-
dix, provided that one does not apply as
a test the religious affiliation of the per-
son before starting to operate on his ap-
pendix.

Under the school-lunch law we give
school lunches to all children. We do
it on the basis of the fact that they are
children and hecause the State is inter-
ested in sound and healthy bodies and
sound and healthy minds. The children
get the milk. I do not know that there
is any particular religion in a glass of
milk

A child is given a glass of milk not
because he attends school A, B, or C, but
because the State has an interest in the
physical welfare of the child.

In the New Jersey bus case, the Su-
preme Court examined the first amend-
ment and came to the conclusion that
transporting children to a school run by
the religious did not impinge upon the
first amendment to the Constitution.
The Court pointed out that the State
had an interest in getting the child safely
to school. In other words, it felt that
it would be ridiculous to say to Johnny
Jones, “You go to a parochial school,
and therefore you must walk over the
ice. You may be killed, but that is all
right. However, your sister Mary goes
to a public school. Therefore, we will
transport her to school.”

I am wondering, in view of the deci-
sions of the Supreme Court, whether it
has not been universally held that the
people who run the hospitals are not
to be examined and looked at for their
religious affiliation, but rather whether
or not the institution treats everyone, re-
gardless of race or creed.

I appreciate the Senator’s indulging
me in his time, As I understand, the
Methodist hospital, the Episcopal Hospi-
tal, and the Catholic hospital involved do
not ask the Senator from South Carolina
or anyone else, when he comes to the
door, “What is your religion? What is
your color? What is your creed? What
is your race?” Rather, Le is asked, “Are
you sick? Do you need attention? Can
we help you?” I suppose no one denies
that that is the essence of the religion of
Christ. There is nothing sectarian in it.
Certainly the courts have universally
recognized that fact.

So in this debate I wish we could drop
this nonsensical argument—at least, it
seems so "0 me—that some question of a
violation of the first amendment of the
Constitution is involved in this matter.

+ I assure the Senator that the courts have

said that no such question is involved.

I should like to make another point, if
the Senator will permit me to do so. I
realize that I am speaking in his time,

Mr, JOHNSTON of South Carolina. I
am glad to have the Senator proceed.

Mr. McCMAHON. That point is this:
The Senator has said, in effect, “Why do
not they go into the hospital center?” I
call the attention of the Senator to the
fact that we do not want all the hospitals
in one location; it is much better to have
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them distributed geographically. I be-
lieve the testimony which was presented
before the Senator’s committee demon-
strated—and it is a fact—that the loca-
tion of more than 600 hospital beds in
one place is not conductive to the most
economical and most efficient hospital
management. I wish to commend that
argument to the Senator, namely, that
it would be much better for us to have
our hospitals spread out, at this time,
which all of us realize might be a time of
attack.

I thought it worthwhile to bring those
two matters to the Senator’s attention,
because when we are involved in this
commendable effort to relieve the sick
and aid the needy poor, this effort to as-
sist fine-minded and high-minded peo-
ple in a glorious work, I think it is most
unhappy for us to mix up that work with
the prohibition of the first amendment
to the Constitution, as that amendment
has been interpreted by the courts.

I thank the Senator very much for
yielding to me.

Mr. JOHNSTON of South Carolina.
Mr, President, I can see a difference be-
tween the statement of facts in regard to
the bus case and the statement of facts
in terasard to the cace now before the Sen-
ate.

Mr. EERR. Mr. President, will the
Senator yield?

Mr. JOHNSTON of South Carolina,
I yield.

Mr. KERR. It is not the purpose of
this measure to provide Federal funds
for the operation of a charity hospital;
the hospitals are not operated free of
charge, simply because some one is poor.
Is not that a fact?

Mr. JOHNSTON of South Carolina.
Yes; the hospitals are not operated on a
charity basis.

Mr. EERR. Mr. President, will the
Senator from South Carolina yield to me,
to permit me to make a unanimous-
consent request, namely, that I may be
permitted to suggest the absence of a
quorum, and that thereafter the Senator
from South Carolina shall have the
floor?

The PRESIDING OFFICER. Does
the Senator from South Carolina yield
for that purpose?

Mr. JOHNSTON of South Carolina.
Yes, Mr. President, if I may do so with-
out losing the floor. I ask unanimous
consent to that effect.

The PRESIDING OFFICER. Is there
objection? <

Mr. McMAHON. Mr. President, re-
serving the right to object, although I
shall not object, I wish fo propound a
parliamentary inquiry.

The PRESIDING OFFICER. The
Senator from Conmecticut will state it.

Mr. McMAHON. Has any business
been transacted since the last quorum
call?

The PRESIDING OFFICER. No busi-
ness has been transacted since the last
quorum call.

Mr.- McCMAHON. Then, is a quorum
call in order at this time?

The PRESIDING OFFICER. If unan-
imous consent is given, a quorum call
may be had at this time.

Is there objection?

Mr. McMAHON. I do not object.
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Mr. KERR. Then, Mr. President, I
suggest the absence of a quorum, and
ask unanimous consent that thereafter
the Senator from South Carolina shall
have the floor.

The PRESIDING OFFICER. Is there
objection? Without objection, it is so
ordered; and the clerk will call the roll.

The legislative clerk called the roll,
and the following Senators answered to
their names:

Benton Hickenlooper Monroney
Brewster Hill Moody
Bricker Hoey Morse
Butler, Md. Holland Murray
Butler, Nebr. Humphrey Neely
Capehart Hunt 0O'Conor
Carlson Ives O'Mahoney
Case Jenner Pastore
Chavez Johnston, 5. C. Robertson
Connally Kefauver Saltonstall
Cordon Eerr Schoeppel
Dworshak Kilgore Smathers
Eastland Knowland Smith, Maine
Ecton Langer Smith, N. J.
Ellender Lehman Smith, N. C.
Ferguson Magnuson Sparkman
Frear Malone Stennis
Fulbright Maybank Taft
George McCarran Underwood
Green McFarland Watkins
Hayden McEellar Wiley
Hendrickson McMahon Williams
Hennings Millikin Young

The PRESIDING OFFICER (Mr, LEH-

MaN in the chair). A quorum is present.
MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr. Maurer, one of its
reading clerks, announced that the
House had passed, without amendment,
the bill (S. 2244) to amend certain hous-
ing legislation to grant preferences to
veterans of the Korean conflict.

The message also announced that the
House had rejected the report of the
committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill
(H. R. 4473) to provide revenue, and for
other purposes; that the House insisted
upon its disagreement to the amend-
ments of the Senate to the bill; asked a
further conference with the Senate on
the disagreeing votes of the two Houses
thereon, and that Mr. DoucHTON, Mr.
Coorer, Mr. DiNGELL, Mr. Mirrs, Mr.
REeED of New York, Mr, JENKINS, and Mr.
SivpsoN of Pennsylvania were appointed
managers on the part of the House at the
conference.

ENROLLED BILLS SIGNED

The message further announced that
the Speaker had affixed his signature to
the following enrolled bills, and they
were signed by the Vice President:

£.467. An act to authorize the exchange
of wildlife refuge lands within the State of
Minnesota;

S.509, An act to amend the Migratory
Bird Hunting Stamp Act of March 16, 1934
(48 Stat. 451; 16 U. 8. C. 718d), as amended;

H.R.971. An act for the rellef of Louis R.
Chadbourne; and
_ H.R.1038. An act relating to the policing
of the buildings and grounds of the Smith-
sonian Institution and its constituent
bureaus.

GRANTS FOR HOSFITAL FACILITIES IN
THE DISTRICT OF COLUMBIA

The Senate resumed the consideration
of the bill (H. R. 2094) to amend the act
of August 7, 1946, so as to authorize the
making of grants for hospital facilities,
to provide a basis for repayment to the
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Government by the Commissioners of
the District of Columbia, and for other
purposes.

The PRESIDING OFFICER. The
Senator from South Carolina has the
floor.

Mr. JOHNSTON of South Carolina.
Mr. President, just before thc quorum
call we were discussing House bill 2094,
and I had raised objections to the allo-
cations and to the manner in which they
are made. I also brought out the fact
that under the Hill-Burton Act the Dis-
triet of Columbia had a right to secure
funds. I also invited attention to an-
other act which is now on the statute
books, which was passed in 1946, and
which is known as Public Law 648, which
gave to the District of Columbia $35,000,-
000, of which only approximately $21,-
000,000 has been allocated up to the
present time,

I was then interrupted in my speech
by a Senator bringing to my attention
some court decisions. At the time the
cases were pending before the Supreme
Court I would have hoped, I admit, that
the Court would have decided them dif-
ferently. I do not think that I am bigger
than the Supreme Court of the United
States, but I think that my position is
in accordance with that of many attor-
neys. The Court decided that pupils
going to and from schools could be trans-
ported without involving a violation of
the Constitution in regard to the mixing
of church and state.

Every case that goes to the Supreme
Court goes there on a statement of facts,
This case, on a constitutional question,
would have to go to the Supreme Court
of the United States on a statement of
facts. Let us look at the question for
a few moments. I am sorry to say that
twenty-odd years ago I quit practicing
law and have been in politics, but let me
suggest what I would do if I were to try
to draw up a statement of facts in this
matter. I would certainly include in the
statement of facts the acts on the sub-
ject. I would also show that money was
obtainable by the hospitals; that they
could get it under the law which has
been in existence since 1946. Why
would I do that? In order to make a
different statement of facts.

I would also remind the hospitals along
this line: “If you did not want the money
to carry on your activities in a different
way, you could have gotten it under the
other law. Therefore, you want it in
order to have a direct supervision over
the hospital in every way."”

There would be a different statement
of facts raised that would certainly have
to be decided by the Supreme Court.
What the Supreme Court would do, we
do not know. But I am saying that we
should not try to do anything that mixes
church and state. I do not have to in-
vite the Senate’s attention to the trouble
and the headaches that other countries
have when they mix church and state.
That was the reason why the founding
fathers wrote into the Constitution a
provision that there would be no mixing
of church and state.

How can we mix church and state any
more than when we give money from all
the people to a denominational institu-
tion, no matter what denomination is in-
volved? As I said some two or three
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hours ago, in the beginning of my speech,
I should be very, very thankful to the
Methodist Church—that is one of the in-
stitutions involved—because it took me
in when I did not have money and loaned
me the money with which to go to col-
lege. Even before that the Methodist
Chureh let me go to school by working
1 week in a cotton mill and going to
school the next week. The Methodist
Church did that. I love the Methodist
Church, but much as I love it, when I
think that semething is fundamentally
wrong not only from the standpoint of
mixing church and state but in setting
up a pattern of giving money to the Dis-
trict of Columbia in a different way from
that in which we give it to the States of
the Union, it i3 my duty to call atten-
tion to it. I look at the District and I
say, “Surely, we have dealt fairly with
you. Now we will apply to you the same
principle we apply to the States.”

As if we had not done enough for
the District, we appropriated $35,000,000
more to set up a health center; and those
funds were ouiside the Hill-Burton Act.
We said, “You can have this in addition
to what the people in the States are get-
ting,” under a form which we thought
was fair and just, taking into considera-
tion on the per capita wealth and the
population in the particular State juris-
dictions.

Mr. O'CONOR. Mr. President, will
the Senator yield?

Mr. JOHNSTON of South Carolina. I
yield to the Senator from Maryland.

Mr. O'CONOR. It is very evident that
the Senator from South Carolina has
given a great deal of thought and study
to the legal questions involved, and I see
he is about to counclude on that phase of
the subject. I wonder if it would be
agreeable if he would yield to me for a
few minutes without his losing the floor.

Mr. JOHNSTON of South Carolina, I
yield for that purpose, if I do not lose the
floor.

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and
the Senator from Maryland may proceed.

Mr. O'CONOR. I thank the Senator
for his consideration, I desire to make a
brief statement in support of the amend-
ment explained so lucidly by the junior
Senator from Rhode Island [Mr. Pas-
TORE], and to urge favorable considera-
tion of the pending measure in accord-
ance with the recommendations of a ma-
jority of the Senate committee which
gave consideration to this very impor-
tant matter.

Testimony before the Senate Commit-
tee on the District of Columbia conclu-
sively demonstrated the urgent need for
additional hospital facilities in the Dis-
trict of Columbia and the impossibility
of obtaining such additional facilities
without the incentives supplied by the
proposed amendment.

The Hill-Burton Act, to which refer-
ence has been made on numerous occa=
sions during the debate this afternoon,
and which, incidentally, is an excellent
piece of legislation for which the senior
Senator from Alabama [Mr, HiLL] is to
be highly commended, among others,
has not been able to afford adequate re-
lief to the District of Columbia. This is
so, firstly, because the per capita income
in Washington is relatively high and
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accordingly the benefits under the Hill-
Burton Act are necessarily low; and,
secondly, because the hospitals in the
Distriet find it necessary to serve outly-
ing population almost as numerous as
the population of the District, for which
no credit under present legislation is
available.

The District has limited boundaries
and is adversely affected. Here the allo-
cation is based on its population of 802,-
000 legal residents, while the actual pop-
ulation of the metropolitan area is esti-
mated to be 1,464,000.

In nearby Virginia and Maryland, the
States are faced with extraordinary con-
ditions and find it extremely difficult to
meet the necessary hospital require-
ments. As a result, there are increasing
demands upon the District of Columbia
hospitals.

For example, in a report published in
1950 by the Montgomery County Hospi-
tal Facilities Advisory Committee, it is
reported that while the county has three
excellent hospitals, with a total bed ca-
pacity of 455, the hospitals of the District
are depended upon to some extent. We
feel there is ample justification for that
use, because many of the people who are
treated in the hospitals in the outlying
section are from the District of Colum-
bia, spend most of their time in the
District, and contribute otherwise to the
District’s income.

Dr. John M. Orem, superintendent of
Sibley Hospital, to which reference has
also been made today, Dr. Orem being a
recognized hospital authority, said this
before the committee:

For all practical purposes Sibley Hospital
serves the public and practically operates as
a public hospital. This is due to the exi-
gencies of the District of Columbia and the
peculiarities of the District in relation to
hospital facilities.

He further said that if this bill were
- enacted into law, the hospital would be
able to make a greater contribution to
the medical-requirement needs of the
people of the District. Also, he observed,
that if we did not have these hospitals
function in a modern way, the effect on
the District would be disastrous.

This official declares that his hospi-
tal, which was founded by members of
the Methodist Church, treats persons
without regard to race, color, or creed.
The same thing applies to all other hos-
pitals. They do not draw any line by
race, color, or creed. The same com-
mendable principle applies to other hos-
pitals which might be affected by the
bill. Furthermore, they treat all pa-
tients whether or not they have any
money. The afflicted and the suffering
are not asked when they come in if they
have any money.

There is another most important rea-
son why the Hill-Burton Act is not de-
signed to meet this need. Many of the
States of the Union have supplemented
the funds provided under the Hill-Bur-
ton Act by grants voted by the States,
frequently supplemented by municipal
appropriations for the construction of
hospital facilities, In this way, the Hill-
Burton grants are supplemented by oth-
er governmental appropriations in order
to relieve the burden in.posed on private
hospitals,

Sinee the District of Columbia must
depend upon the Congress, the problem
of expanding the available grants can
be met only by additional appropria-
tions by the Congress. The percent-
ages provided by this bill—15 percent
local and 35 percent Federal additional
money—corresponds roughly to the
contributions made by many States and
municipal governments. &

In addition to these sources of money
for new-construction, many non-profit
hospitals elsewhere are assisted by
grants from local industrial enterprises.
Employers, interested in the welfare of
their employees, are glad to extend such
assistance. In the District of Colum-
bia, the Federal Government is the dom-
inant employer. Its interest in its em-
ployees makes advisable the required
support in order thiat the health of the
Federal workers may he adequately pro-
tected. 3

I trust, therefore, Mr. President, that
the Senate will adopt the proposed
amendment, and I wish to express ap-
preciation to the Senator from South
Carolina for his consideration in this
regard.

Mr. JOHNSTON of South Carolina.
Mr. President, I should like to read fur-
ther from the testimony of Glenn L.
Archer. I quoted before from him, and
I quote further:

It is no mere personal or partisan or sec-
tarian plea which I am now making to you.
In all humility, what I am asking is that
we hold fast to the most precious thing in
American life, the great principle which has
made the United States a unique example of
democracy in a world of oppression. In 1811,
President James Madison—whom We revere
as the father of the Constitution—con-
fronted precisely the same issue which con-
fronts you gentlemen now, when he was
presented with a bill, already passed by Con-

gress, for the purpose of incorporating the

Protestant Episcopal Church in the town of
Alexandria, in the District of Columbia.
The President vetoed the bill, and gave the
following reasons, among others:

“Because the bill exceeds the rightful au-
thority to which governments are limited by
the essentlal distinction between civil and
religious functions, and viclates in particu-
lar the article of the Constitution of the
United States which declares that ‘Congress
shall make no law respecting a religious es-
tablishment.” * * * Because the bill
vests in the said incorporated church an au-
thority to provide for the support of the
poor and the education of poor children of
the same, an authority which, belng alto-
gether superflucus if the provision is to be
the result of pious charity, would be a prece-
dent for giving the religious socleties as
such a legal agency In carrying into effect
& public and civil duty.”

These objections, I submit, apply with ex-
actly the same force to the hospital grants
bill now before us.

Mr. LANGER. Mr, President, will the
Senator yield?

Mr, JOHNSTON of South Carolina.
I yield for a question. :

Mr. LANGER. As a matter of prece-
dent, would the program apply to every
one of the States, in the opinion of the
Senator?

Mr. JOHNSTON of South Carolina.
In my opinion a precedent would be es-
tablished for every State in the Union
to be treated likewise.

Mr. LANGER. On the question of
precedent, does not the Senator feel that
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such a law would ruin the Hill-Burton
Act as now administered?

Mr. JOHNSTON of South Carolina.
It would do away with the fundamental
prineiples in the Hill-Burton Aect, which
is aimed at helping those most in need
of help, who do not have finances.

Mr. LANGER. Does not the Senator
believe that if this bill is enacted every
State which is hard up financially will
say to the Congress, “We need money.
We have a great many poor people. We
must take care of them quickly, We
cannot meet the requirements of the
Hill-Burton Act. Therefore, we want
the Federal Government to turn money
over to us so that we can build more
hospitals.”

Mr. JOHNSTON of South Carolina.
It is logical to believe that that would
be the result.

I continue to quote from the state-
ment of Glenn L. Archer:

President Madison's veto message also con-
talns an answer to an argument which has
been speciously advanced by the proponents
of the present bill, to the effect that a reli-
glous institutlon * * * s by its char-
ter essentially a charitable rather than a
religious institution. In speaking of the
proposed articles of incorporation for the
Episcopal Church, President Madison said:

“Nor can it be consldered that the arti-
cles thus established are to be taken as the
descriptive criteria only of the corporate
identity of the society.”

In other words, we must lcok beyond the
corporate charter to the fundamental pur-
pose, nature, and control of the institution.

The hospital needs of the District of Co-
lumbia deserve to be met—

I agree with him—

but they should be fmet In a maner which
is consistent with the spirit of our laws and
the whole needs of our people. If the pres-
ent bill were amended to insure that Gov-
ernment funds would be used only by in-
stitutions which are publicly owned and pub-
licly controlled, it would do no violence to
the principle of separation of church and
State. Unfortunately, in its present form,
the bill does such violence. H. R. 2084 is
not even in harmony with the act of August
7, 1846, which provided for the establish-
ment of a hospltal center in the District of
Columbia —with three hospitals participa-
ting on condition that they deed their prop-
erty to the District of Columbia, as Repre-
sentative A. L. MmLer put it during the very
brief discussion held recently in the House.
When that act was passed, Congress specifi-
cally rejected one section of the bill which
would have allowed outright grants to pri-
vate hospitals other than the three which
were to participate in the hospital center.

Mr. LANGER. Mr. President, will the
Senator yield for a question?

Mr, JOHNSTON of South Carolina. I
yield.

Mr. LANGER. Is not this proposal
similar to the Federal-aid-to-schools bill
which we had before us some 18 months
ago? At that time it was proposed to
grant money to schools all over the
country. The Senator will recall that
that proposal was defeated because of
the fact that we could not agree on the
terms of that particular bhill. Three
hundred million dollars was involved.

Mr. JOHNSTON of South Carolina.
That is true.

Mr. LANGER. Is there any difference
in prineciple between this bill and that
bill, in the opinion of the Cenator from
South Carolina?
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Mr. JOHNSTON of South Carolina.
In my opinion, they are very similar.

There is another thing which I would
like to call to the attention of Senators.
There is one group of people for whom
I think we should care first, so far as
hospitalization is concerned. Day after
day and night after night I receive tele-
phone calls from boys who served this
country during World War II or World
War I, and who want to get into a Gov-
ernment hospital. They cannot find
beds. Do they come first, or should we
give $35,000,000 to the District of Colum-
bia and establish a new precedent?

Reading further from the statement
made before the committee by Mr. Glenn
L. Archer:

I am profoundly convinced that the owners
and administrators of all church hospitals,
as well as_all the honorable Members of
the House and Senate, would do well to take
counsel from the pages of history, and to
recognize the discord which passage of this
bill—unless amended—would create. I be-
lieve that mature consideration of this ques-
tlon demands recognition of the danger to
which Congressman MiLLER drew attention
during the discussion of this bill in the
House on July 31—the danger that approval
of the appropriations for denominational
hospitals will tend to destroy the self-con-
fidence and self-reliance of our people and
their churches, particularly in the case of
these strong church institutions that can
go out and raise money, and they have done
it, and God bless them, they have done a

reat job in the hospital field, and they
'gughﬁ te gontinue to do it. And Congress-
man Mitrer adds: “I if the Congress

should permit these fine religiols institu-

tions to put their hand into the public till
and say, ‘We are going to get some tax money
and we are not going to pay anything back,’
then I think that proposition is wrong,
deadly wrong.” I agree wholeheartedly with
Congressman Mirrer that the proposition is
deadly wrong, and I sincerely hope that you
gentlemen will correct the wrong by making
sectarian institutions ineligible for public

support.

Mr. President, I sincerely hope that
the Senate will see fit to lay this measure
aside and study it for a little while. We
should turn it over in our minds. There
is no rush about it. We could think
about it when Congress reassembles in
January. Then 1 believe we could give
it some study in committee. I believe
some of the othéer members of the com-
mittee would like to do it. I see some of
them nodding their heads. We could
look into all the fine points involved. I
did not have an opportunity to hear all
the testimony I have been reading.
What I have suggested would be the
American way to proceed. I venture to
say that even during this debate, only
a few Senators have had the time, with
the rush of things this week and last
week, to read the report and the bill.
I certainly believe we should read . the
report and study the bill and determine
what law we are amending, and what
riehts the hospitals have at the present
time. and so forth. In that way we will
be able to act more intelligently than
we can act now.

Mr. President, I move to recommit
the bill to the Committee on the District
of Columbia.

Mr. PASTORE. Mr, President, in re-
lation to the pending bill a few points
have been raised which I should like to
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clarify before a vote is taken on the
motion of the Senator from South Caro-
lina.

The first point raised was as to the
meaning under subsection (¢) on page
2 with reference to the amount of the
grant therein specified.

In my opinion the language is abund-
antly clear. It means that in any case
of an expansion of the facilities of a
hospital, whether it be an expansion of
present facilities or mew construction,
all the United States Treasury would
contribute as a grant would be 50 per-
cent, and no more. In other words, in
order to make it perfectly clear, if a
hospital presently existing in this com-
munity is worth $3,000,000, and it ex-
pected to build a new wing costing
$100,000, under the provisions of the
pending bill the amount of the grant
could be no more than $50,000. It means
that the amount of the grant in no case
can exceed 50 percent of the improve-
ment, including new equipment.

In the case of a new establishment, of
course, the amount of the grant could
be only 50 percent of the entire cost of
construction.

I thought I would invite the attention
of the Members of the Senate to that
fact because the point was raised this
afternoon by the distinguished Senator
from Oklahoma [Mr. KERR].

Mr. President, I sincerely hope that
the bill will not be recommitted to the
committee,

There has been much discussion this
afternoon with reference to the point
‘that the provisions of the bill are in vio-
lation of the fifst amendment to the
Constitution of the United States,  Let
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exists on the part of the Congress of the
United States a direct responsibility to-
ward the District of Columbia. It is not
the fault of the District. It is the desire,
the purpose, and the design of the
Congress of the United States. The Dis-
triect has no right to impose taxes. It
has no right to administer its own af-
fairs. If the District is in need of help,
insofar as expansion of its hospital fa-
cilities is concerned, I believe it is the
responsibility of the Congress of the
United States to furnish that help.

The PRESIDING OFFICER (Mr,
Langer in the chair)., The Senator
from New York [Mr. LEaMAaN] is recog-
nized.

Mr. LEHMAN, Mr. President, I rise
in support of the bill. I am astounded
and distressed that the question of re-
ligious denomination has been brought
into this debate. To me there does not
appear to be the slightest reason to sup-
pose that the provisions of the bill con-
travene the first amendment of the Con-
stitution of the United States to any ex-
tent greater than or different from the
question involved in the Hill-Burton Act.

I believe I know something about hos-
pitals. For many years I was a trustee of
a great hospital in New York, the Mount
Sinai Hospital. My wife is still a trus-
tee. My family has been connected with
that great institution for more than 75
years. That institution is supported
mainly by members of my religious faith.
However, I have never heard any ques-
tion of religious faith raised in that hos-
pital. I can say, Mr. President, that at
least half of the patients who are treated
daily in that hospital are members not of
my religion but members of the Catholic

me say to the distinguished Senator from —Ef{# Protestant faiths.

South Carolina [Mr. JounsTon] that if
it is contended that the bill violates the
provisions of the first amendment to
the Constitution.of the United States
with reference to the separation of
church and state, we must of necessity
reach the same conclusion with refer-
ence to the Hill-Burton Act, because the
Hill-Burton Act allows the same type of
institution to receive aid under that act
as would be permitted to be received un-
der the pending bill. Therefore, if we
determine at this juncture that this bill
is in violation of the first amendment to
the Constitution of the United States in-
sofar as the separation of church and
state is concerned, we must of necessity
reach the same conclusion consistently
with reference to the Hill-Burton Act.
I do not believe there is any Member on
the floor of the Senate who would take
that position. .

In conclusion, Mr. President, let me
say that the pending bill was considered
extensively and carefully by the sub-

committee and by the full Committee on

the District of Columbia. We consider
it to be good legislation. We feel that it
meets a need that must be met. The
hospital facilities in this community are
not adequate. All the witnesses repre-
senting various hospitals testified that
in order to meet the pressing need they
must receive some kind of incentive help
from the Federal Government. We must
always remember that the District of
Columbia is not in the same position as
that occupied by all other communities
and by the States of the Union. There

I know a gréat deal. oo, about the
hospitals supported by people 6f other
faiths. I have been a patient in the great
hospital supported very largely by mem-
bers of the Presbyterian denomination,
the Medical Center in New York.

I have been a patient in the New York
Hospital, which is also largely supported
by members of the Protestant faith. In
the same hospital where I was a patient,
there were being treated, and well
treated, just as many Jews and just as
many Catholics as there were Protes-
tants.

I have had an opportunity to closely
observe the work of great Catholic hos-
pitals. When I say Catholic hospitals, T
mean hospitals which are largely sup-
ported by Catholic contributions. I have
observed the work of St. Vincent’s Hos-
pital, in New York, and the work of St.
Peter's Hospital, in Albany. Over a
period of 14 years while I lived in Albany
I frequently visited that great institu-
tion. In those two hospitals and in simi-
lar hospitals supported by the contribu-
tions of Catholiecs just as many Protes-
tant and Jewish patients were being
treated as were Catholic patients.

I cannot conceive of any element of
favoritism or of any desire to influence
the thinking of patients which has ever
arisen in the hospitals of our country,
which are supported by the communi-
cants of the three great faiths,

I know of no greater duty which we as
Americans owe than that of providing
good health treatment for the sick and
the ailing. If the need exists, and I
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believe it does, in the District of Colum-
bia, because of the inability to raise from
the residents of the District of Columbia
the necessary means, then I believe the
hospitals of the District of Columbia
should be placed on a basis or a plane so
far as benefits are concerned equal to
that of the hospitals which are helped by
the Hill-Burton Act.

During the debate today, one Senator
made th2 point that the communities in
the States generously support their
hospitals, and that there i3 no reason
why the Distriet of Columbia cannot do
the same. There is, however, one great
difference, which I should like to point
out, namely, that many of the people
living in the District of Columbia reside
here only temporarily. In that connec-
tion it is interesting to note that in the
District of Columbia we are beginning
today to iz tiate a drive to raise
$4,000,000 for the institutions of this
community. Although I have no figures
to prove my point, I am quite convinced
that a large percentage of the people who
live in the District of Columbia, but who
come from other cities or communities—
for instance, from Chicago, Boston,
Philadelphia, San Francisco, North Da-
kota, or other communities—will not give
to the Community Chest for the District
of Columbia as much as 10 percent of
what most of them give to their local
Community Chests. The explanation
may lie in the feeling of pride in their
home communities on the part of the
men and women who reside temporarily
in the District of Columbia while they
are engagcd in public service for the Fed-
eral Government or while they serve in
the Armed Forces. However, the fact
still remains that that great group of
people, who come from other sections of
the United States, and who are only tem-
porary residents of the District of Co-
lumbia, do not and cannot, because they
have obligations in their home communi-
ties, make the same generous and liberal
contributions to public institutions in
the District of Columbia that they would
make to similar institutions in their
home communities, of New York, Phila-
delphia, Boston, San Francisco, North
Dakota, or any other part of the United
States.

So, Mr. President, I say to you that we
would be false to our own instinets and
our duty if we were to permit any ques-
tion of religious denomination to enter
into this discussion or into the deter-
mination which we will make regarding
this bill.

I also think we cannot afford not to
realize that the District of Columbia, in
which o very large percentage of the
population are only temporary residents,
cannot possibly meet its obligations to
the same extent as can a community in
which practically all the residents are
domiciled there permanently.

So I hope very much that the bill will
not be recommitted, but will be passed.

Mr. PASTORE. Mr. President, I sug-
gest the absence of a quorum.

The FPRESIDING OFFICER. The
clerk will call the roll.

Ehe Chief Clerk proceeded to call the
roll.

Mr, PASTORE. Mr. President, I ask
unanimous consent that the order for a
quorum call be rescinded and that fur-
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ther proceedings under the call be dis-
pensed with.

The PRESIDING OFFICER. Is there
objection to the request of the Senator
from Rhode Island? The Chair hears
none, and it is so ordered.

The question is on the motion of the
Senator from South Carolina [Mr,
JonnsTon] to recommit the bill to the
Committee on the District of Columbia.

Mr. PASTORE. I ask for the yeasand
nays.

The yeas and nays were ordered.

Mr. CASE., Mr, President, a parlia-
mentary inquiry.

The VICE PRESIDENT. The Senator
will state it.

Mr. CASE. If this motion does not
prevail, would the bill still be open to
amendment?

The VICE PRESIDENT. The bill
would occupy the same status it had be-
fore the motion, and would be open to
amendment.

The Chief Clerk called the roll.

Mr. McFARLAND. I announce that
the Sanator from New Mexico [Mr.
AnpERsoN], the Senator from Kentucky
[Mr. CLeMENTS], the Senator from Iowa
[Mr. GrirerTE], the Senator from Colo-
rado [Mr, Jornson], the Senator from
Arkansas [Mr. McCLELLAN], the Senator
from Virginia [Mr. Roeerrson], and the
Senator from Georgia [Mr. RUSSELL] are
absent by leave of the Senate,

The Senator from Virginia [Mr, Byap]
is absent because of illness in his family.

The Senator from Illinois [Mr. Douc-
Las]l, the Senator from Texas [Mr.
Jonnsgon]l, the Senator from Tennessee
[Mr. KeFAUVER], the Senator from Loui-
siana [Mr. Long], and the Senator from
Kentucky [Mr. UnpErwcobn] are absent
on official business.

I announce further that the Senator
from Virginia [Mr. RoserTson] is paired
on this vote with the Senator from New
Jersey [Mr. Smrral. If present and vot-
ing, the Senator from Virginia would
vote “yea,” and the Senator from New
Jersey would vote “nay.”

Mr. SALTONSTALL, I announce that
the Senator from Vermont [Mr. AIKEN],
the Senator from Utah [Mr. BENNETT],
the Senator from Washington [Mr.
Cain], the Senator from Massachusetts
[Mr. LopGel, the Senator from Pennsyl-
vania [Mr. MarTin], the Senator from
South Dakota [Mr. Muxptl, and the
Senator from Minnesota [Mr. THYE] are
absent by leave of the Senate.

The Senator from Pennsylvania [Mr.
Durr], the Senator from Vermont [Mr.
Funnnns]
[Mr, Km] the Senator from Wisconsin
[Mr. McCarTHY], and the Senator from
Idaho [Mr. Wmn] are absent on offi-
cial business.

The Senator from New Hampshire
[Mr. Brinces], the Senator from Cali-
fornia [Mr. N:xon], and the Senator
from Nebraska [Mr, WrEsRRY] are neces-
sarily absent,

The Senator from New Hampshire
[Mr. ToeeY] is absent because of illness.

The Senator from Ohio [Mr. BRICKER],
the Senator from Illinois [Mr. DIRKSEN],
the Senator from New Jersey [Mr.
Smrta] and the Senator from Utah [Mr.
Warkins] are detained on official busi-
ness.

the Senator from Misscuﬂ/
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On this vote, the Senator from New
Jersey [Mr. Smre] is paired with the
Senator from Virginia [Mr. RoserTsoN]1.
If present and voting, the Senator from
New Jersey would vote “nay” and the
Senator from Virginia would vote “yea.™

The Senator from Utah [(Mr. BeN-
NEeTT], if present, would vote “ye

The result was announced=—yeas 20,
nays 34, as follows:

YEAS—29
Butler, Nebr. Frear Langer
Capehart Fulbright Malone
Carlson George Maybank
Connally Hickenlooper McKellar
Cordon Hoey Schoeppel
Dworshak Holland Smith, N. C.
Eastland Jenner Stennis
Ecton Johnston, 5. C. Wiley
Ellender Kerr Wliliams
Ferguson KEnowland
NAYS-—34
Benton Ives Neely
Brewster Kilgore O'Conor
Butler, Md. Lehman O'Mahoney
Case Magnuson Pastore
Chavez MeCarran Baltonstall
QGreen McFarland Bmathers
Hayden McMahon Bmith, Maine
Hendrickson  Mllikin Sparkman
Hennings Monroney ‘Taft
Hin Moody Young
Humphrey Morze
t Murray
NOT VOTING——33
Alken Flanders Mundt
Anderson Gillette Nixzen
Bennett Johnsen, Colo. Robertson
Bricker Johnson, Tex. Russell
Bridges Kefauver Bmith, N. J,
Byrd tem Thye
Caln £ Lotige Tobey
Clements Long Underwood
Dirksen Martin Watkins
Douglas McCarthy ‘Welker
Duft McClellan Wherry

So the motion of Mr. JomnsTON of
South Carolina to recommit the bill was
not agreed to.

The VICE PRESIDENT. The ques-
tion is on agreeing to the amendment
heretofore offered by the Senator from
North Dakota [Mr. LANGER].

Mr. LANGER. Mr. President, I ask
unanimous consent to withdraw my
amendment,

The VICE PRESIDENT. The Senator
has that right. {

Mr. LANGER. I offered the amend-
ment under the impression thaf, some of
the States, when they got Some of the
loans, had to pay interest. Therefore,
I wanted the Districh of Columbia to
pay interect. I oW find that the States
do not pay interest, and, therefore, I
withdraw the amendment.

The VICE PRESIDENT. The Senator
from North Dakota withdraws his

“amendment.

Mr. CASE. Mr. President, I desire to
offer an amendment.

The VICE PRESIDENT, The clerk
will report the amendment.

Mr. CASE. Mr. President, I move to
amend on page 2, line 25, after the word
“amended”, by inserting “by striking out
30 per centum in said section and in-
serting 50 per centum and”, and on page
3, line 4, to strike out “30” and insert
“50."

The VICE PRESIDENT. The question
is on agreeing to the amendment offered
by the Senator from South Dakota [Mr.
Casel,

Mr. CASE. Mr. President, the present
law which the bill would amend author-
izes 30 percent of the net amount ex-
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pended by the Federal Works Adminis-
trator to be charged against the District
of Columbia. The effect of my amend-
ment would be that 50 percent would
be charged against the Distriet of Co-
lumbia. The Federal Government would
pay 50 percent and the District of Co-
lumbia would pay 50 percent, instead
of on a T70-30 ratio, with the 70 percent
falling vpon the Federal Government.

As I stated earlier in the afternoon,
I have no objection to the Federal Gov-
ernment making a contribution to the
hospital program. We do it now under
the Hill-Burton Act. I have no objec-
tion to the money going to private agen-
cies if it is done under the Hill-Burton
Act. But it does seem to me that to
propose that 70 percent should be borne
by the Federal Government and only 30
percent by the District of Columbia goes
too far, and my proposal would be to
make the payments 50-50.

Mr. LANGER. Mr. President, will the
Senator yield?

Mr. CASE. I yield to the Senator
from North Dakota.

Mr. LANGER. I wonder if the dis-
tinguished Senator from South Dakota
knows that under the amendment of
the Hill-Burton Act the Federal Gov-
ernment now pays 6635 percent.

Mr., CASE., I know it can do so, but
as a matter of practice, it seldom does.
In my own State of South Dakota, the
Public Health Service has followed the
principle of not going above 50-50, and
the 6625-percent payment is not man-
datory. Certainly since we already pro-
vide aid for the District of Columbia,
under the Hill-Burton Act, if we are
to go further, it would not be unreason-
able to put the payments on a 50-50
ratio, and I think the distinguished Sen-
ator from Rhode Island would agree
that might be a happy solution of the
matter.

Mr. MAYBANK. Mr. President, do I
understand correctly that the Senator’s
amendment would put the District of
Columbia and the Federal Government
on a 50-50 basis?

Mr. CASE. My amendment would put
the payments on the same basis on which
they are allocated under the Hill-Burton
Act.

Mr. MAYBANK, It would mean that
the taxpayers in the District of Colum-
bia would have to pay the same as that
paid by the Federal Government,
would it?

Mr. CASE. Yes.

Mr. MAYBANK. Iam glad the Sena-
tor has offered the amendment. I voted
to recommit the bill in order that such
a provision might be made. I hope the
amendment will be agreed to.

Mr. PASTORE. Mr, President, the
amendment which has just been sug-
gested was proposed at the meeting of
the Committee on the District of Colum-
bia. I suppose any formula for payment
worked out might be agreeable to some
and not acceptable to others. The point
is that before the figure of 30 percent
was arrived at, discussions were held be-
tween the Federal Works Administra-
tion, the Bureau of the Budget, and the
Commissioners of the District of Colum~
bia, and they reached the figure of 30
percent.
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I realize that there are some who think
it should be larger, and there are some
who think the percentage possibly
should be smaller. The fact of the mat-
ter is that after many meetings 30 per-
cent was the figure arrived at, and I am
afraid that adoption of the suggestion
being made at this late hour, especially
when the point was already made in the
committee and rejected, would mean
that the proposed legislation would be
doomed for this session. I hope the
Members of the Senate will retain the
percentage in the bill as now written.

Mr. MAYBANK. Mr. President, as a
taxpayer in Washington, I believe i§ is
my duty to put up the same proportion
I put up on my property in Washington
as in South Carolina.

Mr. PASTORE. Mr. President, that
is not the question at all. As the bill is
now drawn, 50 percent of the money will
be paid by the hospital, the other 50 per-
cent will be paid by the United States
Treasury, and 30 percent is paid back by
the District of Columbia to the Treasury
of the United States. I do not see how
the Senator can make his analogy on
the basis of the Hill-Burton Act, which
is not related in any way.

Mr. MAYBANK. The Senator from
South Dakota made the analogy. I
asked him a question, and he told me
the amendment would make the people
of Washington put up some additional
money, which I think they should do,
and as one property owner in Washing-
ton, I am glad to support the amend-
ment.

Mr. FULBRIGHT. Hr. President, will
the Senator from Rhode Island yield?

Mr. PASTORE. I yield to the Senator
from Arkansas.

Mr. FULBRIGHT. Does not the pend-
ing bill provide for payments in addi-
tion to the Hill-Burton funds which
have been available to the people of the
District of Columbia?

Mr. PASTORE. They are in addition.

Mr. FULBRIGHT. In other words,
two or three of the finest hospitals in

the country have already been built in -

the District of Columbia under the Hill-
Burton Act.

Mr. PASTORE. Yes.

Mr. FULBRIGHT. The bill provides
an additional amount to the District of
Columbia, which is not available to any
of the States, Is that correct? The
point I am making is that talk about
what is proposed in the pending bill,
being comparable with aid under the
Hill-Burton Act, has left the impression
that this is the only aid that has been
prepared to be given the Distriet of Co-
lumbia. It is my understanding that
this is in addition to what has been al-
ready applied to the District of Co-
lumbia.

Mr. PASTORE. The Senator is cor-
rect in that respect.

Mr. CASE. Mr. President, that is gen-
erally true, but when we apply it prac-
tically, it does not work out in that way.
The allocation to the District of Colum-
bia under the Hill-Burton Act for the
current year is something under $300,-
000—$270,000, or somewhere in that
neighborhood—which, on the basis of
population, is a smaller amount, because
it relates to the entire metropolitan
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area. The hospital load in the District
of Columbia is not confined to the popu-
lation of the District of Columbia. A
great many Federal workers who live in
Virginia and Maryland are dependent on
hospital facilities in the District of Co-
lumbia.

Mr. PASTORE. Mr. President, to
carry that thought through, the Hill-
Burton Act is figured on a formula
whereby account is taken of the popula~
tion of a State plus the per capita wealth
of the State or the income of the State.
When we apply that formula to the Dis-
trict of Columbia, of course the grant is
very small.

Mr. CASE. The amount is less than
$300,000.

Mr. PASTORE. It is about $256,000.

Mr. CASE. I believe we have a little
extra burden here, and when it is ap-
plied to the District, it is well to put it
on a 50-50 basis, as it would be under my
amendment.

Mr. FREAR. Mr. President, will the
Senator from Rhode Island yield?

Mr. PASTORE. I yield.

Mr. FREAR. What is the termination
date?

Mr. CASE. The date carried in the
original act was June 30, 1952.

Mr. FREAR. How many years would
the money be available if the pending bill
were enacted?

Mr. CASE. It is not an annual propo-
sition. Congress originally provided
$35,000,000, and it was authorized to be
appropriated during the period ending
June 30, 1952. A good deal of that has
been used on prior propositions. 4

Mr, FREAR. Suppose institutions in
the District of Columbia in 1953 and
1954 desire to put up 30 percent?

Mr. CASE. They would not have au-
thority to do it, under the pending bill.
The bill now pending is not an original
measure, of course; it amends the 1946
act.

Mr. FREAR. I am still not clear. For
how many years is the Federal Govern-
ment obligated to give private agencies
in the District of Columbia money for
the construction of hospitals, under H. R.
2094?

Mr. JOHNSTON of South Carolina. I
can answer that question.

Mr. MAYBANK. Mr. President, I
should like to ask a question.

Mr. PASTORE. The act expires in
June 1952.

Mr. FREAR. Then it is only for this
fiscal year.

Mr. PASTORE. Yes. It may have to
be extended, in the event commitments
are not made. .

Mr. FREAR. It may extend to 1953
or 1954, if authorization is given in 1952.

Mr. PASTORE. The original act ex-
pires in June 1952. If commitments were
not made before that time, we would
have to extend the original act. .

The VICE PRESIDENT. The question
is on agreeing to the amendment offered
by the Senator from South Dakota [Mr,
Caskl.

Mr, JOHNSTON of South Carolina.
Mr. President, I invite the attention of
Senators to the fact that this bill is an
amendment to an act which was passed
in 1946, which gave to the District of
Columbia $35,000,000 for a hospital cen=
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ter. Approximately $21,000,000 of that
sum has been spent. It is proposed now
to spend the remainder under a differ-
- ent formula and a different system. That
is what I have objected to in the bill.

So we have, first, the Hill-Burton Act;
then $35.000,000 was given to the Dis-
trict to be used in a certain way; now
it is proposed to change that program
and spend the remainder of it under a
different formula.

Mr. FULBRIGHT. Mr. President, I
gathered from the remarks of the Sen-
ator-from South Dakota [Mr. Casel that
only a very small amount was involved—
only $300,000. Is that all the Senator
thinks is involved in the pending bill?

Mr. CASE. About $300,000, or a little
less than $300,000. My understanding is
that the allocations under the Hill-Bur-
ton Act for the District of Columbia run
about $287,000 as of today. That is on
an annual basis. We are not here in-
creasing an authorization., The 1946 act,
which is now the law, authorized appro-
priations up to $35,000,000. That is the
present law. What we are proposing by
this amendment is to change the per-
centage which the Federal Government
would put up, as against the percentage
which the District government would
put up.

Mr. FULBRIGHT. I merely wished to
satisfy myself. I do not wish to treat
the District of Columbia any worse than
the States are treated. I was under the
impression that, on a population basis,
the District had been treated consider-
ably better than other comparable pop-
ulation groups in the country. Is that
true?

Mr. CASE. It is true in this respect,
that the $35,000,000 authorization passed
in 1946 created something which was not
created for the rest of the country. That
authorization exists as of today, and is
the present law.

Mr. FULBRIGHT. That is in addi-
tion to the Hill-Burton funds, is it not?

Mr. CASE. Yes.

Mr. FULBRIGHT. I did not think
that was clear,

Mr. MAYBANE. Mr. President, as I
understand, the bill would place District
hospitals on a basis above any State hos-
pitalization program under the Hill-Bur-
ton Act or other laws.

The District of Columbia collects taxes.
It collects taxes from me. I am glad
to pay them. I do not know what is
done with the money. Garbage is col-
lected only once a week in the District
of Columbia. At home it is collected
every day. I hardly ever see a police-
man in the District of Columbia. I hope
that some of the money which the Dis-
trict government collects in taxes can
be used to provide hospitalization for the
people of the District of Columbia. The
Congress should not be used as an agency
to increase the expenditures for hospi-
talization in the District of Columbia,
when every State in the Union is suf-
fering from lack of hospital facilities.

Mr. JOHNSTON of South Carolina.
Mr. President, a great deal has been
said in regard to this bill. Thz bill does
not affect the Hill-Burton Act. Last
year the District of Columbia received
$276,000 under the Hill-Burton Act.
Then another bill was passed for the
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benefit of the District, establishing a
fund of $35,000,000 for the Hospital Cen-
ter. Up to the present time approxi-
mately $21,000,000 of that amount has
been spent. Now it is proposed to set
up another system, and to spend the re-
mainder of that money under a different
formula. That is the question which is
before the Senate. I disapprove of the
way the money is being rationed out, so
to speak. We are setting a bad prece-
dent. If we set up a different system
from the one we have had heretofore,
the States will be here asking for the
‘same consideration.

The VICE PRESIDENT. The question
is on agreeing to the amendments of-
fered by the Senator from South Da-
kota [Mr. Casel, which are being con-
sidered en bloe.

The amendments were agreed to.

The VICE PRESIDENT. The bill is
open to further amendment. If there be
no further amendment, the question is
on the engrossment of the amendments
and the third reading of the bill

The amendments were ordered fo be
engrossed and the bill to be read a third
time.

The VICE PRESIDENT. The bill hav-
ing been read the third time, the ques-
tion is, Shall it pass? i

Mr. JOHNSTON of South Carolina.
Mr. President, I ask for the yeas and
nays.

The yeas and nays were ordered and
the Chief Clerk called the roll.

Mr. McFARLAND. I announce that
the Senator from New Mexico [Mr. AN-
DERSON], the Senator from Eentucky [Mr,
CLEMENTS], the Senator from Iowa [Mr,
GiLLerTE]l, the Senator from Colorado
[Mr. Jounson], the Senator from Arkan-
sas [Mr. McCLELLAN], the Senator from
Virginia [Mr. RoBerTSoN], and the Sen-
ator from Georgia [Mr. RusseLL] are ab-
sent by leave of the Senate.

The Senator from Virginia [Mr. Byrp]
is absent because of illness in his family.

The Senator from Illinois [Mr. Doug-
ras]l, the Senator from Wyoming [Mr,
Huntl, the Senator from Texas [Mr.
Jouwnson], the Senator from Tennessee
[Mr. EEFAUVER], the Senator from Louis-
jana [Mr. Long[, and the Senator from
Kentucky [Mr. UnpErwoob] are abseng
on official business.

I announce further that the Senator
from Virginia [Mr. RoBErTsoN] is paired
on this vote with the Senator from New
Jersey [Mr. Smrrr]. If present and vot-
ing, the Senator from Virginia would vote
“nay,” and the Senator from New Jersey
would vote “yea.”

I announce further that if present and
voting, the Senator from Wyoming [Mr.
Huntl would vote “yea.”

Mr. SALTONSTALL. Iannounce that
the Senator from Vermont [Mr. AIKEN],
the Senator from Utah [Mr. BENNETT],
the Senator from Washington [Mr.
Cain], the Senator from Massachusetts
[Mr. Lopge], the Senator from Pennsyl-
vania [Mr, MarTIN], the Senator from
South Dakota [Mr. Muxprl, and the
Senator from Minnesota [Mr. THYE] are
absent by leave of the Senate.

The Senator from Pennsylvania [Mr.
Durrl, the Senator from Vermont [Mr.
FranpERs], the Senator from Missouri
[Mr. KEm], the Senator from Wisconsin
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[Mr. McCarRTHY], and the Senator from
Idaho [Mr. WeLKER] are absent on offi-
cial business.

The Senator from New Hampshire
[Mr. Brincesl, the Senator from Cali-
fornia [Mr. Nixon], and the Senator
from Nebraska [(Mr. WHERRY] are neces-
sarily absent.

The Senator from New Hampshire
[Mr. ToeeY] is absent because of illness.

The Senator for Ohio [Mr. BRICKER],
the Senator from Illinois [Mr. DirRKSEN],
the Senator from New Jersey [Mr.
SmrtH], and the Senator from Utah [Mr.
Warkins] are detained on official busi-
ness.

On this vote, the Senator from New
Jersey [Mr. SmitH] is paired with the
Senator from Virginia [Mr. ROBERTSON].
If present and voting, the Senator from
New Jersey would vote “yea” and the
Senator from Virginia would vote “nay.”

The Senator from Utah [Mr. BEN-
meTT], if present, would vote ‘“nay.”

The result was announced—yeas 37,
nays 25, as follows:

YEAS—37
Benton Ives Murray
Brewster Kilgore Neely
Butler, Md. Langer O'Conor
Butler, Nebr. Lehman O'Mahoney
Case * Magnuson Pastore
Chavez Maybank Saltonstall
Green MecCarran Smathers
Hayden McFarland Smith, Maine
Hendrickson McMahon Sparkman
Hennings Millikin Taft
Hill Monroney Young
Holland Moody
Humphrey Morse

NAYS—256
Capehart Frear Malone
Carlson Fulbright McKellar
Connally George Schoeppel
Cordon Hickenlooper Smith, N, C,
Dworshak Hoey Stennis
Eastland Jenner Wiley
Ecton Johnston, 8. C. Williams
Ellender Kerr
Ferguson Enowland

NOT VOTING—34

Alken Gillette Nixon
Anderson Hunt Robertson
Bennett Johneon, Colo. Russell
Bricker Johnson, Tex. Smith, N.J.
Bridges Kefauver Thye
Byrd EKem Tobey
Cain Lodge Underwood
Clements Long Watkins
Dirksen Martin Welker
Douglas MecCarthy Wherry
Duff McClellan
Flanders Mundt

So the bill (H. R. 2094) was passed.

REHABILITATION OF FLOUD-STRICEKEN
AREAS

Mr. McFARLAND. Mr. President, I
move that the Senate proceed to the
consideration of H. J. Res. 341.

The VICE PRESIDENT. The Secre-
tary will state the joint resolution by
title.

The LecISLATIVE CLERK. A joint resolu-
tion (H. J. Res. 341) making appropria-
tions for rehabilitation of flood-stricken
areas for the fiscal year 1952, and for
other purposes.

The VICE PRESIDENT. The question
is on agreeing to the motion of the Sen-
ator from Arizona.

The motion was agreed to; and the
Senate proceeded to consider the joint
resolution (H. J. Res. 341), making ap-
propriations for rehabilitation of flood-
stricken areas for the fiscal year 1952,
and for other purposes.
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ANNOUNCEMENT OF CONSIDERATION OF
MUTUAL SECURITY APPROPRIATIONS

Mr. McFARLAND. Mr. President, I
wish to make an announcement. The
next bill to be taken up will be H. R. 5684,
making appropriations for mutual secu-
rity for the fiscal year ending June 30,
1952, and for other purposes.

EXECUTIVE SESSION

Mr. McFARLAND. I move that the
Senate proceed to the consideration of
executive business.

The motion was agreed to; and the
Senate proceeded to the consideration of
executive business.

EXECUTIVE MESSAGE REFERRED

The VICE PRESIDENT laid before the
Senate a message from the President of
the United States submitting the nomi-
nation of Charles Morris Irelan, of Mary-
land, to be United States attorney for
the District of Columbia, vice George
Morris Fay, resigned, which was referred
to the Committee on the Judiciary.

EXECUTIVE REFPORT OF A COMMITTEE

The following favorable report of a
nomination was submitted:

By Mr, CONNALLY, from the Committee
on Foreign Relations:

‘W. Averell Harriman, of New York, to be
Director of Mutual Security.

RETURN TO THE PRESIDENT A TREATY
AND PROTOCOL

Mr. CONNALLY. Mr. President, from
the Committee on Foreign Relations, I
report favorably an original Executive
resolution directing the Secretary of the
Senate to return to the President of the
United States, in accordance with his
request, a consular convention, with an
accompanying protocol of signature, be-
tween the United States of America and
the United Kingdom of Great Britain
and Northern Ireland, signed at Wash-
ington on February 16, 1949, and an ex-
change of notes dated October 12, 1949,
relating to the nonapplication of the
convention to Newfoundland and New-
foundland citizens—Executive A, Eighty-
first Congress, second session.

On June 20, 1951, the President trans-
mitted to the Senate a consular conven-
tion and an accompanying protocol of
signature between the United States of
America and the United Kingdom of
Great Britain and Northern Ireland,
signed at Washington June 6, 1951. It
is the President's desire that this con-
vention and protocol be considered in
place of the consular convention and
accompanying protocol of signature
signed on February 16, 1949, which the
President asks be withdrawn.

I ask for immediate consideration of
the resolution.

The VICE PRESIDENT. The resolu-
tion will be read for the information of
the Senate.

The resolution was read, as follows:

Resolved, That the Secretary of the Senate
be, and he is hereby, directed to return to
the President of the United States, in ac-
cordance with his reguest, the following
treaty:

A consular convention, with an accom-
pany protocol of signature, between the
United States of America and the United
Kingdum of Great Britain and Northern
Ireland, signed at Washington on February
16, 1949, and an exchange of notes dated
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October 12, 1949, relating to the nonapplica-
tion of the convention to Newfoundland and
Newfoundland citizens (Ex. A, 8lst Cong.,
2d 'sess.).

The VICE PRESIDENT. Is there ob-
jection?

Mr., SALTONSTALL., Mr. President,
reserving the right to object, I wonder
whether the Senator from Texas could
give us the general background of the
subjeet to which he has referred.

Mr. CONNALLY. The statement I
made was to the effect that the Presi-
dent had sent to the Senate a conven-
tion and protocol. Now he wants it re-
turned, so that he can send a different
one.

Mr,- SALTONSTALL. All that we
would be doing would be to send the
convention and protocol back to the
President of the United States?

Mr, CONNALLY. That is correct.

Mr. SALTONSTALL. There is noth-
ing for us to consider, therefore, except
to follow the President’s request and
send back to him a certain convention
and protocol.

Mr. CONNALLY. That is correct.

Mr. SALTONSTALL. I have no ob-
jection.,

The VICE PRESIDENT. Is there ob-
jection?

There being no objection, the resolu-
tion was considered and agreed to.

The VICE PRESIDENT. If there be
no further reports of committees, the
nominations on the Executive Calendar
will be stated.

UNITED STATES DISTRICT JUDGE

The Chief Clerk read the nomination
of George W. Folta to be United States
district judge for division No. 1, district
of Alaska.

The VICE PRESIDENT. Without ob-
jection, the nomination is confirmed.

UNITED STATE3 ATTORNEYS

The Chief Clerk read the nomination
of Edmund Port, to be United States at-
torney for the northern district of New
York.

The VICE PRESIDENT. Without ob-
jection, the nomination is confirmed.

The Chief Clerk read the nomination
of Myles J. Lane, to be United States at-
torney for the southern district of New
York.

The VICE PRESIDENT. Without ch-
jection, the nomination is confirmed.

UNITED STATES MARSHAL

The Chief ClerF read the nomination
of Francis Xavier Chapados, of Alaska,
to be United States marshal of division
No. 4, district of Alaska.

The VICE PRESIDENT. Without ob-
jection, the nomination is confirmed.

POSTMASTERS

The Chief Clerk proceeded to read
sundry nominations of postmasters.

The VICE PRESIDENT. Without ob-
jection, the nominations of postmasters
are confirmed en bloc.

Without objection, the President will
beﬂ;h!:otlﬂed of all nominations confirmed

g RECESS
Mr. MIcFARLAND. Mr. President, as
in legislative session, I move that the

Senate take a recess until tomorrow at
12 o'clock noon.
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The motion was agreed to; and (at
5 o’clock and 30 minutes p. m.) the Sen-
ate took a recess unti! tomorrow,
Wednesday, October 17, 1951, at 12
o’clock meridian.

NOMINATION

Executive nomination received by the
Senate, October 16 (legislative day of
October 1), 1251:

UNITED STATES ATTORNEY

Charles Morris Irelan, of Maryland, to be
United States attorney for the District of
Columbia, vice George Morris Fay, resigned.

CONFIRMATIONS

Execufive nominations confirmed by
the Senate October 16 (legislative dey of
October 1), 1951:

Un1TEp STATES DISTRICT JUDGE

George W. Folta, of Alaska, to be United
Btates district judge for division No. 1, dis-
trict of Alaska.

UNITED STATES ATTORNEYS

Edmund Port to be United States attorney
for the northern district of New York.

Myles J. Lane to be United States attorney
for the southern district of New York.

UNITED STATES MARSHAL

Francis Xavier Chapados, of Alaska, to be
United States marshal for division No. 4, dis-
trict of Alaska.

POSTMASTERS
ILLINOIS

John P. Kvidera, Carey.

Russell W. Jones, Casey.

Gladys E. Marshall, Chestnut.

Gladys L. White, Valier.

MINNESOTA
Louis Rodal, Nielsville.
MISSISSIFPI
Rusie M. King, Heidelberg.
NEW HAMPSHIRE
Clarence W. Colbeth, North Hampton.
UTAH

Clifford H. Sondrup, Ephraim.
David R. Trevithick, Salt Lake City.

HOUSE OF REPRESENTATIVES

TuEespay, Octrorer 16, 1951

The House met at 12 o'clock noon.
The Chaplain, Rev. Bernard Braskamp,
D. D., offered the following prayer:

Eternal God, our Father, inspire us
now with the epirit of humility and
reverence as we unite our hearts to wor-
ship Thee.

Grant that in these troubled days we
may have Thy unmistakable guidance as
we daily assemble to deliberate and de-
bate in the interest of the best kind of
legislation for our beloved country,

We penitently confess that our finite
minds know so little. Our thoughts are
often so vague and futile and we know
not how to interpret and implement our
problems to the life of our generation.

We pray that we may be more devout-
ly obedient to the leading of Thy spirit.
Show us how we may decide and settle
every great problem in the same way as
Thy servants did in the long ago which
enabled them to say, “It seemed gocod to
the Holy Spirit and to us.”

In Christ's name we pray. Amen.
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The Journal of the proceedings of yes-
terday was read and approved.
MESSAGE FROM THE SENATE

A message from the Senate by Mr.
Landers, its enrolling clerk, announced
that the Senate had passed bills of the
following titles, in which the concurrence
of the House is requested:

S. 1347. An act to amend the Rallroad Re-
tirement Act, the Rallroad Retirement Tax
Act, and the Railroad Unemployment In-
surance Act, and for other purposes;

S.2244. An act to amend certain housing
legislation to grant preferences to veterans
of the Korean conflict; and

8. Con, Res. 51. Concurrent resolution es-
tablishing a Joint Committee on Railroad
Retirement Legislation.

The message also announced that the
Senate had passed, with amendments in
which the concurrence of the House is
requested, a bill of the House of the fol-
lowi.g title:

H. R.3288. An act to amend section 503 (b)
of the Federal Food, Drug, and Cosmetic Act.

The message also announced that the
Senate inrists upon its amendments to
the foregoinz bill and requests a con-
ference with the House on the disagree-
ing votes of the two House thereon, and
appoints Mr., LeEman, Mr. HUMPHREY,
and Mr. Nixon to be the conferees on
the part of the Senate.

The message also announced that the
Senate agrees to the amendments of the
House to a bill of the Senate of the fol-
lowing title:

85.045. An act to amend the District of
Columbia Teachers’' Salary Act of 1947.

The message also announced that the
Senate agrees to the amendments of the
House numbered 1, 2, 3, 5, and 6 to the
bill (8. 657) entitled “An act to amend
and clarify the District of Columbia
Teachers’ Leave Act of 1949, and for
other purposes”; and

That the Senate agrees to House
amendment No. 4 to the above-entitled
bill with an amendment as follows: Be=-
fore the language “existing at the time
such leave was granted” insert the fol-
lowing: “in accordance with the rules of
the Board of Education.”

The message also announced that the
Senate agrees to the report of the com-
mittee of conference on the disagreeing
votes of the two Houses on the amend-
ments of the House to the bill (S. 11) en-
titled “An act to provide for the appoint-
ment of conservations to conserve the
assets of persons of advanced age, men-
tal weakness, not amounting to unsound-
ness of mind, or physical incapacity”.

REVENUE ACT OF 1951—CONFERENCE
REPORT

Mr. DOUGHTON. Mr. Speaker, I call
up the conference report on the bill (H.
R. 4473) to provide revenue, and for
other purposes, and I ask unanimous
consent that the statement on the part
of the managers be read in lieu of the
report.

The SPEAKER. Is there objection to
the request of the gentleman from North
Carolina?

There was no objection.

CALL OF THE HOUSE

Mr. ARENDS. Mr. Speaker, I make
the point of order that a quorum is not
present,

. The SPEAKER. Evidently no quorum
is present.

Mr. McCORMACK. Mr. Speaker, I
move a call of the House.

A call of the House was ordered.

The Clerk called the roll, and the fol--

lowing Members failed to answer to their
names:

[Roll No. 203]
Allen, Calif, Donovan Murray, Wis.
Allen, La. Dorn Norblad
Baring Havenner Patman
Bates, Ky. Hébert Patten
Blackney Herlong Phillips
Boggs, La. Hess Powell
Bosone Holifield Regan
Boykin Howell Ribicoff
Bramblett Irving Roosevelt
Brown, Ohio Jackson, Calif. Sabath
Buckley Johnson Scott,
Burleson Judd Hugh D., Jr.
Busbey Kearney Shelley
Byrne, N. Y. Kelley, Pa. Sikes
Byrnes, Wis, Kennedy Taylor
Celler Eeogh Teague
Chatham Kersten, Wis. Thompson, Tex.
Cole, N. Y, Kilburn Thornberry
Combs Kirwan Velde
Crawford Lantaff ‘Watts
Dague Lucas Werdel
Dawson McDonough Whitaker
Deane Mack, I11. Wilson, Tex.
Dempsey Madden Wolcott
D'Ewart Miller, Calif. Wood, Ga.
Dingell Murphy

The SPEAKER. On-this roll call 352
Members have answered to their names.
A quorum is present.

By unanimous consent, further pro-
ceedings under the call were dispensed
with.

SIZE AND WEIGHT LIMITATIONS FOR
FOURTH-CLASS MAIL

Mr. MURRAY of Tennessee submit-
ted a conference report and statement on
the bill (8. 1335) to readjust size and
weight limitations on fourth-class mail.

REVENUE ACT OF 1951—CONFERENCE
REPORT

The SPEAKER. The Clerk will read
the stetement on the part of the man-
agers of the House.

The Clerk read the statement.

The conference report and statement
are as follows:

ConrFERENCE ReporT (H. REPT. No. 1179)

The committee of conference on the dis-
agreeing votes of the two Houses on the
amendments of the Senate to the bill (H. R.
4473), to provide revenue, and for other pur-
poses, having met, after full and free con-
ference, have agreed to recommend and do
recommend to their respective Houses &s
follows:

That the Senate recede from its amend-
ments numbered 2, 3, 5, 94, 98, 119, 120, 123,
124, 125, 126, 130, 132, 133, 134, 135, 136, 138,
139, 140, 144, 145, 146, 147, 148, 149, 150, 1562,
155, 157, 158, 159, 160, 161, 162, 164, 165, 170,
177, 182, 183, 201, 202, and 203.

That the House recede from its disagree-
ment to the amendments of the Senate num=
bered 9, 10, 11, 12, 14, 15, 16, 17, 18, 19, 20,
21, 22, 23, 24, 25, 26, 27, 29, 30, 31, 32, 33, 34, 35,
36, 37, 38, 39, 40, 41, 42, 44, 47, 48, 49, 50, 51,
52, 56, 57, 58, &9, 60, 61, 62, 63, 65, 66, 68, 69, T0,
71, 72, 73, 74, 75, "6, 87, 95, 103, 105, 106, 108,
109, 112, 113, 114, 115, 116, 117, 153, 169, 171,
176, 180, 186, 187, 189, 190, 192, 195, 196, 204,
205, 206, 207, 208, 209, 212, 218, 223, 229, 230,
232, 233, 242, 243, and 244 and agree to the
Bame.

Amendment numbered 1: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 1, and agree
to the same with the following amendments:

Strike out the surtax table beginning on
page 1 of the Senate engrossed amendments
and insert the following:
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*'If the ~urtax net in-
come is:
Not over §2,000.___.

Over $2,000 but not
over $4,000.

Over $4,000 but not
over $6,000.

Over $6,000 but not
over $8,000.

Over $8,000 buat not
over $10,9C0.

Over $10,000 but not
over $12,000.

Over $12,000 but not
ove: $14,000.

Over $14,000 but not
over $16,000.,

Over $16,000 but not
over $18,000.

Over 18,000 but not
over $20,000.

Over $20,000 but not
over $22,000.

Over £22,000 but not
over $26,000.

Over $26,000 but not
over $32,000.

Over $32,000 but not
over $38,000.

Over $38,000 but not
over $44,000.

Over 844,000 but not
over $50,000.

Over $50,000 but not
over $60,007,

Over $60,000 but not
over §70,000.

Over 870,000 but not
over $80,000.

Over $80,000 but not
over $90,000.

Over $90,000 but not
over £100,C00.

Over $100,000 but
not over $150,000.

Over #150,000 but
not over $200,000.

Over $200,000.—___.
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The surtax shall be:

174% of ‘e surtax
net income.

$348, plus 1947 of
excess over $2,000.

£722, plus 24% of
excess cver $4,000.

$1,216, plus 27% of
excess over £6,000.

£1,756, plus 3.% of
excess over §8,000.

$2,396, plus 36%
of excess over
%10,000.

$#3,116, plus 40%
of excess over
$12,000.

$3916, plus 45%
of excess over
$14,000.

$4,816, plus 487
of excess over
$16,000.

$5,776, plus b51%
of excess over
£18,000.

$6,796, plus b54%
of excess over
$20,000.

$7.878, plus B67%
of excess over
$22,000.

$10,156, plus 60%
of excess over
$26,000.

$1°,756, plus 63%
of excess over
$32,000.

$17,536, plus 66%
of excess over
#38,000.

$21,406, plus 70%
of excess over
$44,000.

$£25,606, plus T72%
of exXcess over
$50,000.

$32,896, plus 75%
of exXcess over
$60,000.

$40,396, plus T79%
of  excess over
$70,000.,

$48,296, plus 81%
of excess over
$80,000.

$56,396, plus 84%
of excess over
£80,000.

$64,796, plus 86%
of excess over
$100,000.

$107,796, plus 87%
of excess over
$150,000.

$1£1,296, plus 88%
of excess over
$200,000.”

Btrike out the surtax table on page 3 of

the Senate engrossed a
the following:
“‘If the surtax net in-
come is:
Not over $2,000..--

Over $2,000 but not
over $4,000.

Over §4,000 but not
over $6,000.

Over £6,000 but not
over $8,000.

Over $8,000 but not
over $10,000.

Over $10,000 but not
over $12,000.

Over $12,000 but not
over $14,000.

mendments and insert

The surtax shall be:

19.83% of the surtax
net income,

$386, plus 21.6% of
excess over $2,000.

$818, plus 26% of
excess over $4,000.

$1,338, plus 31% of
excess over $6,000.

$1,058, plus 35% of
excess over $8,000.

§2,658, plus 39%
of excess over
$10,000.

$3,438, plus 45%
of excess over

$12,000.



*'If the surtax net in- “‘If the surtax net in- * ‘If the surtax net in-
come is: The surtax shall be: come is: The surtax shall be: come is: The surtax shall be:
Over £14,000 but not $4,338, plus 50% Over $32,000 but not $15,058, plus 65% Over £80,000 but not $50,518, plus 82%
over $16,000. of excess over over §$38,000, of excess over. over $90,000. of excess over
$14,000. £32,000. £80,000.
Over $16,000 but not $5,238, plus 53% Over $38,000 but not §18,958, plus 69% Over 90,000 but not $58,718, plus 85%
over §18,000. of excess over over $44,000, of excess over over $100,000. of excess over
$16,000. $38,000, $20,000.
Over $18,000 but not $6,398, plus B567% Over 44,000 but not £23,008, plus 72% Over $100,000 but 867,218, plus 87%
over $20,000. of excess cver over $50,000. of excess over not over $150,000. of excess over
$18,000. $44,000. $100,C00.
Over $20,000 but not 7,518, plus 59% Over £50,000 but not $27,418, plus 74% Over $150,000 but $110,718. plus 83%
over $22,000. of excess over over £60,000. of excess over not over $200,000. of excess over
$20,000. 50,000, ; $150,000,
Over $22,000 but not 8,698, plus 63% Over $60,000 but not $34,818, plus 77% Over $200,000-..... 154,718, plus 89%
cver $26,000. of excess over over $70,000. of excess over of excess over
£22,000. 5 §60,000. $200,000."
Over $26,000 but not $11,218, plus 64% Over $70,000 but not $42,5618, plus 80% Strike out the tables on pages 7 and 8 of
over $32,000. of excess oOver over $80,000. of excess over the Senate engrossed amendments and insert
$26,000. 70,000, the following:
 "TasLE IT
. “*Tazable years beginning after October 31, 1951, and bejore January 1, 1954
And the number of exempti
Ifadjusted gross And the number of If adjusted gross Elonsje=
income is— exemptions Is— income is—
1 2 3
And tax- And tax- And tax-
payer is Angmt:ag- payer is A:d 'l:al‘s‘ Anda | payeris | And t“]" Anda | ¢ | 5| 6| 7 |Bor
5 2 g |4or single or | PEYET 9 | single or | DAYS of | Joint [ singleor Sﬁfd" 51 “joint more
of
At ?e'g e At But less ﬂﬁ;rsgg house- ﬂtlrlmnsep- house- f; 'hlfela ﬂr]nigz house- Letﬂl{rﬁx&
g S8
least | oo least | iyan aratery | bold [TRESP| “hold arately | bold
The tax shall be— The tax shall be—
$0| $675| $0)| $0) S0 | $0 || $2,325 | $2,350 $335 £335 $202 $202 $202 368 $68 $68 ) 0| $0| $0| $0
675 700 4 0 0 0 2,350 2,375 340 340 207 207 207 73 e 73 0 0 0 0 ﬂ‘;
700 725 9 0 0 0 2,375 2,400 345 345 212 212 212 8 78 i3 0 0 0 0| 0
725 750 14 0 0 0 2,400 425 350 350 207 287 217 83 83 83 0 0 0 0]l o0
750 776 19 0 -0 0 2,425 2,450 355 355 222 222 88 &8 88 0 0 0 0| o
775 800 24 0 0 0 2,450 2,475 360 360 227 a7 227 QB 93 93 0 0 0 0l 0
800 825 | 20 0 0 0 2,475 | 2,500 365 %g 232 232 232 08 08 8| o o|f of oo
825 B850 M 0 0 0 2, 500 2,525 370 a7 7 7 103 103 103 0 0 1] 0| 0
850 875 39 0 0 0 2, 525 2, 550 375 375 242 242 242 108 108 108 0 0 0 0] 0
875 900 44 ] 0 0 2, 550 2,675 380 330 247 7 47 113 113 113 0 0 0 0| o0
900 925 49 0 0 0 2, 575 2, 600 356 386 252 252 252 18 118 118 0 0 0 01 0
925 850 54 0 0 0 2, 600 2,625 30 301 257 257 257 123 123 123 0 0 0 0| 0
950 975 ] 0 0 0 2,625 2, 650 306 396 262 262 262 128 128 128 0 0 0 01 0
975 | 1,000 4 0 0 0 2,650 2,675 401 401 267 267 267 133 133 133 0 0 0 0] 0
1,000 | 1,025 69 0 0 i} 2,675 2, 700 406 406 02 27 2 138 138 138 4 0 1] 0] 0
1,025 1,050 74 0 0 0 2, 700 2,725 411 411 7 mn 277 143 143 143 9 0 0 0] 0
1,050 | 1,075 79 0 0 0 2,725 2, 750 416 416 282 282 282 148 148 148 | 14 01" 0 0| 0
L0735 | 1,100 84 0 0 0 2,750 2,775 421 421 287 287 287 153 153 153 | 19 0 0 0l o0
1,100 1,125 ] 0 0 0 2,715 2, 800 426 426 292 202 202 158 158 158 | 24 0 0 0o 0
1,125 | 1,150 ™ 0 0 0 2, 800 2,825 431 431 207 297 207 163 163 163 | 29 0 0 0] 0
L150 | 1,175 | 100 0 0 0 2,825 2, 850 436 436 302 302 302 168 168 163 | 34 (i} 0 [
1,175 | 1,200 | 105 0 0 0 2, 850 2,875 441 441 a07 307 307 173 173 173 | 39 0 0 0l 0
1,200 | 1,225 110 0 0 0 2,875 | 2,000 446 446 312 312 32 178 178 178| 4| o] o] o) 0
1,225 | 1,250 | 115 0 0 0 2,900 2,925 451 451 a7 317 317 183 183 183 | 49 0 0 0] 0
1,250 | 1,275 | 120 0 0 0 2,025 2,950 457 456 322 322 322 188 188 188 | 54 0 0 0 0
1,275 | 1,300 | 125 0 0 0 2,950 2,975 462 461 o 27 a7 193 193 193 | 50 0 0 o] 0
1,300 1,325 | 130 0 0 0 2,975 3,000 468 467 332 332 332 198 198 198 | 64 {1} 0 0] 0
1,325 | 1,350 | 135 1 0 0 3,000 3, 050 476 475 340 | + 340 340 206 206 206 | T2 0 0 0| 0
1,350 | 1,375 | 140 6 0 0 3, 050 3,100 487 485 350 | 350 350 216 216 26| 82 0 0 0ot 0
1,375 | 1,400 | 145 11 0 0 3,100 3,150 498 496 360 360 360 226 226 226 | 92 0 0 0| 0
1,400 | 1,425 | 150 16 0 0 3,150 3, 200 509 506 370 370 370 236 G 236 | 02| 0 0 0] 0
1,425 | 1,450 | 155 21 0 0 3, 200 3, 250 520 517 380 380 380 246 246 246 | 112 0 0 ol o0
1,450 | 1,475 | 160 26 0 0 3, 250 3, 300 &31 527 300 300 390 256 256 256 | 122 0 0 0ol 0
1,475 | 1,500 | 165 31 i} 0 3, 300 3, 350 543 538 400 400 400 266 266 266 | 132 0 0 0| o
1,500 | 1,525 | 170 36 0 0 3,350 3, 400 554 548 410 410 410 276 276 276 | 142 8 0 ol 0
1,525 | 1,560 | 175 | 41 0 0 3,400 | 3,450 565 559 420 420 420 225 286 26 |152| 18] o] o| 0
1,550 | 1,575 | 180 46 0 0 3, 450 3, 500 - 576 569 430 430 430 206 296 206 | 162 | 28 0 0| 0
1,575 | 1,600 | 185| 51 0 0 3,500 | 3,550 587 580 440 440 440 306 306 306 |172| 38| o| o| o
1,600° 1,625 190 56 0 0 3, 550 3, 600 508 590 450 450 450 316 316 316 | 182 | 49 0 0] 0
1,625 ¢ 1,650 | 195 61 0 0 3, 600 3, 650 609 601 461 461 460 326 326 326 | 192 | 59 0 0| o0
1,650 | 1,675 200 | @68 0 0 3,650 | 3,700 620 612 472 471 470 336 336 336 |22 60| o 0| 0
1,675 | L700| 206| 71 0 0 4,700 | 8,750 631 622 484 482 480 346 346 346 |212| 70| o] of o
1,700 | 1,725 | 210 6 0 0 3,750 3, 800 42 633 495 492 490 356 356 356 | 222 | 89 0 0| 0
1,725| 1,750 | 215]| 81 0 0 3,800 | 3,850 653 643 506 503 500 36 366 366 (232 99| o o 0
1,750 | 1,775 | 220 86 0 ] 3, 850 3, 900 664 654 517 513 510 376 376 376 | 243 | 109 0 0| 0
1,775 | 1,800 | 225 1 0 0 3, 900 3, 950 675 fi6d 528 524 520 386 386 386 | 253 | 119 0 0ol o
1,800 | 1,825 | 230 96 0 0 3, 950 4, 000 686 675 539 534 530 306 396 396 | 263 | 120 0 0o 0
1,825 | 1,850 | 235 | 101 0 0 4,000 4, 050 608 685 550 545 540 406 406 406 | 273 | 139 5 o 0
1,850 | 1,875 240 | 108 0 0 4,050 | 4,100 709 696 561 555 550 416 416 416 | 283 |40 | 15| 0| 0
1,875 | L,000| 245| 11 0 0 4,100 | 4,150 720 08 | . 572 566 560 426 426 42 | 203 | 159 | 25| 0| O
1,000 | 1,925 | 250 | 116 0 1] 4,150 | 4,200 731 77| + 583 576 570 437 437 437 (303 |160| 35| 0| 0
1,925 | 1,950 | 255 | 121 0 0 4,200 | 4,250 42| . ;| ¢ 64| . B8T 580 “u7 447 447 [ 313 (170 | 45 0| O
1,050 | L975| 200 | 126 0 0 4, 250 4, 300 763 | % 78| 4 e05|: 508 560 458 457 457 | 323 | 189 | 55 0] 0
1,975 | 2,000 | 265 | 131 0 0 4, 300 4,350 4| ; T48| 7 616 ' G608 600 469 468 467 [ 333 | 199 | 65 0] 0
2,000 2,025| 270 | 136 3 0 4,350 4, 400 5| p 0| ¢ 62| i 619 610 480 478 477 | 343 | 209 | 75 0] 0
2,025] 2,050 | 275| 141 8 0 4,400 4, 450 6| 5 WO i 638 620 620 401 480 487 | 353 | 219 | 85 o) 0
2,050 | 2,075 | 280 | 146 13 0 4,450 4, 500 07| ' 0| G 680 640 631 502 499 407 | 363 | 220 | 95 [
2,075| 2,100 | 285 | 151 18 0 4,500 4, 550 B8 | ° ™ 661 650 641 513 510 507 | 273 |20 |105] 0] 0
2,100 | 2,125| 200 | 156 23 0 4,550 | 4,600 819 801 672| 661 651 524 520 Bl |asa |29 | 115] 0] O
2,125 2,150 | 205 | 161 ] 0 4,600 | 4,050 B30 812 63| > en 661 535 531 527 |30 | 250 | 125 o o0
2,150 | 2,175 | 300 | 166 33 0 4, 650 4, 700 841 822 b 604 | + 682 671 546 541 537 | 403 | 269 | 135 21 0
2,175 | 2,200 | 305 ] 171 38 0 4, 700 4, 750 8563 833 705 692 681 557 5562 547 | 413 | 270 (146 ]| 12| O
2,200 | 2,225| 310 176 43 0 4, 750 4, 800 864 843 |y 0 TI6 | ¢ 703 691 568 662 G657 | 423 | 280 | 156 | 22| ©
2,225 | 2,250 | 315 181 | 48 0 4,800 | 4,850 875 a4 | . TPl T3 701 579 573 567 (433 | 200 (186 | 32| O
2,250 2,275 | 320 186 | 58 0 4,850 | 4,900 BEG 864 |4 738 é v T 711 591 583 577 | 443 | 300 | 176 | 42| O
2,275 2,300 | 325 | 192 58 0 4, 900 4, 950 897 876 |° TolT" T4 721 602 504 587 | 453 | 310 | 188 | S2| O
2,300 | 2,325 | 330 | 197 63 0 4, 950 &, 000 908 885 760 745 731 613 605 507 | 463 | 329 | 196 | 62| O
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“‘TaBLE III
“‘Tarable years beginning after December 31, 195%
And the number of exemptions is—
Ifadjustedgross |  And the number of If adjusted gross 2
income is— exemptions is— income is— 3 3 g
And tax- . | And tax- 1 And tax- 4 8 or
payer is [ ANA 1A% ‘poyer s | ADA LI | pnag | payeris t:;}e'l:“i’; Anda | 4 | 6|6 [ 7 |5
g ¥ 3 | 4or single or | PAYECS | single or Bﬁ"& of | Joint |singleor | BRNOCE | “joint
1 e TOe ||+ least | But less | married | o0 anarcied | bouge- | St | moavried | g | X o
ess At leas ing sep- ing sep- 1s file: ng sep- 1q s
least than than arately hold “arately hold arately hold
The tax shall be— The tax shall be—
$0| $675) s0| $0| $0| $0 | $2,325 | $2,350 $301 $301 $181 $181 $181 61 $61 61| $0| $0) 0 [ $0 | %0
675 700 4 0 0 0 2,350 | 2,375 305 305 185 185 185 [ 65 65| o] ‘o] ‘o] 0|0
700 725 8 0 0 0 2,375 | 2,400 310 310 140 190 190 70 T ] o] o] o] 6] ¢
725 0| 13 0 0 0 2,400 | 2,425 314 314 194 194 104 74 7 | ol o o o} 0
750 5| 1% 0 0 0 2,425 | 2,430 319 319 199 199 109 79 70 79| of ol o]l o]0
775 800°| 22 0 0 0 2,450 | 2,475 323 323 203 203 A3 83 83 8| 0] o 0l o]0
800 825 | 28 0 0 0 2,475 | 2,500 328 328 208 203 208 88 85 88 0 00 0l 0D
825 850 | 31 0 0 0 2,600 | 2,525 332 232 212 212 212 02 92 921 o| o] o] of o
850 875 | 35 0 0 0 2,62 | 2550 337 a7 217 217 217 97 o7 97| o] o) o} 6| O
875 900 | 40 0 0 ] 2,560 | 2,675 341 341 221 231 221 101 101 0| o] o of o] 0
900 25| M4 0 0 0 2,575 | 2,600 346 346 206 225 226 106 106 05 o] of ol o0
025 90 | 49 0 0 0 2,600 | 2,025 350 350 230 20 230 110 110 um| o] o o] o|o
950 95| 83 0 0 0 2,025 | 2,650 355 356 235 25 235 115 115 ns| 0| o o| o| D0
975 | 1,000 | 5% 0 0 0 2,650 | 2,675 359 359 20 20 29 119 119 e o el ol aol.o
Looo| 1,025 62 0 0 0 2,675 | 2,700 <364 364 244 244 244 124 124 124 4| o] o] 0f 0
1,025 | L,050 | 67 0 0 0 2,700 | 2,72% 368 368 248 248 248 128 125 221 8 ‘ol ol o]0
L050| 1,075 T 0 0 0 2,725 | 2,750 373 373 253 253 253 133 133 1331 18 e o] co)
1,075 | Lwo| 7 0 0 0 2,750 | 2,775 377 377 257 257 257 137 137 137 1w o vel el
1,100 | 1,125( 80 0 0 0 2,775 | 2,800 382 382 262 232 262 142 142 1421 22| ol o| o] 0
1,125 | 1,150 85 0 0 0 2,800 | 2,825 386 386 206 206 266 146 146 H6| 26| o] o| 0f .0
1,150 | 1,175| 89 0 0 0 2,825 | 2,850 301 301 271 271 271 151 151 151 (3] o] of of o0
1,175 | 1,200 | o4 0 ] 0 2,850 | 2,875 395 395 275 275 205 155 155 15| 3| ‘op ol 0%
1,200 | 1,225| @8 0 0 0 2,875 | 2,000 400 400 230 230 280 160 160 60| 40| o| o| 0| 0
1,225 | 1,20 108 0 0 0 2,900 | 2,025 405 404 284 284 284 164 164 164 44| o] o] o 0
1,250 | 1,255 | 107 0 0 0 2,025 | 2,050 410 400 280 250 280 160 160 19| 4] o] ol ol 0
1,275 | 1,800 112 0 0 0 2,950 | 2,075 415 414 203 203 203 173 173 173 8| o] o o] @
1,800 {1,325 | 116 0 0 0 2,075 | 3,000 420 419 208 203 203 178 178 178| 88| of o of 0
1,325 | 1,350 | 121 1 0 0 3,000 | 3,050 427 429 305 305 305 185 185 18| 65| o ol o 0
1,350 | 1,375 | 125 5 0 0 3,050 | 8 100 437 435 314 314 314 101 194 14| 74| o| of o] 0
1,375 | 1,400 | 130 | 10 0 0 3,100 | 3,150 447 445 323 30 323 203 208 23| 8] o] o] 0f'a
L400 | 1,425 | 134 | 14 0 0 3,150 | 3,200 457 451 332 a2 832 212 212 212 92| of o o] 0
1,425 | 1,450 | 139 | 19 0 0 3,200 | 3,250 467 464 341 341 341 291 221 210|110 of of 0 0
1,450 | L4735 | 43| 2 0 0 3,250 | 3,300 476 473 35 350 850 20 240 20|10 ol of o 0
L475 | L,500| 48] 2= 0 0 3,300 | 3,850 486 452 359, 350 359 0 29 (19| o| o| a0
1,500 | 1,525 52| 82 0 0 3,350 | 3,400 495 492 368 368 308 248 248 2481128 8| of 0] 0
1,525 | 1,550 | 157 | 387 0 0 3,400 | 3,450 506 501 877 877 377 257 257 257|137 17| o] o]0
1,55 | 1,575 161 41 0 0 3,450 | 8500 516 511 386 386 386 266 2645 2% (146 26| 0| 0] 0
1,575 | 1,600 | 166 | 48 0 0 3,600 | 8,550 5235 520 305 395 305 275 275 275 (155 | 35| 0| 0] 0
1,600 | 1,625 | 17 50 0 0 3,550 | 3,600 536 530 404 404 404 284 254 284 (164 44| o] o] 0
2825 | 1,650 | 175 53 0 0 3,600 | 3,650 5465 539 414 413 413 203 203 208|173 53| o] o] 0
1,650 | 1,675| 19| 69 0 0 3,850 | 8,700 556 549 424 423 422 302 302 302|182 62| 0| o] 0
1,676 | 1,700 | 184 | 64 0 0 3,700 | 3,750 556 558 434 432 421 31 311 aaLf1o1] nf ol of o
1, 1,725 | 188 | 68 0 0 3,750 | 3,800 575 567 443 441 440 320 320 320 (201 80| 0| 0 0
1,725 | 1,70 | 193| 73 0 0 3,800 | 3,850 585 577 453 451 449 329 320 320 (200 88( 0| 0] 0
1,750 | Lis| 17| 77 0 0 3,850 | 3,000 595 586 4653 460 458 338 338 338 (18] 95| o] 0 O
1,775 | 1,80 | 202| 82 0 0 3,900 | 3,950 605 500 473 470 467 347 347 347 | 271107 o] of o
1,800 | 1,825 | 206 | 86 0 0 3,950 | 4,000 615 605 483 479 476 356 356 356 |26 |16 0| o 0
1,825 | 1,80 211| 91 0 0 4,000 | 4,050 625 615 493 450 485 365 365 | 35| 245)|125| 5| 0] 0
1,850 | 1,875 | 215 85 0 0 4,050 4, 100 635 624 503 493 404 374 374 74 | 264 | 134 | M 0| 0
1,875 | 1,000 220 | 100 0 0 4,100 | 4,150 645 634 513 508 503 383 383 383 | 263 | 43| 2| 0] 0
1,900 | 1,025 [ 224 [ 104 0 0 4,150 | 4,200 635 643 57 517 512 302 392 (.7 392|2m2|152| 32| o] O
1,625 | 1,950 | 229 109 0 0 4,200 | 4,250 665 653 533 5271 521 401 401 401 | 281 [ 161 | 41 of 0
1,850 | 1,975 | 233 | 113 0 0 4,250 | 4,300 674 662 542 536 530 410 410 410 | 200 | 170 [ 50| 0] 0
1,975 000 | 28| 118 0 0 4,300 | 4,350 684 671 552 545 539 |, 420 419 ', 419 |200|179| 59| 0| 0
2,000 | 2,025 | 242 | 122 2 0 4,350 | 4,400 604 681 562 555 548 | & 430 429 422 (308 | 188 | 68| 0| O
2,025 | 2,060 ( 247 | 127 7 0 4,400 | 4,450 704 690 572 564 5571 ° 440 438 437|317 | 197 | 77| o) 0
2,0 2,075 | 251 | 131 11 0 4,450 | 4,500 714 700 582 574 566 450 448 446 | 325 | 2206 | 86| 0| 0
2,075 | 2,100 | 256 | 136 | 16 0 4,500 | 4,550 724 709 592 543 575 460 457 455 (335 | 215 95| 0] 0
2,100 | 2,125 [ 260 [ 140 20 0 4,550 | 4,600 ™ 719 602 503 554 470 467 404 | 344 | 224 | 104 O D
2,126 | 2,160 | 265| 145| 25 0 4,600 | 4,650 744 728 612 602 593 480 476 473 (353 |23 | 13| of 0
2,150 | 2,175 | 260 | 19| 20 0 4,650 | 4,700 754 738 622 612 602 490 480 482 | 362 | M2 | 122 2] 0
2,175 | 2,200 274 | 154 | 34 0 4,700 | 4,750 764 747 632 621 611 500 405 401 | 371 | 251 | 1831 | 11| 0
2,200 ( 2,225 | 278 | 138 38 0 4,750 | 4,800 e 7568 641 630 620 50D 504 500 | 380D | 260 | 140 | 20| 0
2,225 | 2,250 | 283 | 163 | 43 0 4,800 | 4,850 783 (i) 651 640 629 519 54 500 | 380 | 260 | 149 | 20| 0O
2,250 | 2,275 | 287 | 167 | 47 0 4,850 | 4,900 703 77 61 649 638 529 523 518 | 398 | 278 | 158 | 38| 0
2,275 | 2,300 | 202 | 172 | A2 0 4,900 | 4,050 803 785 671 659 847 530 533 527 | 407 | %87 | 167 | 47| 0
2,300 | 2325 | 2067 | 176 | 56 0 4,950 | 5,000 813 794 681 668 656 549 542 536 | 416 | 206 | 176 | 56 | 07

And the Senate agree to the same. .

Amendment numbered 4: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 4, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow-
ing: !
| “Yb) Imposition of tax: There shall be
levied, collected, and paid for each taxable

year upon the normal-tax net income of

every corporation (except a corporation sub=-
Ject to a tax imposed by section 231 (a),
Supplement G, or Supplement Q)—

*“*(1) Calendar year 1951: In the case of
& taxable year beginning on January 1, 1951,
and ending on December 81, 1951, a tax of
283 per centum of the normal-tax net in-
come,

“‘(2) Taxable years beginning after March
31, 1851, and before April 1, 1954: In the case
of taxable years beginning after March 31,
1951, and before April 1, 1954, a tax of 30 per
centum of the normal-tax income.

“*(3) Taxable years beginning after March
31, 1954: In the case of taxable years begin-
ning after March 31, 1954, a tax of 25 per
centum of the normal-tax net income.’

And the Senate agree to the same.

Amendment numbered 6: That the House
recede from its disagreement to the amend-
ment of the Senate nugnbered 6, and agree

' to the same with the following amendments:

On page 13, line 13, of the Senate engrossed
amendments, strike out “(c)” and insert
o (b) .l'

On page 13, line 24, of the Senate engrossed
amendments strike out “16;" and insert
“17%-" =

On page 14, line 12, of the Senate engrossed
amendments strike out “17" and insert “18."

And the Senate agree to the same.

Amendment numbered 7: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 7, and agree
to the same with an amendment as follows:

In Heu of the matter proposed to be in-
serted by the Senate amendment insert the
following:

“(c) Mutual insurance companies other
than life or marine:

(1) Section 207 (a) (1) (relating to nor-
mal tax and surtax on mutual insurance
companies, other than life or marine) is

" _hereby amended by striking out subpara-



1951

graphs (A) and (B) and inserting in lieu
thereof the following:

“*(A) Taxable years beginning after De=-
cember 31, 1850, and before April 1, 1951: In
the case of taxable years beginning after
December 31, 1050, and before April 1, 1951,
and ending after March 31, 1951—

“*(1) Normal tax: A normal tax of 283
per centum of the normal-tax net income, or
5714 per centum of the amount by which the
normal-tax net income exceeds §3,000, which-
ever is the lesser; plus

“¢(1i) Surtax: A surtax of 22 per centum
of the corporation surtax net income in ex-
cess of $25,000.

“ ‘(B) Taxable years beginning after March
31,1051, and before April 1, 1854: In the case
of taxable years begianing after March 31,
1951, and before April 1, 1954—

(i) Normal tax: A normal tax of 30 per
centum of the normal-tax net income, or
60 per centum of the amount by which the
normal-tax net income exceeds $3,000, which-
ever is the lesser; plus

“*(ii) Surtax: A surtax of 22 per centum
of the corporation surtax net income in ex-
cess of $25,000.

“¢(C) Taxable years beginning after March
81, 1954: In the case of a taxable year begin-
ning after March 31, 1954—

%1(1) Normal tax: A normal tax of 25 per
centum of the normal-tax net income, or 50
per centum of the amount by which the nor-
mal-tax net income exceeds $3,000, which-
ever is the lesser; plus !

“(ii) Surtax: A surtax of 22 per cen
of the corporation surtax net income in ex-
cess of $25,000."

“(2) Section 207 (a) (3) (relating fo a
normal tax and surtax on interinsurers and
reciprocal underwriters) is hereby amended
by striking out subparagraphs (A) and (B)
and inserting in lieu thereof the following:

“‘(A) Taxable years beginning after De-
cember 31, 1950, and before April 1, 1851: In
the case of taxable years beginning after
December 31, 1850, and before April 1, 1851,
and ending after March 31, 1851—

*+({) Normal tax: A normal tax of 283 per
centum of the normal-tax net income, or
571 per centum of the amount by which the
normal-tax net income exceeds $50,000,
whichever is the lesser; plus®

“i(4]) Surtax: A surtax of 22 per centum
of the corporation surtax net income in ex-
cess of $25,000, or 83 per centum of the
amount by which the corporation surtax net
income exceeds $50,000, whichever is the
lesser.

“1(B) Taxable years beginning after March
31, 1951, and before April 1, 1954: In the case
of taxable years beginning after March 31,
1951, and before April 1, 1954—

*i(1) Normal tax: A normal tax of 30 per
centum of the normal-tax net income, or €0
per centum of the amount by which the
normal-tax mnet income exceeds #$50,000,
whichever is the lesser; plus

“4(11) Surtax: A surtax of 22 per centum
of the corporation surtax net income in ex-
cess of $25,000, or 33 per centum of the
amount by which the corporation surtax net
income exceeds $50,000, whichever is the
lesser.

“+(C) Taxable years beginning after March
31, 1954: In the case of a taxable year begin-
ning after March 31, 1954—

“4(i) Normal tax: A normal tax of 25 per
centum of the normal-tax net income, or 50
per centum of the amount by which the
normal-tax net Iincome exceeds 50,000,
whichever is the lesser; plus

“4(ii) Surtax: A surtax of 22 per centum
of the corporation surtax net income in
excess of $25,000, or .33 per centum of the
amount by which the corporation surtax net
income exceeds §50,000, whichever 1s the
lesser.’

“{d) Regulated investment companies:
Section 362 (b) (relating to tax on regulated
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investment companies} is hereby amended
by striking out paragraphs (3) and (4) and
inserting in liea thereof the following:

“*(3) In the case of taxable years beginning
after December 31, 1950, and before April 1,
1851, and ending after March 31, 1951, there
shall be levied, collected, and paid for each
taxable year upon its Supplement @ net in-
come a tax equal to 283; per cenium of
the amount thereof. In the case of taxable
years begirning after March 31, 1951, and
before April 1, 1954, there shall be levied,
collected, and paid for each taxable year
upon its Supplement @ net income a tax
equal to 30 per centum of the amount thereof,
In the case of taxable years beginning after
March 31, 1954, tbhere shall be levied, col-
lected, and pald for each taxable year upon
its Supplement @ net income a tax equal to
25 per centum of the amount thereof.

“‘(4) In the case of taxable years begin-
ning after Drcember 31, 1950, there shall
be levied, collected, and paid for each fax-
able year upor its Supplement @ surtax net
income a tax equal to 22 per centum of
the amount thereof in excess of $25,000."

“{e) Business income of certain section
101 organizations: BSection 421 (a) (1) (re-
lating to imposition of tax on business in-
come of certain section 101 organizations)
is hereby amended by inserting before the
period at the end thereof the following: * ;

except that (A) In the case of taxable years .

beginning before April 1, 1951, and ending
after March 31, 1951, the normal tax shall
be 283; per centum of the Supplement U
net income, and (B) in the case of taxable
years beginning after March 31, 1951, and
before April 1, 1954, the normal tax shall
be 3C per centum of the Supplement U net
income’.

“(f) Amendment of section 15: Section
15 (relating to surtax on corporations) Is
hereby am-nded to read as follows:

* ‘SEc. 15. Surtax on corporations.

“‘(a) Corporation surtax mnet Income:
For the purposes of this chapter, the term
“corporation surtax net income™ means the
net income minus the sum of the following
credits:

“*(1) The credit for dividends received
provided In sectlon 26 (b);

“¢(2) In the case of a public utility, the
credit for dividends paid on its preferred
stock provided in section 26 (h);

“‘(3) In the case of a western hemisphere
trade corporation (as defined in section 109),
the credit provided in section 26 (i).

_“‘(b) Imposition of tax: There shall be
levied, collected, and paid for each taxable
year upon the corporation surtax net income
of every corporation (except a corporation
subject to a tax imposed by section 231 (a),
Supplement G, or Supplement Q) a surtax
of 22 per centum of the amount of the cor-
poration surtax net income in excess of
$25,000.

“‘(c) Disallowance of surtax exemption
and minimum excess profits credit: If any
corporation transfers, on or after January 1,
1951, all or part of its property (other than
money) to another corporation which was
created for the purpose of acquiring such
property or which was not actively engaged
in business at the time of such acquisition,
and if such transfer the transferor cor-
poration or its stockholders, or both, are in
control of such transferee corporation during
any part of the taxable year of such trans-
feree corporation, then such transferee cor-
poration shall not for such taxable year (ex-
cept as may be otherwise determined under
section 120 (b)) be allowed either the 25,000
exemption from surtax provided in subsec-
tion (b) or the 25,000 minimum excess
profits credit provided in the last sentence
of section 431, unless such transferee cor-
poration shall establish by the clear pre-
ponderance of the evidence that the securing
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of such exemption or credit was not a major
purpose of such transfer. For the pur-
poszes of this subsection, control means the
ownership of stock possessing at least 80
per centum of the total combined voting
power of all classes of stock entitled
to vote or at least 80 per centum of the
total value of shares of all classes of stock
of the corporation. In determining the
ownership of stock for the purpose of this
subsection, the ownership of stock shall be
determined in accordance with the provisions
of section 503, except that constructive own-
ership under section 503 (a) (2) shall be
determined only with respect to the individ-
ual’s spouse and minor children. The provi-
sions of section 129 (b), and the authority of
the Secretary under such section, shall, to
the extent not inconsistent with the provi-
sions of this subsection, be applicable to
this subsection. This subsection shall not
apply to any taxable year with respect to
which the tax imposed by subchapter D of
this chapter is not in effect.’

“(g) Technical amendment: Section 14
(relating to normal tax on special classes of
corporations in the case of taxable years
beginning before July 1, 1950) is hereby
repealed.”

And the Senate agree to the same,

Amendment numbered 8: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 8, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the frle
lowing:

“Sec. 122, Credits of corporations.

“(a) Dividends recelved credit: Para-
graphs (1) and (2) of section 26 (b) (relat-
ing to credit for dividends received) are
hereby amended to read as follows:

“*(1) In general: 85 per centum of the
amount recelved as dividends (other than
dividends described in paragraph (2) on the
preferred stock of a public utility) from a
domestic corporation which is subject to
taxation under this chapter.

“*(2) Certain preferred stock:

“‘(A) Calendar year 1951: In the case of
a taxable year beginning on January 1, 1951,
and ending on December 31, 1951, 61 per
centum of the amount received as dividends
on the preferred stock of a public utility
which is subject to taxation under this chap-
ter and with respect to which the credit pro-
vided in section 26 (h) for dividends paid is
allowable.

***(B) Taxable years beginning after March
31, 1951, and before April 1, 1954: In the case
of taxable years beginning after March 31,
1951, and before April 1, 1954, 62 per centum
of the amount received as dividends on the

erred stock of a public utility which is
subject to taxation under this chapter and
with respect to which the credit provided in
section 26 (h) for dividends paid is allow-
able,

“*(C) Taxable years beginning after March
31, 1954: In the case of taxable years begin-
ning after March 31, 1854, 59 per centum of
the amount received as dividends on the pre-
ferred stock of a public utility which is sub-
Ject to taxation under this chapter and with
respect to which the credit provided in sec-
tion 26 (h) for dividends paid is allowable.’

“({b) Credit for dividends paid on certain
Preferred Stock: The first sentence of section
26 (h) (1) (relating to amount of credit for
dividends pald on certaln preferred stock) is
hereby amended to read as follows: ‘In the
case of a public utility, (A) for a taxable
year beginning on January 1, 1951, and end-
ing on December 31, 1851, an amount equal
to 28 per centum of the lesser of (i) the
amount of dividends paid during the tax-
able year on its preferred stock or (ii) the
adjusted net Income for such taxable year
minus the credit for dividends received pro-
vided in subsection (b) for such year, (B)



13242

for a taxable year beginning after March 31,
1951, and before April 1, 1954, an amount
equal to 27 per centum of the lesser of (i)
the amount of dividends paid during the
taxable year on its preferred stock or (ii)
the adjusted net income for such taxable
year minus the credit for dividends received
provided in subsection (b) for such year, and
(C) for a taxable year beginning after
March 31, 1954, an amount equal to 30 per-
centum of the lower of (1) the amount of
dividends paid during the taxable year on
its preferred stock or (il) the adjusted net
income for such taxable year minus the
credit for dividends received provided in
subsection (b) for such year'.

“(c) Western Hemisphere trade corpora-
tions: Section 26 (i) (relating to credit of
a western hemisphere trade corporation) is
hereby amended to read as follows:

“*(i) Western Hemisphere trade corpora-
tions: In the case of a western hemisphere
trade corporation (as defined in section
109)—

#1(1) Calender year 1951: In the case of a
taxable year beginning on January 1, 1951,
and ending on December 31, 1951, an amount
equal to 28 per centum of its normal-tax net
income computed without regard fto the
credit provided in this subsection.

“i(2) Taxable years beginning after March
81, 1951, and before April 1, 1854: In the
case of a taxable year beginning after March
31, 1951, and before April 1, 1954, an amount
equal to 27 per centum of its normal-tax
net income computed without regard to the
credit provided in this subsection.

*{(3) Taxable years beginning after March
31, 1954: In the case of a taxable year begin-
ning after March 31, 1954, an amount equal
to 30 per centum of its normal-tax net in-
come computed without regard to the credit
provided in this subsection.” "

And the Senate agree to the same.

Amendment numbered 13: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 13, and agree
to the same with the following amendments:

On page 27 of the Senate engrossed amend-
ments strike out lines 1 to 5, inclusive, and
' insert in lieu thereof the following:

“¢(8) that portion of a tentative tax con-
sisting of—

“1(A) a tentative normal tax of 30 per
centum of the normal-tax net income, plus

“¢(B) a tentative surtax of 20 per centum
of the surtax net income in excess of
$25,000"

On page 31 of the Senate engrossed amend-
ments strike out subsection (k) and insert
in lieu thereof the following:

*i(k) Taxable years of corporations begin-
ning before April 1, 1954, and ending after
March 31, 1954: In the case of a taxable
year of a corporation beginning before April
1, 1954, and ending after March 31, 1954,
the tax imffosed by sections 13 and 15, or
section 421 (a) (1), shall be an amount equal
to the sum of—

“4(1) that portion of a tentative tax, com-
puted under the provisions of sections 13
and 15, or section 421 (a) (1), applicable to
years beginning on January 1, 18563, which
the number of days in such taxable year
prior to April 1, 1054, bears to the total
number of days in such taxable year, plus

*4(2) that portion of a tentative tax, com-
puted under the provisions of sections 13
and 15, or section 421 (a) (1), applicable to
years beginning on April 1, 1954, as if such
provisions were applicable to such taxable
year, which the number of days in such tax-
able year after March 31, 1954, bears to the
total number of days in such taxable year.'"

And the Senate agree to the same.

Amendment numbered 28: That the House
recede from its disagreement to the amend-
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ment of the Senate numbered 28, and agree
to the same with the following amendments:

OCTOBER 16

**If the surtax net in-

Strike out the surtax table beginning on
page 39 of the Senate engrossed amendments
and insert the following:

“‘If the surtax net in-
come is:
Not over $2,000.----

Over $2,000 but not

The surtax shall be:
19.3% of the surtax
net income.
$386, plus 204% of

come is: The surtax shall be:
Over $2,000 but not $340, plus 18% of
over §4,000. excess over $2,000.
Over $4,000 but not §700, plus 21% of
over £6,000, excess over $4,000.
Over $6,000 but not $1,120, plus 23% f
over £8,000. excess over $6,000.
Over $B,000 but not #$1,580, plus 27% of
over $10,000. excess over $8,000.
Over $10,000 but not 2,120, plus 29%
over $12,000. of  excess oOver
$£10,000.
Over $12,000 bui not  $2,700, plus 33%
over £14,000. of excess over
$12,000.
Over $14,000 but not 3,360, plus £6%
over $16,000. of excess over
$14,000.
Over $16,000 but not $4,080, plus 30%
over $18,000. of excess oOver
$16,000.
Over $18,000 but not $4,860, plus 40%
over $20,000, of excess oOver
$18,000.
Over $20,000 but not $5,660, plus 44%
over $22,000, of excess over
$20,000.
Over $22,000 but not $6,540, plus 46%
over $24,00), of excess over
$22,000.
Over $24,000 but not $7,460, plus 49%
over £28,000. of excess over
$24,000.
Over §28,000 but not $9,420, plus 51%
over £32,000. of excess over
$28,000.
Over 832,000 but not $11,460, plus 55%
over $38,000. of excess over
$32,000.
Over $38,000 but not $14,760, plus 59%
over $44,000, of excess over
£38,000.
Over $44,000 but not $18,300, plus 63%
over $50,000, of excess over
$44,000,
Over £50,000 but not $22,080, plus 65%
over $60,000. of eXcess over
$50,000.
Over $60,000 but not $28,580, plus 68%
over $70,000. of excess over
: $60,000.
Over $70,000 but not $35,380, plus 71%
over $80,000. of excess over
$70,000.
Over $80,000 but not $42,480, plus 73%
over $90,000. of excess over
$80,000.
Over £90,000 but not §49,780, plus T7%
over $100,000. of excess over
£80,000.
Over $100,000 but $57,480, plus 80%
not over $150,000. of excess OvVer
$100,000.
Over #$150,000 but $97,480, plus B84%
not over $200,000. of excess oOver
$150,000.
Over $200,000 but $139,480, plus 87%
not over £300,000. of excess over
$200,000.
Over $300,000 -~ $226,480, plus 88%
of excess over
$300,000.”

And the Senate agree to the same.
Amendment numbered 43: That the House

over $4,000, excess over $2,000,
Over $4,000 but not $794, plus 24% of
over $6,000. excess over $4,000.
Over $6,000 but not $1,274, plus 26% of
over $8,000. excess over 86,000.
Over $8,000 but not $1,794, plus 31% of
over $10,000.. excess over £8,000.
Over $10,000 but not $2414, plus 32%
over $12,000. of excess over
$10,000.
Over $12,000 but not $3,054, plus 38%
over $14,000. of excess over
$12,000.
Over $14,000 but not $3,814, plus 41%
over $16,000. of excess over
$14,000.
Over £16,000 but not $4,634, plus 44%
over $18,000. of excess over
$16,000.
Over 18,000 but not 85,514, plus 45%
over $20,000. excess over
$18,000.
Over $20,000 but not $6,414, plus 49%
over $22,000. of excess over
$20,000. -
Over $22,000 but not $7,394, plus 51%
over $24,000. of excess oOver
$22,000.
Over $24,000 but not $8,414, plus 54%
over $28,000. of excess oOver
$24,000.
Over £28,000 but not $10,674, plus 57%
over $32,000. of excess over
$28,000.
Over $32,000 but not $12,854, plus 60%
over $38,000. of excess over
$32,000.
Over $38,000 but not $16,4564, plus 63%
over $44,000, of excess over
$38,000.
Over $44,000 but not $20,234, plus 68%
over $50,000. of excess over
$44,000.
Over $50,000 but not $24,314, plus 68%
over $60,000. of excess over
$50,000.
Over $60,000 but not $31,214, plus T70%
over $70,000. of excess over
$60,000.
Over $70,000 but not §38,214, plus T4%
over $80,000. of excess over
$70,000.
Over $80,000 but not $45,614, plus 76%
over $90,000. of excess over
$80,000.
Over #90,000 but not $53,214, plus T78%
over $100,000. of ‘excess oOver
$80,000.
Over $100,000 but $61,014, plus 82%
not over $150,000. of excess over
$100,000.
Over $150,000 but $102,014, plus 85%
not over $200,000. of excess over
$150,000.
Over $200,000 but $144,514, plus 88%
not over $300,000. of excess over
'$200,000.
Over $300,000....-- $232,514, plus 89%
of excess over
$300,000.”

Strike out the surtax table beginning on
page 41 of the Senate engrossed amendments
and insert the following:

“ ‘If the surtax net in-
come is:

Not. over $2,000.__-

The surtax shall be:
17% of the surtax
net income.

recede from its disagreement to the amend-
ment of the Senate numbered 43, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the fol-
lowing:

*Sec. 311. Credit for dividends received.
*“(a) Dividends from foreign corporation
engaged in trade or business in the United

States: Section 26 (b) (relating to dividends
received credit) is. hereby amended by ine
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serting ail’lter paragraph (2) the following new
graph:

“‘(3) Dividends received from certain
foreign corporations: In the case of dividends
received from a foreign corporation (other
than a foreign personal holding company)
which is subject to taxation under this chap-
ter, if, for an uninterrupted period of not
less than 86 months ending with the close of
such foreign corporation’s taxable year in
which such dividends are paid (or, if the cor-
poration has not been in existence for 38
months at the close of such taxable year, for
the period the foreign corporation has been
in existence as of the close of such taxable
year) such foreign corporation has been en-
gaged in trade or business within the United
States and has derived 50 per centum or
more of its gross income from sources with-
in the United States—

“'(A) an amount equal to 85 per centum
of the dividends received out of its earnings
or profits specified in clause (2) of the first
gentence of sectlon 115 (a), but such
amount shall not exceed an amount which
bears the same ratio to 85 per centum of
such dividends received out of such earn-
ings or profits as the gross income of such
foreign corporation for the taxable year from
sources within the United States bears to its
gross income from all sources for such tax-
able year, and

“'(B) an amount equal to 85 per centum
of the dividends received out of that part of
its earnings or profits specified in clause (1)
of the first sentence of section 115 (a) accu-
mulated after the beginning of such unin-
terrupted period, but such amount shall not
exceed an amount which bears the same ratio
to 85 per centum of such dividends received
out of such accumulated earnings or profits
as the gross income of such foreign corpora=
tion from sources within the United States
for the portion of such uninterrupted period
ending at the beginning of such taxable
year bears to 1ts gross income from all sources
for such portion of such uninterrupted
period.

For determination of earnings or profits dis-
tributed in any taxable year, see section
115 (b).’

“{b) Technical amendment: Section 118
(a) (2) (B) (relating to rules as to source of
income in the case of dividends) is hereby
amended by inserting before the semicolon
at the end thereof the following: ‘to the
extent exceeding the amount which is
100/85ths of the amount of the credit allow=

able under section 26 (b) in respect of such’

dividends’.

*“{c) Effective date: The amendments
made by this section shall be applicable only
with respect to taxable years beginning after
December 381, 1950.”

And the Senate agree to the same.

Amendment numbered 45: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 45, and agree
to the same with an amendment as follows:
In lleu of the matter proposed to be in-
gerted by the SBenate amendment insert the
following:

' “gpe 313, Mutual savings banks, bullding
and loan assoclations, coopera-
tive banks.

"(a) Mutual savings banks: Section 101
(2) (relating to exemption from tax of mu=-
tual savings banks) is hereby repealed.

“(b) Building and loan associations and
cooperative banks: Section 101 (4) (relat-
ing to exemption from tax of building and
loan associations and cooperative banks) is
hereby amended to read as follows:

“{(4) Credit unions without capital stock
organized and operated for mutual purposes
and without profit; and corporations or asso-
ciations without capital stock organized
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prior to September 1, 1951, and operated for
mutual purposes and without profit for the
purpose of providing reserve funds for, and
insurance of, shares or deposits in—

“'(A) domestic building and loan asso-
ciations,

“*(B) cooperative banks without capital
stock organized and operated for mutual
purposes and without profit, or

“*(C) mutual savings banks not having
capital stock represented by shares;’.

“{c) Exemptions from excess profits tax:
Section 454 (corporations exempt from the
excess profits tax) is hereby amended by
adding at the end thereof the following:

“‘(h) Any mutual savings bank not hav-
ing capital stock represented by shares, any
domestic building and loan assoclation (as
defined in section 8797 (a) (19)), and any
cooperative bank without capital stock or-
ganized and operated for mutual purposes
and without profit.'

“{d) Federal savings and loan associa-
tlons: Section 5 (h) of the Home Owners’
Loan Act of 1833, as amended (12 U. 8. C.
1464 (h)), is hereby amended by striking
out ‘date)’ and inserting in lieu thereof
the following: ‘date, and except, in the case
of taxable years beginning after December
31, 1951, income, war-profits, and excess-
profits taxes)’.

*(e) Bad debt reserves: Section 23 (k) (1)
(relating to deduction from gross income of
bad debts) is hereby amended by adding at
the end thereof the following: ‘In the case
of a mutual savings bank not having capi-
tal stock represented by shares, a domestic
bullding and loan association, and a cooper-
ative bank without capital stock organized
and operated for mutual purposes and with-
out profit, the reasonable addition to a re-
serve for bad debts shall be determined with
due regard to the amount of the taxpayer's
surplus or bad debt reserves existing at the
close of December 31, 1951. In the case of
a taxpayer described in the preceding sen-
tence, the reasonable addition to a reserve
for bad debts for any taxable year shall in
no case be less than the amount determined
by the taxpayer, as the reasonable addition
for such year; except that the amount deter-
mined by the taxpayer under this sentence
shall not be greater than the lesser of (A)
the amount of its net income for the tax-
able year, computed without regard to this
subsection, or (B) the amount by which
12 per centum of the total deposits or with-
drawable accounts of its depositors at the
close of such year exceeds the sum of its
surplus, undivided profits, and reserves at
the beginning of the taxable year.’

“(f) Dividends pald to depositors: Section
23 (r) (relating to the deduction from gross
income of certain dividends pald by banking
corporations) is hereby amended to read as
follows:

“ ‘Dividends paid by banking corporations:

*'(1) In the case of mutual savings banks,
cooperative banks, and domestic building
and loan associations, amounts paid to, or
credited to the accounts of, depositors or
holders of accounts as dividends on their
deposits or withdrawable accounts, if such
amounts paid or credited are withdrawable
on demand subject only to customary notice
of intention to withdraw.

“*(2) For deduction of dividends paid by
certain other banking corporations, see sec=
tion 121.

“{g) Deduction for repayment of certaln
loans: Section 23 (relating to deductions
from gross income) is hereby amended by
adding at the end thereof the following:

“‘(dd) Repayment by mutual savings
banks, etc., of certain loans: In the case of
a mutual mv!.ngs bank not having capital
stock represented by shares, a domestic build-
ing and loan association, or a cooperative
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bank without capital stock organized and
operated for mutual purposes and without
profit, amounts paid by the taxpayer during
the taxable year in repayment of loans made
prior to September 1, 1851, by (1) the United
States or any agency or Instrumentality
thereof which is wholly owned by the United
States, or (2) any mutual fund established
under the authority of the laws of any State.’

“{h) Definition of bank: Section 104 (a)
(relating to definition of bank) is hereby
amended by -inserting at the end thereof the
following: ‘Such term also means a domestic
building and loan association.’

(1) Definition of domestic bullding and
loan association: Section 3797 (a) (relating
to definitions for the purposes of the Internal
Revenue Code) is hereby amended by adding
at the end thereof the following new para=
graph:

“*(19) Domestic building and loan nsso-
clation: “The term domestic bullding and
loan association” means a domestic bullding
and loan assocliation, a domestic savings and
loan assoclation, and a Federal savings and
loan association, substantially all the busi-
ness of which is confined to making loans to
members.’

*{]) Effective Date: The amendments
made by this section shall be applicable
only with respect to taxable years beginning
after December 31, 1951."

And the Senate agree to the same.

Amendment numbered 46: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 46, and agree
to the same with the following amendments:

On page 67, line 8, of the Senate engrossed
amendments, insert after the perlod the
following: "“Allocations made after the close
of the taxable year and on or before the
fifteenth day of the ninth month following
the close of such year shall be considered
as made on the last day of such taxable year
to the extent the allocatlions are attributable
to income derived before t.he close of such
year "

On page 67, line 10, of the Senate engrossed
amendments, insert after “patronage” the
following: *“in the same or preceding years"”,

On page 69 of the Senate engrossed amend-
ments strike out line 1 and all that follows
through line 9. *

On page 69, line 10, of the Senate engrossed
amendments, strike out “(e)” and insert
It(dj ”.

And the Senate agree to the same,

Amendment numbered 53: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 53, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow=
ing:

“*(1) In the case of sand, gravel, slate,
stone (including pumice and scoria), brick
and tile clay, shale, oyster shell, clam shell,
granite, marble, sodium chloride, and, if from
brine wells, calcium chloride, magnesium
chloride, and bromine, 5 per centum,

“*(il) In the case of coal, asbestos, brucite,
dolomite, magnesite, perlite, wollastonite,
calcium carbonates, and magnesium carbons
ates, 10 per centum,

“!(iil) in the case of metal mines, aplite,
bauxite, fluorspar, flake graphite, vermicu-
lite, beryl, garnet, feldspar, mica, tale (in-
cluding pyrophyllite), lepidolite, spodumene,
barite, ball clay, sagger clay, china clay,
phosphate rock, rock asphalt, trona, benton-
ite, gilsonite, thenardite, borax, fuller's earth,
tripoll, refractory and fire clay, quartezite,
diatomaceous earth, metallurgical grade
limestone, chemical grade limestone, and
potash, 156 per centum, and’ ”.

And the Senate agree to the same,
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Amendment numbered 54: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 54, and agree
to the same with an amendment as follows:

On page 74 of the Senate engrossed amend-
ments strike out lines 12 and 13 and insert
the following: “taxes) is hereby amended
by striking out ‘50 per centum of the value of
the net estate’ and inserting in lieu thereof
*35 per centum of the value of the gross es-
tate’.”; and the Senate agree to the same,

Amendment numbered 55: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 55, and agree
to the same with an amendment as follows:
On page 74, line 21, of the Senate engrossed
amendments strike out “Exclusive” and in-
sert “Exclusion”; and the Senate agree to the
same.

Amendment numbered 64: Jhat the House
recede from its disagreement to the amend-
ment of the Senate numbered 64, and agree
to the same with an amendment as follows:
On page 79 of the Senate engrossed amend-
ments strike out all after “poultry” in line
12 to and including “acquisition” in line 17;
and the Senate agree to the same,

Amendment numbered 67: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 67, and agree
to the same with an amendment as follows:
On page 80, lines 7 and 8, of the Senate en-
grossed amendments, strike out the follow-
ing: “in the cutting of such timber or’’; and
the Senate agree to the same.

Amendment numbered 77: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 77, and agree
to the same with an amendment as follows:
Strike out the matter proposed to be stricken
out by the Senate amendment and insert the
following:

*“Sgpc, 328. Treatment of gain on sales of cer=-
tain . property between spouses
and between an individual and
a controlled corporation.

“{a) Disallowance of capital gain treat-
ment: Section 117 (relating to capital gains
and losses) is hereby amended by adding at
the end thereof the following new subsec-
tion: ;

“*(0) Gain from sale of certain property
between spouses or between an individual
and a controlled corporation:

“¢(1) Treatment of gain as ordinary in-
come: In the case of a sale or exchange, di=
rectly or indirectly, of property described in
paragraph (2)—

*#¢(A) between a husband and wife; or

*“!(B) between an individual and a corpo-
ration more than 80 per centum in value of
the outstanding stock of which is owned by
such individual, his spouse, and his minor
children and minor grandchildren;

any gain recognized to the transferor from
the sale or exchange of such property shall be
considered as gain from the sale or exchange
of property which is neither a capital asset
nor property described in subsection ().

*f(2) Subsection applicable only to sales
or exchanges of depreciable property:

This subsection shall apply only in the case
of a sale or exchange of property by a trans-
feror which in the hands of the transferee is
property of a character which is subject to
the allowance for depreciation provided in
section 23 (1).

*{b) Effective date: The amendment
made by subsection (a) shall be applicable
with respect to taxable years ending after
April 30, 1951, but shall apply only with re-
spect to sales or exchanges made after May
3, 1951.”

And the Senate agree to the same.

Amendment numbered 78: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 78, and agree
to the same with the following amendments:

On page 83, line 4, of the Senate engrossed
amendments, strike out ‘328" and insert
320",
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On page 83, line 10, of the Senate en-
grossed amendments, strike out “(o)" and
insert “(p)".

And the Senate agree to the same,

Amendment numbered 79: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 79, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
:.g the Senate amendment insert the follow-

g:

“BEc. 330. Net operating loss carry-over.

“(a) Loss for taxable year beginning before
1948: Section 122 (b) (2) (A) (relating to
the amount of carry-overs) 1s hereby
amended by striking out ‘1950°, wherever it
appears therein, and inserting in lieu there-
of ‘1948,

“(b) Allowance of three-year loss carry-
over from taxable years 1948-1949: Section
122 (b) (2) (relating to the amount of carry-
over) is hereby amended by adding after sub-
paragraph (B) the following new subpara-
graph:

“*(C) Loss for taxable year beginning after
December 31, 1947, and before January 1,
1950: If for any taxable year beginning after
December 31, 1947, and before January 1,
1950, the taxpayer has a net operating loss,
such net operating loss shall be a net oper-
ating loss carry-over for each of the three
succeeding taxable years, except that the
carry-over in the case of each such succeeding
taxable year (other than the first succeeding
taxable year) shall be the excess, if any, of
the amount of such net operating loss over
the sum of the net income for each of the
intervening years computed—

“*(1) with the exceptions, additions, and
limitations provided in subsection (d) (1),
(2), (4), and (6), and

“4(i1) by determining the net operating
loss deduction for each intervening taxable
year without regard to such net operating
loss or to the net operating loss for any suc-
ceeding taxable year and without regard to
any reduction specified in subsection (c).

For the purpose of the preceding sentence,
the net operating loss for any taxable year
beginning after December 31, 1947, and be-
fore January 1, 1950, shall be reduced by the
sum of the net income for each of the two
preceding taxable years computed—

“¢(1i1) with the exceptions, additions, and
limitations provided in subsection (d) (1),
(2), (4), and (6), and

“i(iy) by determining the net operating
loss deduction without regard to such net
operating loss or to the net operating loss
for the succeeding taxable year, and without
regard to any reduction specified in subsec-
tion (e)."

“(c) Effective date: The amendments made
by this sectior shall be applicable in com-
puting the net operating loss deduction for
taxable years beginning after December 31,
1948.”

And the Senate agree to the same.

Amendment numbered 80: That the House
recede from its disagreement to the amend-
ment of the Senate numbered B0, and agree
to the same with an amendment as follows:
On page 87, line 17, of the Senate engrossed
amendments, strike out “330” and insert
“331"; and the Senate agree to the same.

Amendment numbered 81: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 81, and agree
to the same with the following amendments:

On page 88, line 7, of the Senate en-
grossed amendments, strike out 331" and
insert 332", )

On page 88, line 21, of the Senate en-
grossed amendments, strike out “a majority"”
and insert the following: “50 per centum
or more"”.

And the Senate agree to the same.

Amendment numbered 82: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 82, and agree
to the same with an amendment as fol-
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lows: On page 89, line 5, of the Senate en-
grossed amendments, strike out “332" and
insert “333"; and the Senate agree to the
same.

Amendment numbered 83: That the House
recede from lts disagreement to the amend-
ment of the Senate numbered 83, and agree
to the same with an amendment as fol-
lows: On page 89, line 19, of the Senate
engrossed amendments, strike out “333" and
insert “334"; and the Senate agree to the
same.

Amendment numbered 84: That the House
recede from its disagreement to the amend-
meut of the Senate numbered 84, and agree
to the same with the following amendments:

On page 90, line 22, of the Senate en-
grossed amendments, strike out “334" and
insert “335”,

On page 91 of the Senate engrossed
amendments strike out line 14 and insert
the following: *“coupons or in reglstered
form, and the term ‘securities of the em-
ployer’ corporation includes securities of
a parent or subsidiary corporation (as de=
fined in section 130A (d) (2) and (3)) of
the employer corporation,”; and the Senate
agree to the same.

Amendment numbered 85: That the House
rececde from its disagreement to the amend-
ment of the Senate numbered 85, and agree
to the same with an amendment as fols
lows: On page 91, line 20, of the Senate
engrossed amendments, strike out *335" and
insert “336"; and the Senate agree to the
same.

Amendment numbered 86: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 86, and agree
to the same with an amendment as fol-
lows: In leu of the matter proposed to
be inserted by the Senate amendment in-
sert the following: *“337"; and the Senate
agree to the same.

Amendment numbered 88: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 88, and agree
to the same with an amendment as fol-
lows: On page 97, line 4, of the Senate
engrossed amendments, strike out “337"" and
insert “338"; and the Senate agree to the
same.

Amendment numbered 89: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 89, and agree
to the same with an amendment as follows:
On page 98, line 4, of the Senate engrossed
amendments, strike out “338" and insert
“339"”; and the Senate agree to the same.

Amendment numbered 50: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 90, and agree
to the same with an amendment, as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow=
ing: “340"; and the Senate agree to the same.

Amendment numbered 91: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 91, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow-
ing:

“(¢) Effective date: The amendments
made by this section shall be applicable with
respect to taxable years beginning after De-
cember 31, 1850. The determination as to
whether a person shall be recognized as a
partner for income tax purposes for any tax-
able year beginning before January 1, 1951,
shall be made as if this section had not been
enacted and without inferences drawn from
the fact that this section is not expressly
made applicable with respect to taxable

‘years beginning before January 1, 1851. In

applying this subsection where the taxable
year of any family partner is different from
the taxzable year of the partnership—

*{1) if a taxable year of the partnership
beginning in 1950 ends within or with, as to
all of the family partners, taxable years
which begin in 1951. then the amendments
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made by this section shall be applicable with
respect to all distributive shares of income
derived by the famlly partners from such
taxable year of the partnership beginning in
1950, and

“(2) if a taxable year of the partnership
ending in 1951 ends within or with a tax-
able year of any family partner which began
in 1950, then the amendments made by this
eection shall not be applicable with respect
to any of the distributive shares of income
derived by the family partners from such
taxable year of the partnership.”

And the Senate agree to the same.

Amendment numkbered 92: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 92, and agree
to the eame with the following amendments:

On page 103, line 5, of the Senate engrossed
amendments, strike out *340" and insert
“341.

On page 108 of the S2nate engrossed
amendments, strike out all after line 3 over
to and including line 23 on page 110 and
incert:

**(3) Tax adjustment measured by prior
benefits: If the provisions of this paragraph
are applicable to the tazable year pursuant
to an election made by the taxpayer under
the provisions of paragraph (5)—

**(A) Amount of recovery: The amount of
the recovery in the taxable vear of any money
or property in respect of property considered
under subsection (a) as destroyed or seized
in any prior taxable year shall be an amount
equal to the aggregate of such money and
the fair market value of such property, de-
termined as of the date of the recovery.
For the purpose of this paragraph, in the
case of the recovery of the same property
or interest considered under subsection (a)
as destroyed or seized, the fair market value
of such property or interest shall, at the
option® of the taxpayer, be ronsidered an
amount equal to the adjusted basis (for
determining loss) of such property or inter-
est in the hands of the taxpayer on the date
such property or interest was considered
under subsection (a) as destroyed or seized.
The amount of the recovery determined
under this subparagraph shall be reduced for
the purposes of subparagraphs (B) and (C)
by the amount of the obligations or liabili-
ties with respect to the property considered
under subsection (a) as destroyed or seized
in respect of which the recovery was received,
if the taxpayer for any previous taxable year
chose under subsection (b) (2) to treat such
obligations or liab!lities as discharged or sat-
isfied out of such property, and such obliga-
tions or llabilities were not so discharged
or satisfied prior to the date of the recovery.

“*(B) Adjustment for prior tax benefits:
That part of the amount of the recovery, in
respect of any property considered under
subsection (a) as destroyed or seized, which
iz not in excess of the allowable deductions
in prior taxable years on account of such
destruction or seizure of the property (the
amount of such allowable deductions being
first reduced by the aggregate amount of
any prior recoveries in respect of the same
property) shall be excluded from gross in-
come for the taxable year of the recovery for
the purpose of computing the tax under this
chapter and chapter 2; but ther» shall be
added to, and assessed and collected as a
part of, the tax under this chapter for the
taxable year of the recovery the total increase
in the tax under this chapter and chapter 2
for all taxable years which would result by
decreasing, in an amount equal to such part
of the recovery so excluded, such deductions
allowable in the prior taxable years with re-
spect to the destruction or seizure of the

property. Such increase in the tax for each .

such year so resulting shall be computed in
accordance with regulations prescribed by the
Secretary. Buch regulations shall give effect
to previous recoveries of any kind (including
recoverles described in section 22 (b) (12))
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with respect to any prior year, and shall
provide for the case where there was no tax
for the prior year, but shall otherwise treat
the tax previously determined for any year
in accordance with the principles set forth
in section 3801 (d). All credits allowable
against the tax for any year and all carry-
overs and carry-backs affected by so decreas=
ing the allowable deductions shall be taken
into account in computing the increase in
the tax, except that the computation of the
excess profits credit under chapter 2 E for
any taxable year shall not be affected.

“‘(C) Gain upon recovery: The amount of
any recovery or part thereof, in respect of
property considered under subsection (a) as
destroyed or seized, which is not excluded
from gross ‘income under the provisions of
subparagraph (B) shall be considered for the
taxable year of the recovery as gain on the
involuntary conversion of property as & re-
sult of its destruction or seizure and shall
be re or not recognized as provided
in section 112 (f).

“*(D) Recoveries treated as gross income
for certain purposes: For the purposes of sec-
tions 51, 52, and 3801 (b) the recovery in the
taxable year of any money or property in re-
spect of property considered under subsec-
tion (a) as destroyed or seized in any prior
taxable year shall be deemed fo be an item
includible in gross income for the taxable
year in which the recovery is made.

“*(4) Restoration of value of investments
referable to destroyed or seized property:
For the purpose of this subsection the res-
toration in whole or in part of the value of
any interest described in subsection (u) (3)
by reason of any recovery of money or prop-
erty in respect of property to which such in-
terest related and which was considered un-
der subsection (a) (1) or (2) as destroyed
or seized shall be deemed a recovery of prop-
erty in respect of property considered under
subsection (a) as destroyed or seized. In
applying paragraph (3) of this subsection
such restoration shall be treated as the re-
covery of the same interest considered under
subsection (a) as destroyed or seized.

““(5) Election by taxpayer for application
of paragraph (3): If the taxpayer elects to
have the provisions of paragraph (3) appli-
cable to any taxable year in which he recov-
ered any money or property in respect of
property considered under subsection (a) as
destroyed or seized, the provisions of para-
graph (3) shall be applicable to all taxable
years of the taxpayer beginning after Decem=~
ber 31, 1941, and such election, once madle,
shall be irrevocable. The election shall be
made in such manner and at such time as the
Becretary may by regulations prescribe, except
that no election under this paragraph may be
made after December 31, 1852, unless the tax-
payer recovers money or property (in respect
of property considered under subsection (a)
as destroyed or seized) during a taxable year
ending after the date of the enactment of
the Revenue Act of 1951. If pursuant to
such election the provisions of paragraph
(3) are applicable to any taxable year—

“'(A) the perilod of limitations provided
in sections 275 and 276 on the making of as-

.sessments and the beginning of distraint or

a proceeding in court for collection shall not,
with respect to—

“4(i) the amount to be added to the tax
for such taxable year under the provisions of
paragraph (3), and

“(ii) any deficiency for such taxable year
or for any other taxable year, to the extent
attributable to the basis of the recovered
property being determined under the provi-
sions of subsection (d) (2),
expire prior to the expiration of two years
following the date of the of such
election, and such amount and such defi-
clency may be assessed at any time prior to
the expiration of such period notwithstand-
ing any law or rule of law which would other-
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Wi? prevent such assessment and collection,
an

“‘(B) in case refund or credit of any over=
payment resulting from the application of
the provisions of paragraph (3) to such tax-
able year is prevented on the date of the
making of such election, or within one year
from such date, by the operation of any law
or rule of law (other than section 3761, re-
lating to compromises), refund or credit of
such overpayment may, nevertheless, be
made or allowed if claim therefor is filed
within one year from suth date.

In the case of any taxable year ending be-
fore the date of the making by the taxpayer
of an election under this paragraph, no in-
terest shall be paid on any overpayment re-
sulting from the application of the provisions
of paragraph (3) to such taxable year, and
no interest shall be assessed or collected with
respect to any amount or any deficiency
specified in clause (A), for any period prior
to the expiration of six months following
the date of the making of such election by
the taxpayer.'”

On page 112 of the Senate engrossed
amendments strike out line 6 and all that
follows through line 17 and insert:

**(2) Property recovered in taxable year
to which subsection (c) (8) is.applicable:
In the case of a taxpayer who has made an
election under the provisions of subsection
(e) (5), the basis of property recovered shall
be an amount equal to the value at which
such property is included in the amount of
the recovery under subsection (c) 3) (A)
(determined without regard to the last sen-
tence thereof), reduced by such part of the
gain under subsection (¢) (3) (C) which is
?to)t'” as provided in section 112

On page 113, line 2, of the Senate engrossed
amendments, strike out “1840" and insert
*“1941"; and the Senate agree to the same.

Amendment numbered 93: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 93, and agree
to the same with an amendment as follows:
On page 113, line 4, of the Senate engrossed
amendments, strike out “341" and insert
“342"; and the Senate agree to the same.

Amendment numbered 96: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 96, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow-
ing:

“BEc. 344. Nonbusiness casualty losses,

“(a) Removal of limitation: Section 122
(d) (5) (relating to net operating loss de-
deduction) is hereby amended by inserting at
the end thereof the following ncw sentence:
“This paragraph shall not apply with respect
to deductions allowable for losses sustained
after December 31, 1950, in res~ect of prop-
erty, if the losses arise from fire, storm, ship-
wreck, or other casualty, or from theft.’ "

(b) Effective date: The amendment made
by this section shall be applicable in com-
puting the net operating loss deduction for
taxable years ending after December 31, 1948.

And the Senate agree to the same.

Amendment numbered 97: That the House
recede from its disagreement to the amend-
ment of the SBenate numbered 97, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be in-
serted by the Senate amendment insert the
following:

“Sec. 345. Abatement of tax on certain
trusts for members of Armed
Forces dying in service.

“In the case of a trust which accumulated
income for a beneficiary who died on or after
December 7, 1941, and before January 1, 1948,
while In active service as a member of the
military or naval forces of the United States
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or of any of the other United Nations, there
shall be allowed as a deduction in comput-
ing the net income of such trust (in addi-
tion to other deductions allowable under
sections 23 and 162 of the Internal Revenue
Code) income of the trust for any taxable
year (before diminution for income tax)
which was accumulated for such beneficiary
if—

“(1) the income accumulated was for a
taxable year of the trust which ended with
or within a taxable year (ending on or after
December 7, 1941) of such beneficiary during
any part of which he was a member of such
military or naval forces, or, in the case of
the taxable year of the trust during which
such beneficiary died, the income accumu-
lated was for the period in such taxable year
prior to the death of such beneficiary; and

“(2) the amount of such accumulated in-
come was, without regard to this section,
taxable to the trust, and

“(3) the income for such taxable year ac-
cumulated for the beneficiary, if not distrib-
uted to him prior to his death, was payable
by the trust at or after his death only to
his estate, spouse, or lineal ancestors or
descendants."”

And the Senate agree to the same.

Amendment numbered 99: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 99, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow=
ing:

“SEc, 346. Life insurance departments of
mutual savings banks.

*“{a) Computation of tax: Supplement A
of chapter 1 is hereby amended by adding at
the end thereof the following new section:

# 'Sec. 110, Mutual savings banks conducting
life insurance business.

**(a) Alternative tax: In the case of a
mutual savings bank not having capital
stock represented by shares, authorized un=-
der State law to engage In the business of
issuing life insurance contracts, and which
conducts a life insurance business in a sepa=
rate department the accounts of which are
maintained separately from the other ac-
counts of the mutual savings bank, there
shall be levied, collected, and paid, in lieu
of the taxes im by sectlons 13 and 15,
or section 117 (c) (1), a tax consisting of
the sum of the partial taxes determined
under paragraphs (1) and (2):

“*(1) A partial tax computed upon the net
income determined without regard to any
items of gross income or deductions properly
allocable to the business of the life insur-
ance department, at the rates and in the
manner as if this section has not been en-
acted; and

“'(2) a partial tax computed upon the net
Income (as defined in section 201 (¢) (7))
of the life insurance department determined
without regard to any items of gross income
or deductions not properly allocable to such
department, at the rates and in the manner
provided in Supplement G with respect to
life insurance companies.

“‘(b) Limitations of section: The provi-
sions of subsection (a) shall be applicable
only if the life insurance department would,
if it were treated as a separate corporation,
qualify as a life insurance company under
section 201 (b).'

“(b) Technical amendment: Section 13
(relating to normal tax on corporations) is
hereby amended by adding at the end thereof
the following new subsection:

“*(f) Mutual savings banks conducting
life insurance business: For special tax, in
lieu of the taxes imposed by this section and
section 15, in the case of a mutual savings
bank conducting a life insurance business,
see section 110.'
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“(c) Effective- date: The amendments
made by this section shall be applicable only
with respect to taxable years beginning after
December 31, 1951." -

And the Senate agree to the same.

Amendment numbered 100: That the
House recede from its disagreement to the
amendment of the Senate numbered 100, and
agree to the same with the following amend-
ments: ]

On page 120, line 17, of the Senate en-
grossed amendments, strike out *“348" and
insert “347.”

On page 120, line 23, of the Senate en-
grossed amendments, strike out “the taxable
year” and insert “a taxable year beginning
before January 1, 1853".

And the Senate agree to the same.

Amendment numbered 101: That the
House recede from its disagreement to the
amendment of the Senate numbered 101, and
agree to the same with an amendment as
follows: In lieu of the matter proposed to
be inserted by the Senate amendment insert
the following:

*SEec. 348. Deduction with respect to certain
unrelated business net income.

“(a) Unrelated business net income: Sec=-
tion 422 (a) (relating to unrelated business
net income) is hereby amended by adding at
the end thereof the following: ‘In the case
of an organization described in section 3813
(a) (2) which is a member of a partnership
all of whose members are organizations de-
scribed in section 3813 (a) (2), if a trade or
business regularly carried on by such part-
nership is an unrelated trade or business
with respect to such organization, such or-
ganization shall, for taxable years beginning
before January 1, 1954, be allowed a deduc-
tion in an amount equal to the portion of
the gross income of such partnership from
such unrelated trade or business which such
organization is required (by a provision of a
written contract executed by such organiza-
tion prior to January 1, 1950, which provision
expressly deals with the disposition of the
gross Income of the partnership) to pay
within the taxable year in discharge of in-
debtedness incurred by such organization in
acquiring its share of such trade or business,
or to irrevocably set aside within the taxable
year for the discharge of such indebtedness
(to the extent that such amount has been so
paid or set aside) if (i) such partnership was
formed prior to January 1, 1950, for the pur-
pose of carrying on such trade or business,
and (i1) substantially all the assets used in
carrying on such trade or business were ac-
quired by it or by its members prior to such
date. As used in the preceding sentence, the
word “indebtedness” does not include in-
debtedness incurred after January 1, 1950."

“(b) Effective date: The amendment made
by this section shall be applicable with re-
spect to taxable years beginning after De-
cember 31, 1950, and prior to January 1, 1954.”

And the Senate agree to the same.

Amendment numbered 102: That the
House recede from its disagreement to the
amendment of the Senate numbered 102, and
agree to the same with an amendment as fol-
lows: On page 122, line 8, of the Senate en-
grossed amendments, strike out “350” and-
insert “348”; and the Senate agree to the
same.

Amendment numbered 104: That the
House recede from its disagreement to the
amendment of the Senate numbered 104, and
agree to the same with the following amend-
ments:

On page 124, line 11, of the Senate en-
grossed “amendments”, strike out “contribu-
tions—" and insert the following: “contribu-
tions;". :

On page 124 of the Senate engrossed
amendments, after line 11, insert the follow-
ing:

*“*(v) an organization organized (prior to
October 1, 1951) which is exempt under sec-
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tion 101 (6) and which is operated for the
purpose of conducting an annual chautaugqua
program of educational, cultural, and reli-
glous activities at a permanent location—"".

And the Senate agree to the same.

Amendment numbered 107: That the
House recede from its disagreement to the
amendment of the Senate numbered 107, and
agree to the same with an amendment as
follows: On page 126 of the Senate engrossed
amendments strike out “January” in lines
18 and 19 and insert “April”; and the Senate
agree to the same,

Amendment numbered 110: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 110, and agree
to the same with the following amendments:

On page 127 of the Senate engrossed
amendments strike out “January” in lines 8,
186, 22, and 23 and insert “April”.

On page 127, line 18, of the Senate en-
grossed amendments strike out “April” and
insert “July”.

On page 128 of the Senate engrossed
amendments strike out “January” in lines 6
and 9 and insert “April".

And the Senate agree to the same.

Amendment numbered 111: That the
House recede from its disagreement to the

*amendment of the Senate numbered 111, and
agree to the same with an amendment as fol-
lows: In lieu of the matter proposed to be
inserted by the Senate amendment insert
the following:

“Skc. 423. Reduction of tax on tobacco and
snuff.

“(a) Reduction in rate: Section 2000 (a)
(relating to tax on tobacco and snuff) is here-
by amended by striking out ‘18 cents per
pound’, wherever it appears therein, and
inserting in lieu thereof 10 cents per pound’.

“(b) Effective date: The amendment made
by subsection (a) shall take effect on the
first day of the first month which begins
more than ten days after the date of the en-
actment of this Act.”

And the Senate agree to the same.

Amendment numbered 118: That the
House recede from its disagreement to the
amendment of the Senate numbered 118,
and agree to the same with an amendment
as follows: Restore the matter proposed to
be stricken out by the Senate amendment
and on page 111 of the House engrossed bill,
after line 16, insert: “On and after April
1, 1954, the tax imposed by this section shall
be 11, cents a gallon in lleu of 2 cents a
gallon.”; and the Senate agree to the same.

Amendment numbered 121: That the
House recede from its disagreement to the
amendment of the Senate numbered 121,
and agree to the same with an amendment
as follows: On page 130, line 18, of the Sen-
ate engrossed amendments, strike out
“January” and Insert “April”; and the Sen-
ate agree to the same.

Amendment numbered 122: That the
House recede from its disagreement to the
amendment of the Senate numbered 122,
and agree to the same with an amendment
as follows: On page 131, line 1, of the Sen-
ate engrossed amendments, strike out “Jan-
uary” and Insert “April”; and the Senate
agree to the same,

Amendment numbered 127: That the
House recede from its disagreement to the
amendment of the. Senate numbered 127,
and agree to the same with an amendment
as follows: On page 131, linc 8, of the Senate
engrossed amendments, :trike out “January" .
and insert “April”; and the Senate agree to
the same.

Amendment numbered 128: That the
House recede from its disagreement to the
amendment of the Senate numbered 128,
and agree to the same with an amendment
as follows: On page 131, line 11, of the Sen-
ate engrossed amendments, strike out “Jan-
uary” and insert “April”; and the Senate
agree to the same
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Amendment numbered 129: That the
House recede from its disagreement to the
amendment of the Senate numbered 129,
and agree to the same with an amendment
as follows: On page 131, line 14, of the Sen-
ate engrosed amendments, strike out “Jan-
uary” and insert “April”; and the Senate
agree to the same,

Amendment numbered 131: That the
House recede from its disagreement to the
amendment of the Senate numbered 131,
and agree to the same with an amendment
as follows: On page 132 of the Senate en-
grossed amendments strike out “January"
in lines 1 and 8 and insert “April”; and the
Benate agree to the same.

Amendment numbered 137: That the
House recede from its disagreement to the
amendment of the Senate numbered 137,
and agree to the same with an amendment
as follows: On page 132, line 17, of the Sen~
ate engrossed amendments, strike out “Jan-
uary” and insert “April”; and the Senate
agree to the same.

Amendment numbered 141: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 141, and agree
to the same with the following amendments:

On page 133, line 3, of the Senate engrossed
amendments, strike out “444” and insert

On page 132 of the Senate engrossed
amendments strike out “January” in lines
11 and 18 and insert “April”.

On page 133, line 20, of the Semnafe en-
grossed amendments strike out “February”
and insert “May”.

On page 124, line 2, of the Senate engrossed
amendments, strike out “January” and insert
“April”.

And the Senate agree to the same.

Amendment numbered 142: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 142, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow-
ing: “455”; and the Senate agree to the same.

Amendment numbered 143: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 143, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow-
ing: “456"; and the Senate agree to the same.

Amendment numbered 151: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 151, and agree
to the same with the following amendments:

On page 135, of the Senate engrossed
amendments, strike out “452" in lines 8 and
13 and insert “462",

On page 135, line 16, of the Senate en-
grossed amendments, strike out “December
31, 1853” and insert “March 31, 1854".

And the Senate agree to the same.

Amendment numbered 154: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 151, and agree
to the sume with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow-
ing: “464"; and the Senate agree to the samae.

Amendment numbered 166: That the House
racede from its disagreement to the amend-
ment of the Senate numbered 156, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be inserted
by the Senate amendment insert the follow-
ing: “461 and 463”; and the Senate agree to
the same. §

Amendment numbered 163: That the
House recede from its disagreement to the
amendment of the Senate numbered 163,
and agree to the same with the following
amendments:

On page 136, line 18, of the Senate en-
grossed amendments, strike out “461" and
insert *“471".
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On page 137, line 5, of the Senate en-
grossed amendments, strike out “461" and
insert “471",

And the Senate agree to the same.

Amendment numbered 166: That the
House recede from its disagreement to the
amendment of the Senate numbered 166,
and agree to the same with an amendment
as follows: On page 137, line 13, of the
Benate engrossed amendments, strike out
“January” and insert “April”; and the Sen-
ate agree to the same,

Amendment numbered 167: That the
House recede from its disagreement to the
amendment of the Senate numbered 167,
and agree to the same with an amendment
as follows: On page 137, line 23, of the
Senate engrossed amendments, strike out
“January" and insert “April”; and the Sen-
ate agree to the same.

Amendment numbered 168: That the
House recede from its disagreement to the
amendment of the Senate numbered 168, and
agree to the same with an amendment as
follows: On page 138, line 5, of the Senate
engrossed amendments, strike out “January™
and insert “April”; and the Senate agree to
the same.

Amendment numbered 172: That the
House recede from its disagreement to the
améndment of the Senate numbered 172, and
agree to the same with an amendment as
follows: In lleu of the matter proposed to
be inserted by the Senate amendment insert
the following: “490™; and the Senate agree
to the same.

Amendment numbered 173: That the
House recede from its disagreement to the
amendment of the Senate numbered 173, and
agree to the same with the following amend-
ments:

On page 138, line 19, of the Senate en-
grossed amendments, strike out *“473" and
insert *

On page 139, line 7, of the Senate engrossed
amendments, strike out *“producer or” and
insert “producer of”.

And the Benate agree to the same.

Amendment numbered 174: That the
House recede from its disagreement to the
amendment of the Senate numbered 174, and
agree to the same with the following amend-
ments:

On page 139, line 19, of the Senate en-
grossed amendinents, strike out “474" and
insert “484".

On page 140 of the Senate engrossed
amendments strike out lines 19, 20, and 21
and, in lHeu thereof, insert the following:
“15 per centum, except that on and after
April 1, 1854, the rate shall be 10 per
centum; fishing rods, creels, reels, and arti-
ficial lures, baits, and flies; 10 per centum.'*,

And the Senate agree to the same.

Amendment numbered 175: That the
House recede from its disagreement to the
amendment of the Senate numbered 175,
and agree to the same with an amendment
as follows: In lieu of the matter proposed
to be inserted by the Senate amendment in-
sert the following: “485"; and the Senate
agree to the same,

Amendment numbered 178: That the
House recede from its disagreement to the
amendment of the Senate numbered 178, and
agree to the same with an amendment as
follows: In lieu of the matter proposed to be
inserted by the Senate amendment insert
the following: “by striking out ‘Electric di-
rect motor-driven fans and air circulators;"
and inserting in lieu thereof "Electric direct«
motor-driven fans and air circulators (not of
the industrial type); and the following ap-
pliances of the household type:*, (2) *; and
the Senate agree to the same.

Amendment numbered 179: That the
House recede from its disagreement to the
amendment of the Senate numbered 179, and
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agree to the same with an amendment as
follows: !

In lieu of the matter proposed to be in-
serted by the Senate amendment insert the
following: “(3)”, and on page 139 of the
House engrossed bill, in lines 3 and 4, strike
out “and the following appliances of the
household type:”; and the Senate agree to
the same.

Amendment numbered 181: That the
House recede from its disagreement to the
amendment of the Senate numbered 181, and
agree to the same with an amendment as
follows: Strike out the matter proposed to
be stricken out by the Senate amendment
and omit the matter proposed to be inserted
by the Senate amendment; and the Senate
agree to the same.

Amendment numbered 184: That the House
recede from its ement to the amend-
ment of the Senate numbered 184, and agree
to the same with an amendment as follows:
Restore the matter proposed to be stricken
out by the Senate amendment, omit the mat-
ter proposed to be inserted by the Senate
amendment, and on page 139, line 11, of the
House engrossed bill, strike out “485” and
insert “486; and the Senate agree to the
same.

Amendment numbered 185: That the
House recede from its disagreement to the
amendment of the Senate numbered 185,
and agree to the same with an amendment
as follows: In lieu of the matter proposed
to be inserted by the Senate amendment in-
sert the following: “487"; and the Senate
agree to the sume,

Amendment numbered 188: That the
House recede from its disagreement to the
amendment of the Senate numbered 188,
and agree to the same with an amendment
as follows: In lieu of the matter proposed
to be inserted by the Senate amendment
insert the following: “15"; and the Senate
agree to the same.

Amendment numbered 191: That the
House recede from its disagreement to the
amendment of the Senate numbered 191,
and agree to the same with an amendment
as follows: In lieu of the matter proposed
to be inserted by the SBenate amendment
insert the following: “488"; and the Senate
agree to the same.

Amendment numbered 193: That the
House recede from its disagreement to the
amendment of the Senate numbered 193,
and agree to the same with an amendment
as follows: In lHeu of the matter proposed
to be inserted by the Senate amendment
dnsert the following: “489"; and the Senate
agree to the same.

Amendment numbered 1894: That the
House recede from its disagreement to the
amendment of the Senate numbered 194,
and agree to the same with an amendment
as follows: On page 144, line 11, of the
Senate engrossed amendments, strike out
“January” and insert “April”; and the Sen-
ate agree to the same.

Amendment numbered 197: That the
House recede from its disagreement to the
amendment of the Senate numbered 197,
and agree to the same with an amendment
as follows: In Heu of the matter proposed
to be inserted by the Senate amendment
insert the following: "489"; and the Senate
agree to the same.

Amendment numbered 198: That the
House recede from its disagreement to the
amerdment of the Senate numbered 198,
and agree to the same with an amendment
as follows: In lieu of the matter proposed
to be inserted by the Benate amendment
insert the following: “a producer or importer
of gasoline. The provisions of section 3443
shall be applicable to the floor stocks tax
imposed by this subsection so as to entitle,
subject to all the provisions of such section,
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(1) any manufacturer or producer to a re-
fund or credit of such tax under subsection
(a) (1) of such section, and (2) any person
paying such floor stocks tax to a refund or
credit thereof where gasoline is by such
person or any other person used or resold
for any of the purposes specified in sub-
paragraphs (A) (1), (ii), and (ili) of sub-
section (a) (3) of such section.”

. And the Senate agree to the same.

Amendment numbered 189: That the
House recede from its disagreement to the
amendment of the Senate numbered 199,
and agree to the same with the following
amendments:

On page 145 of the Senate engrossed
amendments strike out “January" in lines 6,
12, and 13 and insert “April”.

On page 145, line 16, of the Senate en-
grossed amendments, strike out “April” and
insert *“July”.

On page 146, line 9, of the Senate engrossed
amendments, strike out “January” and in-
sert “April™.

And the Senate agree to the same.

Amendment numbered 200: That the
House recede from its disagreement to the
amendment of the Senate numbered 200,
and agree to the same with an amendment
as follows: In lieu of the matter proposed to
be inserted by the Senate amendment insert
the following: “480"; and the Senate agree
to the same,

Amendment numbered 210: That the
House recede from its disagreement to the
amendment of the Senate numbered 210,
and agree to the same with an amendment
as follows: On page 147, line 10, of the Senate
engrossed amendments, strike out “482" and
insert *“492"; and the Senate agree to the
same,

Amendment numbered 211: That the
House recede from its disagreement to the
amendment of the Senate numbered 211,
and agree to the same with an amendment
as follows: In lieu of the matter proposed to
be inserted by the Senate amendment insert
the following: *493”; and the Senate agree
to the same.

Amendment numbered 213: That the
House recede from its disagreement to the
amendment of the Senate numbered 213,
and agree to the same with an amendment
as follows: On page 148, line 15, of the Senate
engrossed amendments, strike out “484" and
insert “484"; and the Senate agree to the
same,

Amendment numbered 214: That the
House recede from its disagreement to the

amendment of the Senate numbered 214,

and agree to the same with the following
amendments:

On page 149, line 15, of the Senate en-
grossed amendments, strike out “485” and
insert “485"”.

On page 149 of the Senate engrossed
amendments, after the gquotation marks in
line 24 insert the following: “The determi-
nation as to the applicability of the tax im-
posed by section 34756 in the case of the
transportation of any excavated material,
other than transportation to which the
amendment made by this subsection applies,
shall be made as if this subsection had not
been snacted and without inferences drawn
from the fact that the amendment made by
this subsection is not expressly applicable
to the transportation of such other excavated
material,”;

And the Senate agree to the same,

Amendment numbered 215: That the
House recede from its disagreement to the
amendment of the Senate numbered 215, and
agree to the same with an amendment as
follows: In lieu of the matter proposed to
be inserted by the Senate amendment insert
the following: “496"; and the Senate agree
to the same. :

Amendment numbered 216: That the
House recede from its disagreement to the
amendment of the Senate numbered 216, and
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agree to the same with the following amend-
ments:

On page 1560, line 8, of the Senate engrossed
amendments, strike out 487" and insert
lI*g?lf-

On page 150 of the Senate engrossed
amendments strike out “January” in lines 15
and 22 and insert “April”,

On page 151 of the Senate engrossed
amendments strike out “January” in lines
10 and 18 and insert “April”.

And the Senate agree to the same.

Amendment numbered 217: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 217, and agree
to the same with an amendment as follows:
On page 151, line 22, of the Senate engrossed
amendments, strike out 488" and insert
“408"; and the Senate agree to the same.

Amendment numbered 219: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 219, and agree
to the same with an amendment as follows:
In lieu of the matter proposed to be in-
serted by the Senate amendment insert the
following:

“SEc, 501. Maximum tax for new corporations.

“Section 430 (relating to imposition of tax)
is hereby amended as follows:

“(1) By adding at the end of subsection
(a) thereof, as amended by section 121 of this
Act, the following:

“(3) in the case of a corporation for
which an amount is determined for the tax-
able year under subsection (e), the amount
determined under such subsection.'

“(2) By redesignating subsection (e) as
subsection (f); and

“(8) By inserting after subsection (d) the
following new subsection:

“i(g) New corporations:

“i(1) Alternative amount: In the case of
a taxpayer which commenced business after
July 1, 1945, and whose fifth taxable year
ends after June 30, 1950, the amount referred
to in subsection (a) (3) shall be—

“¢‘(A) If the taxable year is the first or
second taxable year of the taxpayer, an
amount equal to 5 per centum of the excess
profits net income for the taxable year, ex-
cept that if the excess profits net income
exceeds £300,000, the amount shall be the
sum of $15,000 plus the amount determined
under subparagraph (E) of this paragraph.

“1(B) If the taxable year is the third tax-
able year of the taxpayer, an amount equal
to 8 per centum of the excess profits net
income for the taxable year, except that if
the excess profits net income exceeds $300,-
000, the amount shall be the sum of $24,000
plus the amount determined under subpara-
graph (E) of this paragraph.

“4(C) If the taxable year is the fourth
taxable year of the taxpayer, an amount equal
to 11 per centum of the excess profits net
income for the taxable year, except that if
the excess profits net income exceeds £300,-
000, the amount shall be the sum of $33,000
plus the amount determined under subpara-
graph (E) of this paragraph.

**(D) If the taxable year is the fifth tax-
able year of the taxpayer, an amount equal
to 14 per centum of the excess profits net
income for the taxable year, except that if
the excess profits net income exceeds $300,-
000, the amount shall be the sum of §42,000
plus the amount determined under sub-
paragraph (E) of this paragraph.

“‘(E) The amount determined under this
subparagraph shall be—

“*(1) if the taxable year ends before April
1, 1951, an amount equal to 15 per centum
of the excess of the excess profits net income
for the taxable year over $300,000.

“*(ii) if the taxable year begins on Janu-
ary 1, 1851, and ends on December 31, 1951,
an amount equal to 17} per centum of the
excess of the excess profits net income for
the taxable year over $300,000.

“*(iit) if the taxable year (other than a
taxable year described in clause (ii)) ends
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after March 31, 18561, an amount equal fo
18 per centum of the excess of the excess
profits net income for the taxable year over
$300,000. ;

*4(2) First five taxable years: For the pur-
pose of this subsection—

“f(A) The taxable year in which the tax-
payer commenced business and the first,
second, third, and fourth succeeding taxable
years shall be considered its first, second,
third, fourth, and fifth taxable years, respec-
tively.

“‘(B) The taxpayer shall be considered to

‘have been in existence and to have had tax-

able years for any period during which it or
any corporation described in any clause of
this subparagraph was in existence, and the
taxpayer shall be considered to have com-
menced business on the earliest date on
which it or any such corporation commenced
business:

* (1) Any corporation which during or
prior to the taxable year was a party with
the taxpayer to a transaction described in
section 445 (g) (2) (A), (B), or (C), deter-
mined as if the date “July 1, 1945" were sub-
stituted for the date “December 1, 1950" in
section 445 (g) (2) (C).

**(ii) Any corporation if a group of not
more than four persons who control the
taxpayer at any time during the taxable
year also controlled such corporation at any
time during the period beginning twelve
months preceding their acquisition of con-
trol of the taxpayer and ending with the
close of the taxable year; but only if at any
time during such period (and while such
persons controlled such corporation) such
corporation was engaged in a trade or busi-
ness substantially similar to the trade or
business of the taxpayer during the taxable
year. For the purpose of this clause, the
term “control” means the ownership of more
than 50 per centum of the total eombined
voting power of all classes of stock entitled
to vote, or more than 50 per centum of the
total value of shares of all classes of stock.
A person shall not be considered a member
of the group referred to in this clause un-
less during the period referred to in this
clause he owns stock in such corporation
at a time when the members of the group
control such corporation and he owns stock
in the taxpayer at a time when the mem-
bers of the group control the taxpayer.
For the purpose of this clause, the owner-
ship of stock shall be determined in accord-
ance with the provisions of section 503, ex-
cept that constructive ownership under sec-
tion 503 (a) (2) shall be determined only
with respect to the individual’s spouse and
minor children.

“*(iil) In case the taxpayer during or
prior to the taxable year was a purchasing
corporation (as defined in part IV), the
selling corporation (as defined in such part)
whose properties were acguired in the part
IV transaction; but this clause shall not
apply unless for the taxable year or for any
preceding taxable year the conditions of
paragraphs (1), (2), and (3) of section
474 (c) were satisfied with respect to such
transaction.

“*(iv) Any corporation which, under reg-
ulations prescribed by the Secretary, is de-
termined by one or more additional applica-
tions of clauses (i) to (iii) to stand in-
directly in the same relation to the taxpayer
as though such corporation were described
in any such clause. ;

If as of the beginning of December 1, 1950,
the adjusted basis for determining gain upon
sale or exchange of the aggregate assets
theretofore acquired by the taxpayer in
transactions described in clauses (1) and
(iii) (or acquired in the ordinary course of
business in replacement of such assets) and
held by it at such time constituted less than
20 per centum of the adjusted basis for de-
termining gain upon sale or exchange of its
total assets held at such time, theh transac-
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tions described in such clauses occurring
prior to such date shall be disregarded in
determining the date as of which the tax-
payer shall be considered to have com-
menced business.

“4(3) Limitation: The provisions of para-
graph (1) of this subsection shall not apply
to a taxpayer which derives more than 50 per
centum of its gross income (determined with-
out regard to dividends and without regard
to gains from sales or exchanges of capital
assets) for the taxable year from contracts
and subcontracts to which the provisions of
title I of the Renegotiation Act of 1951 (or
the provisions of any prior renegotiation act)
are applicable.’”

And the Senate agree to the same.

Amendment numbered 220: That the
House recede from its dicagreement to the
amendment of the Senate numbered 220, and
agree to the same with the following amend-
ments:

On page 160, line 4, of the Senate engrossed
amendments insert, after “corporation”, the
following: “‘at the time it renders such serv-
ices or assistance™.

On page 160, line 12, of the Senate en-
grossed amendments strike out “renders”
and insert “rendered”.

On page 160, line 19, of the Senate en-
grossed amendments strike out “constitutes”
and insert “constituted".

On page 161, line 1, of the Senate engrossed
amendments strike out “owns" and insert
the following: “at the time it rendered such
services or assistance owned”.

And the Senate agree to the same.

Amendment numbered 221: That the
House recede from its disagreement to the
amendment of the Senate numbered 221, and
agree to the same with an amendment as
follows: On page 161, line 17, of the Senate
engrossed amendments strike out the quo-
tation marks and insert the following: “In
computing the average base period net in-
come for such substituted period, the excess
profits net income for January, February,
and March of 1950 shall be computed by use
of the ‘weighted excess profits net income’,
as defined in section 435 (e) (2) (E), for the
taxable year in which such months fall.'";
and the Senate agree to the same.

Amendment numbered 222: That the
House recede from its disagreement to the
amendment of the Senate numbered 222, and
agree to the same with the following amend-
ments:

On page 164, line 4, of the Senate engrossed
amendments strike out “regulation” and in-
sert “regulations™.

On page 165, line 4, of the Senate engrossed
amendments strike out the period and quo-
tation marks and insert the following: *, and
such monthly excess profits net income shall
be in lleu of the monthly excess profits net
income determined under paragraphs (1)
and (2) of section 462 (b).'™.

And the Senate agree to the same.

Amendment numbered 224: That the
House recede from its disagreement to the
amendment of the Senate numbered 224, and
agree to the came with an amendment as
follows: In lleu of the matter proposed to
be inserted by the Senate amendment insert
the following:

Sec, 506. Adjustments for changes in inad=-
missible assets in case of banks,

“(a) Amendment of section 435 (g): Sec
tion 435 (g) (relating to net capital addition
or reduction) is hereby amended by redesig-
nating paragraph (8) as paragraph (11) and
by adding after paragraph (7) the following
new paragraph:

“¢(8) Adjustments for changes in inad-
missible assets in case of banks: In the case
of a bank (as defined in section 104)—

“*(A) If the increase in total assets for
the taxable year exceeds the net capital addi-
tion computed without regard to the adjust-
ment under paragraph (1) for an increase in
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inadmissible assets, then the net capital
addition for the taxable year shall nout be
less than the excess of—

“*(1) the amount determined under the
first sentence of paragraph (1) over

“‘(i1) an amount Which bears the same
ratio to the increase in inadmissible assets
for the taxable year, determined under para-
graph (5), as the ambunt computed under
such first sentence bears to the increase in
total assets for the taxable year.

“‘(B) If the decrease in total assets for the
taxable year exceeds the net capital reduction
computed without regard to the adjustment
under paragraph (2) for a decrease in inad-
missible assets, then the net capital reduc-
tion for the taxable year shall not be less
than the excess of—

“*(1) the amount determined under the
first sentence of paragraph (2) over

“f(il) An amount which bears the same
ratio to the decrease in inadmissible assets
for the taxable year, determined under para-
graph (5), as the amount computed under
such first sentence bears to the decrease in
total assets for the taxable year.

For the purpose of this paragraph, the in-
crease or decrease in total assets for the
taxable year shall be computed in the same
manner as the increase or decrease in in-
admissible assets for the taxable year is
computed under paragraph (5), except that
such computations shall be made with re-
spect to all assets, whether admissible or
inadmissible assets as defined in section

“(b) Amendment of section 438: Section
438 (relating to new capital credit changes)
is hereby amended by adding after subsec-
tion (f) the following new subsection:

“‘(g) Adjustments for inadmissible as-
sets in case of banks: In the case of a bank
(as defined in section 104), if the increase
in total assets for the taxable year (deter-
mined in the manner provided in the last
sentence of section 435 (g) (8)) exceeds tke
net new capital addition computed without
regard to the adjustment under subsection
(b) for an increase in inadmissible assets,
then the net new capital addition for the
taxable year shall not be less than the excess
of the amount determined under the first
sentence of subsection (b) over an amount
which bears the same ratio to the increase
in inadmissible assets for the taxable year,
determined under section 435 (g) (5), os
the amount computed under such first sen-
tence bears to such increase in total assets
for the taxable year.’

“{c) Amendment of seetion 435 (f): Sec-
tion 435 (f) (relating to capital additions in
base period) is hereby amended as follows:

“{1) By inserting immediately after the
word ‘reduced’ in paragraph (1) thereof the
following: ‘(but not below zero)’.

“{2) By adding at the end of paragraph
(1) thereof the following:

“‘For special rule in the case of banks, zee
paragraph (6).'

“(3) By renumbering paragraph (6) as
paragraph (7), and by adding immediately
after paragraph (5) the following new para-
graph:

*“*(6) Yearly base period capital of banks:
In the case of a bank (as deflned in section
104), the yearly base period capital for any
taxable year shall be determined as follows:

“‘(A) A tentative yearly base period capl-
tal shall be computed under paragraph (1)
without regard to paragraph (1) (A).

“*(B) The tentative yearly base period
capital so determined shall be reduced by
the amount determined under section 440
{b) (relating to inadmissible assets). For
the purpose of this subparagraph, the coms=
putation under section 440 (b) shall include
only the daily amounts (described in such
section) for the first day of such taxable
'yeﬂ-l'-. "”

“(d) Effective date of subsection (c) (3)¢
The amendment made by subsection (¢) (3)
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(adding a new paragraph (6) to section 435
(f)) shall be applicable with respect to tax-
able years beginning on or after the date of
the enactment of this Act, and, at the elec-
tion of the taxpayer made in accordance with
regulations prescribed by the Secretary, shall
be applicable to all taxable years ending af-
ter June 30, 1950.”

And the Senate agree to the same.

Amendment numbered 225: That the
Houvse recede from its disagreement to the
amendment of the Senate numbered 225,
and agree to the same with an amendment
as follows: On page 169 of the Senate en-
grossed amendments strike out lines 9 to 20,
inclusive, and insert the following:

“¢(9) Decrease in inadmissible assets:

“‘(A) Except as otherwise provided in sub-
paragraph (B) (relatiag to banks), the ex-
cess of the amount computed under para-
graph (2) (A) or (B), whichever is appli-
cable to the taxpayer (whether or not any
amount is determined under the first sen-
tence of paragraph (2)), over the amount, if
any, computed under the first sentence of
paragraph (2) shall be considered the net
capital addition for the taxable year or shall
be added to the next capital addition other-
wise determined under paragraph (1), as the
case may be. The amount of the excess so
determined shall be subject to the exceptions
and limitations provided in paragraph (10).

“*‘(B) In the case of a bank (as defined in
section 104), the computation under sub-
paragraph (A) shall be made by substituting
for the amount computed under paragraph
(2) (A) or (B) whichever of the following
amounts is the lesser:

“*(1) An amount which bears the same
ratio to the decrease in inadmissible assets
as the sum of the equity capital, as defined
in section 437 (¢)) and the daily borrowed
capital (as defined in section 439 (b)), each
determined as of the first day of the first
taxable year ending after June 30, 1950, bears
to the total assets as of the beginning of
such day;

*“*(ii) If paragraph (8) (B) is applicable,
‘:.!;e) a(:llilount computed under paragraph (8)

}'. "

And the Senate agree to the same,

Amendment numbered 226: That the
House recede from its disagreement to the
amendment of the Senate numbered 226, and
agree to the same with an amendment us
follows: On page 172 of the Senate en-

amendments strike out line 25 and all
that follows over to and including the pe-
riod in line 3 on page 173 and insert the fol-
lowing: * ‘Government obligations' means
obligations described in section 22 (b) (4)
any part of the interest from which is ex-
cludible from gross income or allowable as a
credit against net income; but such term
shall include only such obligations as in the
hands of the taxpayer are property described
in section 117 (a) (1) (A).”; and the SBenate
agree to the same. .

Amendment numbered 227: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 227, and agree
to the same with an amendment as follows:
On page 175 of the Senate engrossed amend-
ments strike out line 11 and all that follows
through line 17 on page 177 and insert the
following:

“‘(h) Alternative average base perlod net
income:

“‘(1) Ellgibility requirements: A taxpayer
which commenced business on or before the
first day of its base period shall be entitled
to the benefits of this subsection if—

“‘(A) the aggregate excess profits net in-
come (if any) for the 12 months selected
under paragraph (2) (B) is less than 85 per
centum of one-half of the aggregate excess
profits net income for the 24 months remain-
ing under such paragraph; and

#¢(B) normal production, output, or oper=
atlon was interrupted or diminished because
of the occurrence, within 12 months preced=
ing (1) the first day of the 12-month period
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selected under paragraph (2) (B) (i), or
(ii) the first day of any period of 6 or more
consecutive months selected under para-
graph (2) (B) (ii), of events unusual or
peculiar in the experience of such tax-
payer.

This subsection shall have no application
unless the taxpayer has an aggregate excess
profits net income for the 24 months re-
maining under paragraph (2) (B).

“+(2) Ccomputation: If the taxpayer is en-
titled to the benefits of this subsection, its
average base period net income computed
under this subsection shall be computed as
follows:

“‘(A) By determining under subsection
(b) the period subject to adjustment under
this section. For the purposes of subpara-
graph (B) but not for the purposes of para-
graph (1) (B) such period shall be consid-
ered a period of 36 consecutive months.

“‘(B) By selecting from such period
whichever of the following 12 months results
in the higher remaining aggregate excess
profits net income—

“i(i) the 12 consecutive months the elimi-
nation of which produces the highest re-
maining aggregate excess profits net in-
come, or

“*(ii) the 12 months which remain after
retaining the 24 consecutive months which
produce the highest remaining aggregate ex-
cess profits net income.

“*(C) By computing for each of the 12
months selected under subparagraph (B) a
substitute excess profits net income coms=-
puted under subsection (e).

“4(D) By computing the sum of—

“*(1) the aggregate of the substitute excess
profits net income, as determined under sub-
paragraph (C), for the 12 months selected
under subparagraph (B), but the amount
computed under this clause shall not exceed
one-half of the aggregate excess profits net
income for the 24 months remaining under
subparagraph (B), and

“¢(11) the aggregate of the excess profits
net income for each of the 24 months re-
maining under subparagraph (B), computed
in the manner provided by the second sen-
tence of section 435 (d) (1).

“i(E) By dividing by three the amount
ascertained under subparagraph (D).

“¢(3) Aggregate excess profits net income:
The “aggregate excess profits net income” for
any period shall be computed for the pur-

of this subsection in the same manner
as under subsection (b).'”

And the Senate agree to the same.

Amendment numbered 228: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 228, and agree
to the same with an amendment as follows:
On page 178 of the Senate engrossed amend-
ments strike out line 10 and all that follows
through the word “the” in line 11 and insert
“The"; and the Senate agree to the same.

Amendmentrnumbered 231: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 231, and agree
to the same with an amendment as follows:
On page 181, line 3, of the Senate engrossed
amendments insert, after “Commission or”,
the following: “if the rates for such furnish-
ing or sale are subject’; and the Senate agree
to the same.

Amendment numbered 234: That the
House recede from its disagreement to the
amendment of the Senate numbered 234, and
agree to the same with an amendment as
follows: On page 183 of the Senate engrossed
amendments strike out line 15 and all that
follows through line 21 on page 184 and in-
sert the following:

“*(1) The adjusted basls of the taxpayer's
total facilities (as defined in section 444 (d))
as of the beginning of its base period (when
added to the total facilities at such time of
all corporations with which the taxpayer has
the privilege under section 141 of filing a con-
solidated return for its first taxable year un-
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der this
$10,000,000;

“*(2) The basis (unadjusted) of the tax-
payer's total facilities (as defined in section
444 (d)) at the close of its base period was
250 per centum or more of the basis (unad-
justed) of its total facilities at the beginning
of its base period;

“*(8) The percentage of the taxpayer's ag-
gregate gross income which was from con-
tracts with the United States and related sub-
contracts was (A) at least 70 per centum for
the period comprising all taxable years begin-
ning after December 31, 1841, and ending
before January 1, 1946, (B) less than 20 per
centum for the period comprising all taxable
years ending after December 31, 1845, and
before January 1, 1950, and (C) less than
20 per centum for the period comprising all

subchapter) did not exceed

- taxable years ending after December 31, 1949,

and beginning before July 1, 1950; and

“‘(4) The average monthly excess profits
net income of the taxpayer (computed in the
manner provided in section 443 (e)) for—

“‘(A) the period comprising all tazable
years ending with or within the last 24
months of its base period, and

“'(B) the last taxable year ending before
the first day of its base period,
are each 300 per centum or more of the aver-
age monthly excess profits net income (so
computed) of the taxpayer for the period
comprising all taxable years ending with or
within the first 24 months of its base period".”

And the Senate agree to the same.

Amendment numbered 235: That the
House recede from its disagreement to the
amendment of the Senate numbered 235, and
agree to the same with an amendment as
follows: In lieu of the matter proposed to be
inserted by the Senate amendment insert the
following:

“SEc. 517. Base period catastrophe.

“Section 459, as added by section 516 of
this Act, is hereby amended by adding after
subsection (a) thereof the following new
subsection:

"‘(b) Base period catastrophe:

“ ‘Eligibility requirements: A taxpayer
shall be entitled to the benefits of this sub-
section only if it was engaged throughout
its base period primarily in manufacturing
and if—

*“*‘(A) the taxpayer suffered during the
last thirty-six months of its base period a
catastrophe by fire, storm, explosion, or other
casualty which destroyed or rendered in-
operative a production facility constituting
a complete plant or plants having in the
hands of the taxpayer immediately prior to
the catastrophe an adjusted basis equal to
15 per centum or more of the adjusted basis
of all the taxpayer's production facilities
at such time;

“*(B) as a result of such catastrophe the
taxpayer’s normal production or operation
was substantially interrupted for a period
of more than twelve consecutive months;
and

“*(C) the taxpayer, prior to the end of
its hase period, replaced such production
facility with a production facility which at
the end of its base period had in its hands
an adjusted basis not less than the adjusted
basis immediately prior to the catastrophe
of the production facility destroyed or ren-
dered inoperative.

“*(2) Computation: The taxpayer's base
period net income determined under this
subsection shall be the amount computed
under subparagraph (A) or the amount
computed under subparagraph (B), which-
ever results in the lesser tax under this sub-
chapter for the taxable year for which the
tax is being computed:

“‘(A) The amount computed under sec-
tion 435 (d) by substituting for the excess
profits net income for each month in the
taxable year in which the catastrophe de-
scribed in paragraph (1) occurred an amount
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equal to the ageregate, divided by the num-
ber of months in the base period preceding
such taxable year, of the excess profits net
income for each month (computed under
section 435 (d) (1)) in the base period pre-
ceding such taxable year. The average base
period net income computed under this sub-
paragraph shall, for the purpose of section
435 (a) (1) (B) be considered an average
base period net income determined under
sectlon 435 (d).

“*(B) The amount computed under sec-
tion 435 (e) (2) (G) (i) and (i).”

And the Senate agree to the same.

Amendment numbered 236: That the
House recede from its disagreement to the
amendment of the Senate numbered 236, and
agree to the same with the following amend-
ments:

On page 187, line 16, of the Senate en-
grossed amendments insert after the semi-
colon the following: “and”

On page 188, line 2, of the Senate en-
grossed amendments insert after the semi-
colon the following: “and either"

On page 188, line 9, of the Senate en-
grossed amendments strike out “consolida-
tion began; and” and insert the following:
“operations were consolidated; or"

On page 188, line 21, of the Senate en-
grossed amendments strike out ‘‘consolida-
tion began” and insert the following: “op-
erations were consolidated”,

On page® 188, line 23, of the Senate en-
grossed amendments insert after the period
the following: “In determining such excess
amount proper adjustment shall be made
for increase in labor costs and newsprint
following such consolidation. Proper ad-
justment shall also be made for any case in
which a taxable year referred to in this sub-
section is a period of less than twelve
months."”

And the Senate agree to the same.

Amendment numbered 237: That the
House recede from its disagreement to the
amendment of the Senate numbered 237,
and agree to the same with an amendment
as follows:

In leu of the matter proposed to be in-
serted by the Senate amendment insert the
following:

“BEc. 519. Television broadcasting companies.

“Section 459, as added by sections 516 to
518 of this Act, is hereby amended by adding
after subsection (c) thereof the following
new subsections:

“‘(d) Television broadecasting companies:

**(1) In general: In the case of a tax-
payer engaged in the business of television
broadeasting throughout a period beginning
before January 1, 1951, and ending with the
close of the taxable year, the taxpayer's aver-
age base period net income determined un-
der this subsection shall be the amount
computed under paragraph (2) or (3),
whichever is applicable.

“*(2) If engaged in television broadecast-
ing at close of base period: If the taxpayer
was engaged in the business of television
broadcasting at the close of its base period,
the average base period net income com-
puted under this paragraph shall be com-
puted as follows:

“*(A) If the taxpayer was engaged during
its base period in any business or businesses
other than television broadcasting, by com-
puting the average base period net income
under section 435 (d) for such other busi-
ness or businesses (determined without re-
gard to income, deductions, losses, or other
items attributable to the television broad-
casting business).

**(B) By multiplylng such part of its total
assets (as defined in section 442 (f)), for
the last day of its base period, as was attrib-
utable to the television broadcasting busi-
ness by—

“‘(1) the base period rate of return de-
termined under section 447 (c) for the ine
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dustry classification which includes radio
broadcasting, or

(i) if the taxpayer was engaged during
its base period in the business of radio
broadcasting, its individual rate of return
computed under paragraph (4),
whichever rate of return produces the greater
average base period net income under this
subsection. If the amount computed under
this subparagraph is computed by the use
of the rate of return specified in clause (i),
the amount so computed shall be reduced by
an amount equal to such portion of the
total interest paid or incurred by the tax-
payer, for the period of 12 months following
the close of its base period, as is attritutable
to its television broadcasting business.

“*(C) By adding the amount computed
under subparagraph (B) to the amount, if
any, computed under subparagraph (A).

“4(3) Commencing television broadcasting
after base period and before 1951: If the tax-
payer acquires its television broadcasting
business after the close of its base period and
before January 1, 1951, the average base pe-
rliod net income computed under this para-
graph shall be computed as provided in
paragraph (2), except that—

“‘(A) the applicable rate of return under
paragraph (2) (B) shall be multiplied by
such part of its total assets (as defined in
section 442 (f)), for the last day of the cal-
endar month in which it first engaged in
such business, as was attributable to such
business, and

“4(B) the reduction specified in the last
sentence of paragraph (2) (B) shall, if ap-
plicable, be equal to such portion of the total
interest paid or incurred by the taxpayer,
for the period of 12 months following the
month in which it first engaged in such
business, as is attributable to such business.

“4(4) Individual rate of return: The indi-
vidual rate of return shall be computed as
follows:

“t(A) By determining the amount of the
taxpayer's total assets (as defined in section
442 (f)) attributable to the business of radio
broadcasting for the last day of each month
in its base period.

“+(B) By computing the aggregate of the
amounts ascertained under subparagraph
(A) and dividing by 48.

“+(C) By computing for each month in
the base period the excess profits net income
‘of the radio broadcasting business (deter-
mined without regard to income, deductions,
losses, or other items attributable to any
other business), by adding such amounts
for all of the months in the base period, and
by dividing by 4.

“+(D) By dividing the amount computed
under subparagraph (C) by the amount
computed under subparagraph (B).

“¢(5) Rules for application of subsection:

#+(A) For the purpose of section 435 (a)
(1) (B), an average base period net income
determined under this subsection shall be
considered an average base period net income
determined under section 435 (d); but, in
computing the base period capital addition
under section 435 (f), the computations
under such section shall be adjusted, under
regulations prescribed by the Secretary, so
as to exclude therefrom items attributable
to the television broadcasting business,

“f(B) If any part of the total assets re=
ferred to in paragraph (2) (B) or paragraph
(3) (A), whichever is applicable, were ac-
quired, directly or indirectly, through the
use of assets attributable at any time during
the base period to a business of the tax-
payer other than television broadcasting, the
amount determined under paragraph (2) (A)
shall be properly adjusted by eliminating
from the excess profits net income (com=-
puted for the purpose of paragraph (2) (A))
for each month- prior to such acquisition
.such portion thereof as is attributable to
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the assets used, directly or indirectly, for
such acquisition. For the purpose of this
subparagraph, the excess profits net income
for any month shall be attribvted to such
assets on the basis of the ratio, as of the
beginning of the day of the aequisition, of
such assets to total assets (as defined in
section 442 (f)) determined without regard
to assets attributable to the television broad-
casting business.

“'(C) The Becretary shall by regulations
prescribe rules for the application of this
subsection, including rules for the computa-
tion of the taxpayer's net capital addition
or reduction.

“*(8) Application of part II: The Secre-
tary ehall prescribe regulations for the ap-
plication of Purt II for the purpose of this
subsection in the case of an acquiring cor-
poration or a component corporation in a
transaction described in section 461 (a)
which occurred prior to January 1, 1251,

“'(e) Basis of assets: For the purposes of
this section, any reference to the adjusted
basis of property or to the basls (unadjusted)
of property means the adjusted basis or the
basis (unadjusted), as the case may be, for
determining galn upon sale or exchange.'”

And the Senate agree to the same,

Amendment numbered 238: That the
House recede from its disagreement to the
amendment of the Senate numbered 238, and
agree to the same with an amendment as
follows: In lieu of the matter proposed to
be inserted by the Senate amendment insert
the following:

“Sgc. 520. Increase in capacity for production
or operation.

“Section 444 (f) (relating to increase in
capacity for production or operation) is
hereby amended to read as follows:

“+(f) Rules for application of section:

“*(1) The benefits of this section shall

not be allowed unless the taxpayer makes

application therefor in accordance with sec-

tion 447 (e).

“*(2) If, during its first taxable year end-
ing after June 30, 1950, the taxpayer com-
pleted construction of (including the in-
stallation of the machinery or equipment for
use in) a factory building or other manufac-
turing establishment, such factory building
or other manufacturing establishment and
such machinery or equipment shall, for the
purpose of determining whether there is an
increase in capacity under the provisions of
subsection (b), be consideied to have been
added to its total facilities on the last day of
its base period if—

“‘(A) the taxpayer, prior to the end of
its base perlod, had completed construction
work representing more than 40 per centum
of the total cost of construction of such
factory building or other manufacturing
establishment, and

“‘(B) the completion of such factory
building or other manufacturing establish-
ment was in pursuance of a plan to which
the taxpayer was comunitted prior to the
end of its base period.

This paragraph shall not apply in deter-

mining the amount of the taxpayer's total

assets for the purpose of subsectlon (c).'"™

And the Senate agree to the same.

Amendment numbered 239: That the
House recede from its disagreement to the
amendment of the Senate numbered 239, and
agree to the same with an amendment as
follows: In lieu of the matter proposed to be
inserted by the Senate amendment insert
the following:

“Sec. 521. Excess profits credlt based on in-
come in connection with certain
taxable acquisitions.

“(a) General rule: Subchapter D (relating
to the excess profits tax) of chapter 1 is here=«
by amended by inserting immediately follow=
ing section 472 the following new part:

13251

* ‘Part IV—Esxcess Profits Credit Based on In-
come in Connection With Certain Taxa-
ble Acquisitions Occurring Prior to De-
cember 1, 1950.

*‘SEc. 474. Ercess profits credit based on in-
come—certain taxable acquisi-
tions.

“‘(a) Definitions: For the purpose of this
part—

*“*(1) Purchasing corporation: The term
“purchasing corporation” means a corpora=
tion which, before December 1, 1950, ac-
gquired—

“*(A) In a transaction other than a trans-
action described in section 461 (a), substan-
tially all of the properties (other than cash)
of another corporation, of a partnership, or
of a business owned by a sole proprietorship;

or

“*(B) Properties of another corporation or
of a partnership if (1) such properties con-
stituted, immediately prior to the acquisi-
tion, substantially all of the properties (other
than cash) of one or more separate busi-
nesses of such other corporation or such
partnership, (il) such other corporation or
such partnership was engaged in one or more
geparate businesses other than those de-
scribed in clause (1), and (iil) substantially
all of the properties (other than cash) of
such other corporation or such partnership
were acquired, in furtherance of a single
plan of complete liguidation for such other
corporation or such partnership, by the pur-
chasing corporation, and by one or more
other persons, in transactions other than
transactions described in section 461 (a).

" “(2) Selling corporation: The term ‘‘sell-
ing corporation’” means a corporation, a part-
nership, or a business owned by a sole pro-
prietorship, as the case may be, properties of
which were acquired by a purchasing cor-
poration in a transaction described in para-
graph (1).

“*(3) Part IV transaction: The term *“part
IV transaction” means a fransaction de-
scribed in paragraph (1).

“‘(b) Average base period net income of
purchasing corporation: The average base
period net income of a purchasing corpora-
tion, if computed with reference to this part,
shall be determined under section 435 (d).
The average base period net income under
section 435 (d) of a purchasing corporation
shall be determined by computing its excess
profits net income either with or without ref-
erence to this part, whichever produces the
lesser tax under this subchapter for the tax-
able year for which the tax is being comput-
ed. If computed with reference to this part,
the excess profits net income of a purchasing
corporation for any mongh of its base period
shall be its excess profits net income (or defi-
cits therein), computed without reference to
this part, and increased or decreased, as the
case may be, by the addition or reduction
resulting from including—

“*(1) In the case of a transaction de«
scribed in subsection (a) (1) (A), the excess
profits net income (or deficit therein) for
such month of the selling corporation, or

"“*(2) In the case of a transaction de-

scribed in subsection (a) (1) (B), the excess
profits net income (or deficit therein) for
such month of the selling corporation prop-
erly attributable to the business or .busi-
nesses acquired by the purchasing corpora-
tion and properly allocable to such purchas-
ing corporation,
The excess profits net income of a purchasing
corporation for any month, recomputed as
provided in the previous sentence, shall not
be less than zero.

“‘(c) Limitations: This part shall apply
only if each of the following conditions is
satisfied:

“*(1) The selling corporation (A) did not,
after the part IV transaction (or the last
transaction described in subsection (a) (1)
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(B)), continue any business activities other
th n those incident to its complete liquida-
tion, and (B) within a reasonable time after
ceasing business activities, completely liqui-
dated in a transaction other than a transac-
tion described in section 461 (a), and ceased
existence.

“4(2) During so much of the base period
of the purchasing corporation and of the
period thereafter as preceded the part IV
transaction, the properties acquired in the
part IV transaction were substantially all of
the properties (other than cash) which were
used, or which in the ordinary course of busi-
ness replaced properties used, by the selling
corporation (or by a component corporation,
as defined in section 461 (b), of such selling
corporation) in the production of the excess
profits net income (or deficit therein) which
under subsection (b) increases or decreases
the excess profits net income of the purchas-
ing corporation. For the of this
paragraph, if a business in the hands of both
the selling corporation and the purchasing
corporation was operated under a substan-
tially identical franchise or license, granted
by the same person, such franchise or license
shall be deemed acquired by the purchasing
corporation from the selling corporation.

“i(8) The business or businesses acquired
in the part IV transaction (including the
properties so acquired or properties in re-
placement thereof) were operated by the
purchasing corporation from the date of such
transaction to the end of the taxable year or
were transferred during the taxable year by
the purchasing corporation in a part II trans-
action to which the provisions of section 462
(b) (4) are applicable.

“'(d) Special Rules:

‘(1) For the purpose of subsection (a)
(1), the properties of a selling corporation
shall be considered to have been acquired by
a purchasing corporation only if acquired
from

“*(A) such gelling corporation, or

“‘(B) persons who received the properties
upon the liquidation of such selling corpora-
tion and who forthwith transferred such
properties to the purchasing corporation in
& transection other than a transaction de-
scribed in section 461 (a).

“*(2) The computations required by this
part in the case of a selling corporation
which is a partnership or a business owned
by a sole proprietorship shall be made, under
regulations prescribed by the Secretary, as if
such paitnership or such business owned by
8 sole proprietorship had been a corporation.

*“*(3) In no case shall more than 100 per
centum of the excess profits net income (or
deficit therein) for'any month of a selling
corporation be allocated to the purchasing
corporation or, in the case of transactions de-
scribed. in subsection (a) (1) (B), to the
several persons (or to any one or more of
such persons) receiving the properties of
such selling corporation in such transactions.

“*(e) Buccessive transactions:

“*(1) Part IV transaction following part
IV transaction: In the case of a selling corpo-
ration which was a purchasing corporation in
a previous part IV transaction, or which ac-
quired properties of a purchasing corporation
in a transaction to which section 462 (b)
(4) is applicable, the computations under
this part with respect to the selling corpo-
ration shall be made without regard to the
previous part IV transaction.

*“*(2) Part IV transaction following part
II transaction: Subject to the provisions of
paragraph (1), in the case of a selling corpo-
ration which was an acquiring corporation
as defined in section 461 (a) in a previous
transaction, its excess profits net income
(or deficit therein) which increases or de-
creases the excess profits net income (or
deficit therein) of the purchasing corpora-
tion under subsection (b) (1) or (2), and its
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capital changes which arc taken into account
under this part in determining the capital
changes of the purchasing corporation, shall
be determined with the application of the
rules of part II to such selling corporation
with respect to the part II transaction.

“+(8) Part II transaction following part
IV transaction: For rules applicable in the
case of a part II transaction following a
IV transaction, see sections 462 (b) (4), 463
(c), and 464 (c).

“*(f) Regulations: The Secretary shall by
regulations prescribe rules for the applica-
tion of this part. Such regulations shall in-
clude the following rules:

“‘(1) Base period capital addition: Rules
(consistent with the principles of section
464) for the determination of the base pe-
riod capital addition of the purchasing cor-
poration by reference to the capital changes
of the selling corporation and of the purchas-
ing corporation.

“¢(2) Net capital addition or reduction:
Rules (consistent with the principles of sec-
tion 463) for the determination of the net
capital addition or reduction of the purchas-
ing corporation by reference to the capital
changes of the selling corporation and of the
purchasing corporation.

“*(3) Excess profits net Income: Rules
(consistent with the principles of section
462 (1) for the determination of the amount
of excess profits net income (or deficit there-
in) of the selling corporation attributable
to the business or businesses acquired by a
purchasing corporation in a transaction de-
scribed in subsection (a) (1) (B) and prop-
erly allocable to such purchasing corpora=-
tion.

“‘(4) Duplication: Rules for the applica-
tion under this part of the principles of
section 462 (J) (1) and the other provisions
of part II relating to the prevention of
duplication.

“*(5) Excess profits credit: In the event
that the part IV transaction occurred in a
taxable year of the purchasing corporation
which ended after June 30, 1950, rules (con=-
sistent with the principles of section 462 ()
{2) for the determination of the excess profits
credit of such corporation for the year in
which the transaction occurred.

Such rules shall not include the principles
of sectlon 461 (c) (relating to the excess
profits credit of the component corporation),
of sectlon 462 (b) (2) (relating to construc-
tive excess profits net income for months
during which a corporation was not in exist-
ence), of sectlon 462 (1) (relating to mini-
mum average base period net income in the
case of certain acquiring corporations), or of
such other provisions of part II as relate to
sections 435 (e), 442, 443, 444, 445, or 446.

“({b) Technical amendments:

“(1) Section 435 (a) (3) (relating to
amount of excess profits credit) is hereby
amended by inserting before the period at
the end thereof the following: ‘, and in the
case of certain taxable acquisitions, see part
IV of this subchapter’.

“(2) Bection 461 (relating to definitions
under part II) is amended by inserting at
the end thereof the following new subsec-
tions:

“‘(g) Component corporation which was
& purchasing corporation in a previous trans-
action: Bee section 462 (b) (4) for rules
applicable if the component corporation was
a purchasing corporation (as defined in part
IV) in a previous part IV transaction, or
if (as an acquiring corporation in a previous
part II transaction) it was subject to the
provisions of section 462 (b) (4).

“*(h) Definition of part II transaction:
For the purpose of this subchapter, the term
“part II transaction” means a transaction
described in section 461 (a).’

*(8) Bection 462 (b) (relating to the
method ef recomputing the excess profits
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net income of an acquiring corporation under
part II) is hereby amended by adding at the
end thereof the following new paragraph:

“*(4) If the average base period net in-
come of the acquiring corporation is deter-
mined under section 435 (d) with reference
to this subsection, and if the provisions of
section 474 (b) (relating to the computation
of excess profits net income in the case of
certain purchasing corporations) were appli=
cable to the component corporation imme-
diately prior to the part II transaction (or
would have been applicable if such part II
transaction had occurred in a taxable year
of the component corporation ending after
June 30, 1950), then the excess profits net
income (or deficit therein) of the component
corporation shall, or the purpose of this sub=
section, be determined with the application
of the provisions of section 474 (b). For the
purpose of this paragraph, if a component
corporation was an acquiring corporation in
a previous part II transaction and, immedi-
ately prior to the later part II transaction,
the provisions of this paragraph were appli-
cable to such component corporation, its ex-
cess profits net income (or deficit therein)
shall be determined with the application of
the provisions of the preceding sentence,
This paragraph shall be applicable to an
acquiring corporation only if—

“‘(A) the properties acquired by the ac-

quiring corporation from the component
corporation include substantially all of the
properties (other than cash), or properties
acquired in the ordinary course of business
in the replacement of properties, which the
component corporation acquired either from
the selling corporation in the part IV trans-
action or from a previous component corpo=-
ration subject (immediately prior to such
acquisition) to the provisions of this para=
graph.
*“*(B) the business or businesses acquired
by the acquiring corporation were operated
by the acquiring corporation from the date
of such transaction to the end of the taxable
year or were transferred during the taxable
year by the acquiring corporation in a part
II transaction to which the provisions of
this paragraph are applicable; and

**(C) in the event that the part II trans-
action is one described in section 461 (a) (1)
(E), the provisions of section 462 (i) (6) ure
satisfied.’

“(4) Section 462 (1) (6) (relating to allo-
cation rules in the case of transactions de-
scribed in section 46 (a) (1) (E)) is hereby
amended by adding at the end thereof the
following: ‘Notwithstanding the provisions
of paragraph (1), if an acquiring corpora-
tion in a transaction described in section
461 (a) (1) (E) determines its average base
period net income under section 435 (d) by
recomputing its excess profits net income
under the provisions of sectlon 462 (b) (4),
the amount of the component corporation's
excess profits net income for any month
which shall be taken into account by the
acquiring corporation shall be such portion
of the component corporation's excess profits °
net income for such month as is determined
on the basis of the earnings experience of
the assets transferred and the assets retalned
by the component corporation.’

“(b) Bection 463 (relating to capital
changes) 1s amended by inserting at the end
thereof the following new subsection:

“*(c) Component corporation which was
a purchasing corporation in a previous trans-
action: The Secretary shall provide by regu-
lations for the application of this section in
cases to which section 462 (b) (4) is
applicable.’

“(6) Sectlon 464 (relating to capital
changes during the base period) is amended
by inserting at the end thereof the following
new subsection:

*“*(c) The Secretary shall provide by regu~,
lation for the application of this section in
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cases to which section 462 (b) (4) s ap-
plicable.’ "

And the Senate agree to the same.

Amendment numbered 240: That the
House recede from its disagreement to the
amendment of the Senate numbered 240,
and agree to the same with an amendment
as follows: In lieu of the matter proposed
to be inserted by the Senate amendment
insert the following:

“Sec. 522, Strategic minerals,

“Section 450 (b) (1) (relating to corpora-
tions engaged in mining of strategic min-
erals) is hereby amended by inserting after
‘chromite,’ the following: ‘bauxite,'.”

And the Senate agree to the same.

Amendment numbered 241: That the
House recede from its disagreement to the
amendment of the Senate numbered 241, and
agree to the same with an amendment as
follows: On page 199, line 16, of the Senate
engrossed amendments strike out *510” and
insert “506 (d)"; and the Senate agree to the
same.

Amendment numbered 245: That the
House recede from its disagreement to the
amendment of the Senate numbered 245, and
agree to the same with the following amend-
ments: In lieu of the matter proposed to be
inserted by the Senate amendment insert
the following: “or to the benefit of a hos-
pital, or an institution for the rehablilitation
of physically handicapped persons, which
maintains or is building for proper main-
tenance a hospital or institution staffed or
to be staffed by qualified professional per-
sons for the treatment of the sick and/or the
rehabilitation of the physically handi-
capped,”

On page 150, line 25, of the House bill
strike out the quotation marks and insert
the following: “The determination as to
whether an organization other than one de-
scribed in this subsection is exempt under
section 101 of the Internal Revenue Code
from taxation for any taxable year begin-
ning before January 1, 1951, shall be made
as if this subsection and section 301 (b) of
this Act had not been enacted and without
inferences drawn from the fact that this
subsection and the amendment made by sec-
tion 301 (b) are not expressly made applica-
ble with respect to taxable years beginning
before January 1, 1951." "

And the Senate agree to the same.

Amendment numbered 246: That the
House recede from its disagreement to the
amendment of the Senate numbered 246, and
agree to the same with an amendment as
follows: Strike out the matter proposed to
be stricken out by the Senate amendment
and insert the following:

“SEC. 602. Excess profits credit based on in-
come.

“(a) Percentage of average base period net
income taken into account:

“(1) In general: Paragraph (1) (A), and
paragraph (2), of section 435 (a) (relating
to excess profits credit based on income) are
each amended by striking out '85 per centum’
and inserting in leu thereof ‘83 per centum’.

“(2) Taxable years beginning before Jan-
uary 1, 1952, and ending after December 31,
1951: Section 435 (a) s hereby amended by
adding at the end thereof the following new
paragraph:

“‘(4) Taxable years beginning in 1951 and
ending in 1952: In the case of a taxable year
beginning Lefore January 1, 1952, and ending
after December 31, 1951, there shall be used,
for the purposes of paragraph (1) (A) and
paragraph (2), in lieu of 85 per centum of
the average base period net income, an
amount equal to the sum of—

“i(A) that portion of an amount equal to
85 per centum of the average base period net
income which the number of days in such
taxable year prior to January 1, 1951, bears
to the total number of days in such taxable
year, plus
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“‘(B) that portion of an amount equal to
83 per centum of the average base period net
income which the number of days in such
taxable year after December 31, 1952, bears
to the total number of days in such taxable
year.

“(b) Effective date: The amendments made
by subsection (a) shall be applicable only
with respect to taxable years ending after
December 51, 1951.”

And the Senate agree to the same.

Amendment numbered 247: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 247, and agree
to the same with the following amendments:

On page 200, line 13, of the Senate en-
grossed amendments strike out 602" and in-
sert 603",

On page 201 of the Senate engrossed
amendments strike out lines 15 to 25, inclu-
sive, and insert the following:

“*(A) shall not, with respect to any such
tax, exceed an amount which bears the same
ratio to the amount of such tax actually paid
to such foreign country as the value of prop-
erty which is—

“ (1) situated within such foreign country,

“*(1i) subjected to such tax, and

“*(il1) included in the gross estate
bears to the value of all property subjected
to such tax; and

“*(B) shall not, with respect to all such
taxes, exceed an amount which bears the
same ratio to the tax imposed by section 810",

On page 202, line 14, of the Senate en-
grossed amendments strike out “taxes” and
insert “tax".

On page 2056 of the Senate engrossed
amendments strike out all after line 23 over
to and including line 12 on page 206 and
insert the following:

*“‘(A) For the purposes of paragraph (2)
(A), “such taxes paid to the foreign country"”
shall, with respect to any tax paid to the
foreign country, be the amount computed
under section 813 (c) (2) (A).”

And the Senate agree to the same.

Amendment numbered 248: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 248, and agree
to the same with an amendment as follows:
In liza of the matter proposed to be inserted
by the Senate amendment insert the follow=
ing: “604"; and the Senate agree to the same.

Amendment numbered 249: That the
House recede from its disagreement to the
amendment of the Senate numbered 248, and
agree to the same with an amendment as
follows: On page 208, line 21, of the Senate
engrossed amendments, strike out “604” and
insert “605”; and the Senate agree to the
same.

Amendment numbered 250: That the
House recede from its disagreement to the
amendment of the Senate numbered 250, and
agree to the same with an amendment as
follows: On page 208, line 14, of the Senate
engrossed amendments, strike out “605” and
insert “606"; and the Senate agree to the
same.

.Amendment numbered 251: That the
House recede from its disagreement to the
amendment of the Senate numbered 251,
and agree to the same with an amendment
ag follows: On page 210, line 14, of the Sen-
ate engrossed amendments, strike out “606"
and insert *607"; and the Senate agree to the
same.

Amendment numbered 252: That the
House recede from its disagreement to the
amendment of the Senate numbered 252,
and agree to the same with an amendment
as follows: On page 211, line 2, of the Sen-
ate engrossed amendments, strike out “607"
and insert “608"; and the SBenate agree to
the same.

Amendment numbered 253: That the
House recede from its disagreement to the
amendment of the Senate numbered 253, and
agree to the same with an amendment as
follows: On page 211, line 9, of the Senate
engrossed amendments, strike out “608" and
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insert “609"; and the Senate agree to the
same,

Amendment numbered 254: That the
House recede from its disagreement to the
amendment of the Senate numbered 254,
and agree to the same with an amendment
as follows: In lieu of the matter proposed
to be inserted by the Senate amendment in-
sert the following:

“Sec. 610. Reversionary interests in case of
life insurance.

“If refund or credit of any overpayment
resulting from the application of section 503
of the Revenue Act of 1950 was prevented on
October 25, 1950, by the operation of any
law or rule of law (other than section 8760
of the Internal Revenue Cod., relating to
closing agreements, and other than section
3761 of such code, relating to compromises),
refund or credit of such overpayment may,
nevertheless, be made or allowed if claim
therefor was filed after October 25, 1949, and
on or before October 25, 1950.”

And the Senate agree to the same.

Amendment numbered 255: That the
House recede from its disagreement to the
amendment of the Senate numbered 265, and
agree to the same with an amendment as
follows: On page 212, line 14, of the Senate
engrossed amendments, strike out “610” and
insert “611”; and the Senate agree to the
same.

Amendment numbered 256: That the
House recede from its disagreement to the
amendment of the Senate numbered 256, and
agree to the same with an amendment as
follows: On page 214, line 2, of the Senate
engrossed amendments, strike out 611" and
insert "“612”; and the Senate agree to the
same.

Amendment numbered 257: That the
House recede from its disagreement to the
amendment of the Senate numbered 257, ~nd
agree to the same with an amendment as
follows: On page 214, line 14, strike out “612"
and insert “613"; and the Senate agree to the
same.

Amendment numbered 258: That the
House recede from its disagreement to the
amendment of the Senate numbered 258, and
agree to the same with an amendment as
follows: On page 215, line 6, of the Senate
engrossed amendments, strike out 613" and
insert “614"; and the Senate agree to the
same,

Amendment numbered 2598: That the
House recede from its disagreement to the
amendment of the Senate numbered 259, and
agree to the same with an amendment as
follows: On page 216, line 2, of the Senate
engrossed amendments, strike out "'614" and
insert “615"; and the Senate agree to the
same, !

Amendment numbered 260: That the
House recede from its disagreement to the
amendment of the Senate numbered 260, and
agree to the same with an amendment as
follows: In lieu of the matter proposed to be
inserted by the Senate amendment insert
the following: “616"; and the Senate agree
to the same,

Amendment numbered 261: That the
House recede from its disagreement to the
amendment of the Senate numbered 261, and
agree to the same with an amendment as
follows: On page 216, line 8, of the Senate
engrossed amendments, strike out “616” and
insert “617"; and the Senate agree to the
same.

Amendment numbered 262: That the
House recede from its disagreement to the
amendment of the Senate numbered 262, and
agree to the same with an amendment as
follows: In lieu of the matter proposed to be
inserted by the Senat: amendment insert the
following:

“Sec. 618. Prohibition upon denial of Soclal
Security Act funds.

“No State or any agency or political sub=
division thereof shall be deprived of any
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grant-in-aid or other payment to which it

otherwise is or has become entitled pursuant

to title I, IV, X, or X1V of the Social Security

Act, as amended, by reason of the enactment

or enforcement by such State of any legis-

lation prescribing any conditions under
which public access may be had to records
of the disbursement of any such funds or
payments within such State if such legisla-
tion prohibits the use of any list or names
obtained through such access to such records
for commercial or political purposes.”

And the Senate agree to the same.

Amendment numbered 263: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 263, and agree
to the same with an amendment as follows:

In lieu of the matter proposed to be inserted

by the Senate amendment insert the fol-

lowing:

“Sgc. 619. Removal of tax exemption from
expense allowances of the Presi-
dent, the Vice President, ihe
Speaker, and Members of Con-
gress.

“(a) Expense allowance of the President:
Section 102 of title 3 of the United States
Code is amended by striking out ‘no tax
liability shall accrue and for which no ac-
counting shall be made by him’' and inserting
in lieu thereof ‘no accounting, other than for
income tax purposes, shall he made by him.’

“(b) Expense allowance of the Vice Presi-
dent: Section 111 of title 3 o° the United
States Code is amended by striking out ‘for
which no tax liability shall occur or ac-
counting be made by him’' and inserting in
lieu thereof ‘for which no accounting, other
than for income tax purposes, shall be made
by him’.

*{c) Expense allowance of the Speaker of
the House of Representatives: Subsection (e)
of the first section of the Act entitlec ‘An
Act to increase rates of compensation of the
President, Vice President, and the Speaker
of the House of Representatives', approved
January 19, 1949 (Public Law 2, 8lst Con-
gress), is amended by striking out ‘for which
no tax liability shall occur or accounting
be made by him' and inserting in lieu
thereof ‘for which no accounting, other than
1’(:;1:‘1 income tax purposes, shall be made by
him’.

“(d) Expense allowances of Members of
Congress: Sectlon 601 (b) of the Legislative
Reorganization Act of 1946 is amended by
striking out ‘for which no tax liability shall
incur, or accounting be made' and inserting
in lieu thereof ‘for which no accounting,
othgr than for income tax purposes, shall be
made’.

“(e) Effective dates: The amendments
made by subsections (a) and (b) of this
section shall become effective at noon on
January 20, 1953, and the amendments made
by subsections (¢) and (d) shall become
effective at noon on January 3, 1853."

And the Senate agree to the same.

Amendment numbered 264: That the House
recede from its disagreement to the amend-
ment of the Senate numbered 264, and agree
to the same with an amendment as follows:
In lieu of the matter d to be inserted
by the Senate amendment insert the follow-
ing:

“TABLE OF CONTENTS
“TTTLE I—INCREASE IN INCOME TAX RATES
“Part I—Individual income tazes
*See. 101. Increase in surtax for 1951, 1952,
and 1953.
*“(a) Rates of surtax,
“(b) Limitation on tax.
“Sec. 102. Individuals with adjusted gross in-
come of less than $5,000.
“Sec. 103. Inapplicability of certain penal-
tles and additions to tax.
“(a) Penalties for failure to file return.
*“(b) Additions to tax.
“Sec. 104. Computation of tax in case of cer-
tain joint returns.
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“Sec. 105. Effective date of part I.
“Part II—Corporation income tazes

“Sec. 121. Increase in rate of corporation nor-
mal tax and surtax.
Amendment of section 13.
Maximum tax.
Mutual insurance companies other
than life or marine.
Regulated investment companies.
Business income of certain section
101 organizations.
“(f) Amendment of section 15.
“(g) Technical amendment.
“Sec. 122, Credits of corporations.
“(a) Dividends received credit.
“{b) Credit for dividends paid on cer-
tain preferred stock.
Western hemisphere trade corpo-
rations.
“Coc. 123. Filing of corporation returns for
taxable years ending aftcr March
13, 1951, and before October 1,
1951.
“Sec. 124. Effective date.
“Part 111—Fiscal year taxpayers
“Sec. 131. Fiscal year taxpayers.
“(a) Amendment of section 108.

“{b) Computation of excess profits tax.
“(c) Techniral amendments.

“TITLE II—WITHHOLDING OF TAX AT SOURCE
“Sec. 201. Percentage method of withholding.
“Sec. 202. Wage bracket withholding.

“Sec. 203. Additional withholding of tax on
wages upon agreement by em-
ployer and employee.

“Sec. 204. Effective date.

“TITLE NI—MISCELLANEOUS INCOME TAX
AMENDMENTS
“Sec. 301. Tax treatment in case of head of
household.
“(a) Surtax In case of head of house-
hold.
“(bh) Computation of tax by collector.
“(c) Effective date.
“Sec. 302. Payments to beneficlaries of de-
ceased employees.
“(a) Amendment of section 22 (b) (1).
“(b) Effective date.

“Qec, 303, Joint and survivor annulties.
“(a) Amendment of section 22 (b) (2).
“(b) Amendment of section 113 (a) (5).
“{c) Effective dates.

“Sec. 304. Income from discharge of indebt-

edness.
“(a) Amendment of section 22 (b) (9).
“(b) Amendment of section 22 (b) (10).

“See. 705. Compensation of certain members

of the armed forces.

Amendment of section 22 (b) (13).

Definition of service in combat

zone,
“(¢) Withholding on wages.
“(d) Effective dates.
“Sec. 3C3. Involuntary liquication and re-
placement of inventory.
“{a) Amendment of section 22 {d) (6)
ll(b)

(F) (iii).
Effective date.
“Sec. 307. Medical expenses.
“{a) Amendment of section 23 (x).
“(b) Eflective date.
“Sec. 308. Standard deduction.

“{a) Method of election.

“(b) Change of election.

“(c) Effective date.

“Sec. 309. Expenditures in the development
of mines.

“(a) Deduction of expenditures.

*“(b) Adjusted basis for determining
gain or loss upon sale or ex-
change.

Technical amendment.
Effective date.
Gross income of dependent of tax-
payer.
“(a) Increase In amount of gross in-
come permitted.
*“(b) Eflective date.

“(a)
“(b)
|#(c}

“(d)
“(e)

“(e)

“(a)
“(b)

*{c)
“(d)
“Sec. 310.
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“Sec. 311, Credit for dividends received.

“(a) Dividends from forelgn corporation
engaged in trade or business in
the United States.

*“(b) Technical amendment.

“(c) Effective date.

“Sec. 312. Joint return after filing separate

return.

“(a) Change of election.

“{b) Effective date.

“Sec.313. Mutual savings banks, building
and loan associations, coopera-
tive bankr.

Mutual savings banks.

Building an: loan associations and
cooperative banks,

Exemptions from excess profits tax.

Federal savings and loan associa-
tions.

Bad debt reserves.

Dividencs paid to depositors.

Deduction for repayment of cer-
tain loans,

Definition of bank.

Definition of domestic building
and loan association,

“(j) Efiective date.
“Sec.314. Income tax treatment of exempt
cooperatives.
“(a) Amendmeni of section 101 (12).
*“(b) Technical amendments,
“{c) Information returns.
*(d) Effective da . .

“Sec. 316. Surtax on corporations improperly
accumulating surplus,

“(a) Long-term capital gains.
“(b) Effective date.

“Sec. 316. Election as to recognition of gain
in certain corporate liquida-
tions.

Amendment of section 112 (b) (7).

Basis of property.

Effective date.

Certain distributions of stock on
reorganization.

Distributions not in liguidation.

Basis of stock.

Effective date.

Gain from sale or exchange of tex-
payer's residence.

Nonrecognition of gain in certain
cases.

Technical amendments.

Effective date.

“Sec. 319. Percentage depletion.

“(a) Allowance of percen depletion.
*(b) Technical amendme;? »
*(c) Effective date. -
“Sec. 320. Redemption of stock to pay death
taxes.
“(a) Amendment of section 115 (g) (3).
“(b) Effective date.

“Sec. 321. Earned income from sources with-
out the United States.

Exclusion from gross income.

Withholding of tax on wages.

“(c) Effective dates.
“Sec. 822. Capital gains and losses,
“(a) Treatment of long-term capital
gains and losses.
“{b) Alternative tax.
“(c) Technical amendments.
“(d) Effective date.
“Sec. 323. Sale of land with unharvested crop.
“{a) Treatment of gain or loss.
“(b) Treatment of deductions.
“{c) Effective date.
“Sec. 324. 3ales of livestock.
“Sec. 326. Tax treatment of coal royalties.
*“{a) Definition of property used in the
trade or business.

Gain or loss upon certain disposals
of timber or coal.

*(e) Clerical amendment.

*“(d) Technical amendment.

“(e) Conforming amendments.

*“(f) Effective date.

“(a)
“(b)

“(e)
“(d)

"(BJ
“(b)
“(c)
“See. 317.

"(8)
“(b)
“(e)
“Sec. 318.

"{8)

“(h)
“(c)

10{3)
“(b)

“(b)
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“Sec. 326. Collapsible corporations.

“(a) Definitions with respect to collaps-
ible corporations.

“(b) Limitations on application of sec-
tion 117 (m).

“(c) Effective date.

“Sec. 327. Dealers in securities—capital gains
and ordinary losses.

“Sec. 328, Treatment of gain on sales of cer-
taln property between spouses
and between an individual and
a controlled corporation.

“(a) Disallowance of capital gain treat-
ment.

“(b) Effective date.

“Sec.329. Receipts of certain termination
payments by employee.

#“{a) Taxability to employee as capital
gain,

“(b) Effective date.

“Sec. 330. Net operating loss carry-over.

*(a) Loss for taxable year beginning be-
fore 1948,

“(b) Allowance of three-year loss carry-
over from taxable years 1948-
1949,

“(c) Effective date.

“Sec. 331. Stock options.

“(a) Option subject to stockholder ap-
proval.
“(b) Effective date.

“Sec. 332. Credit for taxes of foreign corpora=-
tions.

“{a) Forelgn subsidiary of a domestie
corporation.

“(b) Foreign subsidiary of a foreign cor-
poration.

“(c) Clerical amendment,

“Sec. 333. Information at source on pay=
ments of interest.

“Sec. 334, Abatement of income tax for cer=
taln members of armed forces
upon death.

“Sec. 335. Employees' trusts.

“(a) Amendment of section 1656 (k).
“(p) Effective date.
“Sec. 336. Life insurance companies.
“(a) Tax for 19561.
“(b) Adjusted normal-tax net income
for 19851 "
“{¢) Technical amendments,
“(d) Effective date,

“Sec, 337. Tax treatment of certain invest-
ment companies.

“(a) Inclusion of certain registered
management companies in the
definition of regulated invest=
ment company.

“({b) Technical amendment,

“(c) Eff.ctive date.

“Sec. 338, Exchanges and distributions in
obedience to orders of Securities
and Exchange Commission,

*“(a) Definition of system group.

¥(b) Effective date.

339. Taxation of business income of
State colleges and universities,

“(a) Amendment of section 421 (b).

“:b) Unrelated trade or business.

“(c) Effective date.

340. Family partnerships.

*(a) Definition of partner.

“(b) Allocation of partnership income,

“(c) Effective date,

341. War losses.

“(a) Tax upon war loss recovery.

“(b) Basls of recovered property.

“(c) Credit for forelgn taxes.

“(d) Effective dates.

342, Derduciion of expenditures for
mine expleration.

“(a) Deduction of mine exploration
expenditures,

“(b) Adjusted basis for determining
gain or loss upon sale or ex-
change.

*(c) Effective date.

343. Definition of employee.

“{a) Amendment of section 3797 (a).

*{b) Effective date,

“Sec.

““Sec.

“Bec.

“Sec.
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“Sec. 344. Nonbusiness casualty losses,
“(a) Removal of limitation.
“(b) Effcctive date.

“Sec. 345. Abatement of tax on certaln trusts
for members of armed forces dy=
ing in service.

“Sec. 346. Life insurance departments of
mutual savings banks.

*“(a) Computation of tax.
“(b) Technical amendment.
“(c) Effec.ive date.

“Sec. 347. Puhlishing business carried on by
tax-exempt organization.

“(a) Treatment as related trade or
tusiness.
“(b) Effective date.

“Sec. 348. Deduction with respect to certain

unrelated ktusiness net income.
“(a) Unrelated business net income. .
“(b) Eft.ctive date.
“Sec. 349. Nondistributable income of per-
scnal holding companies.
“TITLE IV—EXCISE TAXES
“Part I—Tax on admissions and cabarets
“Sec. 401. Removal of tar on free admissions.
“Sec. 402. Exemptions from admissions tax.
“(a) Leinstatement of prewar exemp-
tions. -
“{b) Amendment of section 1701 (a)
and (b).
“(c) Admissions to municipal swim-
ming pools, ete.

“Bec. 403. Effect.ve date of amendments re-
lating to admissions.

“Sec. 404. Tax on cabarets, roof gardens, etc.

“{a) Ballrooms and dance halls,
“(b) Effective date.

“Part II—Taz on cigareties

“Sec. 421. Tax on cigarettes.
“(a) Increase in rate.
“(b) Effective date.
“Sec. 422, Floor stocks tax and floor stocks
refund on cigarettes.
“Sec. 423. Reduction of tax on tobacco and
snuff.
*(a) Reduction in rate.
“(b) Effective date.
“Part 11— Retailers’ excise tazes
“Sec. 431. Retailers’ excise tax on toilet prep=
arations.
“({a)Baby olls, ete.
“{b) Sales to barber shops, ete.
432, Effective date of Part IIIL

“Part IV—Diesel fuel

441. Diesel fuel used in highway ve=
hieles.

“(a) Imposition of tax.

"(b) Effective date.

“Part V—Liquor

“Sec. 451. Increase in tax on distilled spirits
from $9 to $10.50 per gallon.

“(a) Distilled spirits generally.

“(b) Imported perfumes containing
distilled spirits.

“(ec) Floor stocks tax.

452. Wines.

‘“(a) Increase in rate of tax.

“{b) Floor stocks.

“Sec. 453. Fermented malt ligquor,
“(a) Increase in tax on fermented malt

liquors from $8 to 89 per barrel.

“{b) Floor stocks tax.

“Sec. 454. Floor stocks refunds,
“(a) Amendment of section 1656 (a).
“(b) Amendment of section 1656 (b).

“Sec. 455. Clerical amendment.

“Sec. 466, Effective date of Part V.

“Part VI—Occupational tazes

“Sec. 461. Dealers in liquors.
“(a) Wholesale dealers in liguors.
“(b) Retail dealers in liquors.
*(e) Wholesale dealers in malt liquors.
“Sec, 462, Drawback in the case of distilled
spirits used in the manufacture
of certain nonbeverage products.
“(a) Drawback.
“{b) Effective date.

“Sec.

“Sec.

“Bec.
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“Sec. 463. Tax on coin-operated gaming de-

vices.
“Sec. 464. Effective date of Part VI.
“Part VII—Wagering
“Sec. 471. Wagering taxes.
“{a) Imposition of taxes.
“{b) Technical amendment,
“Sec. 472, Effective date of Part VII,
“Part VIII—Manufacturers' excise tazes
“Sec. 481. Automobiles, trucks, and parts or
accessories,
“(a) Increase in tax on trucks.
“(b) Increase in tax on passenger au-
tomobiles and motoreycles.
“({e¢) Increase in tax on parts or ac-
cessories.
“(d) Rebuilt parts or accessories.
“(e) Technical amendment.
“(f) Parts or accessories for farm
equipment.
*(g) Effective date of subsection (f).
“(h) Removal of tax on tires for toys,
ete.
“Sec. 482, Navigation recelvers sold to the
United States.
“(a) Exemption on sales to United
States of certaln radio sets.
“(b) Tax-free sales of radio parts.
*{c) Refund in case of use of parts.
*“(d) Refund in case of resale to United
States.
“{e) Use by manufacturer of taxable

parts.
“(f) Effective dates.

“Sec. 483. Tax-free sales of refrigerator com-
ponents to wholesalers for resale
to manufacturers.

“Sec. 484. Sporting goods.

“Sec. 485. Electric, gas, and oil appliances.

“Sec. 486. Adjustments of tax rates on photo-
graphic apparatus and film; re-
peal of tax on certain items.

*“(a) Items subject to tax.
“({b) Floor stocks refund on bulbs.

“Sec. 487. Imposition of tax on mechanical
pencils, fountain and ball point
pens, and mechanical lighters
for cigarettes, cigars, and pipes.

“Sec. 488. Repeal of tax on electrical energy.

“{a) Repeal of tax.
“(b) Effective date,
“Sec. 489. Tax on gasoline,
“(a) Increase in rate.
“(b) Floor stocks tax and refund.
“Sec. 490, Effective date of Part VIII,

“Part IX—Miscellaneous excise taz
amendments

“Sec. 401, Reduction of tax on telegraph dis-
patches.
“(a) Reduction of tax.
“(b) Effective date.
“(c) Amounts pald pursuant to bills
rendered.
“(d) Rate reduction date.

“Sec. 402, Exemption of certain overseas tele-
phone calls from the tax on tel-
ephone facilities.

“(a) Telephone calls from members of
*armed Iorces in combat zones.
“(b) Effective date.

“Sec. 493. Exemption of fishing trips from

tax on transportation.
“(a) Exemption.
“(b) Effective date.

“Sec. 494, Tax on transportation of persons.
“{a) Exemption of certain foreign travel.
“(b) Effective date.

“Sec. 495. Transportation of material exca-
vated in the course of construc-
tion work.

“(a) Amendment of section 3475.
“(b) Effective date.

“Sec. 496. Articles from foreign trade zones,
“(a) Imported articles.

“(b) Previously tax-pald articles.

“Sec. 497, Refunds on articles from foreign

trade zones,
“(a) Imported articles.
*(b) Previously tax-paid articles.
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“Sec, 408, Tax refunds on spirits lost in floods
of 1951.
“(a) Authorization.
“(b) Destruction of spirits.
“(c) Credit.
“(d) Regulations.
““YITLE V—EXZCESS PROFITS TAX

“Sec. 501, Maximum tax for new corporations.

“Sec. 502. Payments from foreign sources for
technical assistance, ete.

“(a) Amendment of section 433 (a) (1).
“(b) Amendment of section 433 (b).
“See. 503. Average base period net income in
case of certain fiscal year tax-

payers.

“Sec. 504, Average base period net income—
alternative based on growth in
case of new corporations.

“(a) General rule.
“(b) Amendment of Part II.

“Sec. 505. Average base period net income—
alternative based on growth.

“Sec. 506. Adjustments for changes in inad-
missible assets in case of banks.

“(a) Amendment of section 435 ().
“(b) Amendment of section 438.
“(¢) Amendment of section 435 (f).

' “(d) Effective date of subsection (c) (8).
“Sec, 507. Decrzase In inadmissible assets.
“See. 508. Election with respect to certain

inadmissible assets.
“(a) Amendment of section 440.

“(b) Amendment of section 433 (a) (1).
“(¢) Amendment of section 433 (b).
“Sec. 509. Alternative average base period

net income.
“(a) Amendment of section 442.
“(b) Technical amendments.

“Sec. 510. Definition of total assets for pur-
poses of sections 442-446.

. 511. Average base period net income—
change in products or services.

. 512. Average base period net income—
new corporation.

. 513. Excess profits credit — regulated
public utilities.

“Sec, 514. Consolidated returns of regulated

public utilities.

Nontaxable income from certain

mining properties.

. 516, Transition from war production
and increase in peacetime ca-
pecity.

“(a) In general.

*“(b) Technical amendments.

“Sec. 517. Base period catastrophe.

“Sec. 518. Consolidation of newspapers.

“Sec. 519. Televislon broadecastingz compa-

nies.

520. Increase in capacity for produc-

tion or operation.

“Sec. 521. Excess profits credit based on in-
come in connection with cer-
tain taxable acquisitions.

“(a) General rule.
“(b) Technical amendments.

“Sec. 522. Btrategic minerals.

“Sec. 523. Effective date of tfitle V.,

“TITLE VI—MISCELLANEOUS PROVISIONS AND

AMENDMENTS

“Sec. 601. Exemption of certain organiza-
tions from income tax for prior
taxable years.

“Sec. 602. Excess profits
income.

“(a) Percentage of average base period
net income taken into account,
*“(b) Effective date.

“Sec. 803. Forelgn estate tax credit.

“(a) Credit against basic estate tax.
“(b) Credit against additional estate
tax

. 515.

“Sec.

credit based on

“(ec) R.::ai'sionary or remainder in-

*“(d) Extension of period of limita-
tions, etc., in case of recovery of
taxes claimed as credit.

“(e) Efeclive dute,
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“Sec. 604, Estate and gift tax treatment of
United States bonds held by cer-
tain nonresident aliens.

“(a) Estate tax.
“(bj Gift tax.

“Sec. 605. Estate tax exemption for works of

art loaned by nonresident aliens.
“(a) Amendment of section 863 (c).
“(b) Effective date.

“See. 606. Exemption from additional estate
tax of members of armed forces
upon death.

Transfers conditioned upon sur-
vivorship.

Transfers with income reserved.

Transfers taking effect at death.

Reversionary interests in case of
life insurance.

Income pursuant to award of In-
terstate Commerce Commission.

Credit in prior taxable years for
dividends received on preferred
stock of a public utility.

Consolidated returns — includible
corporations.

Time for performing certain acts
postponed in case of China
Trade Act corporations.

Treaty obligations.

Reorganization Plan Numbered 26
of 1950.

Claims under the Renegotiation
Act.

Prohibition upon denial of Social
Becurity Act funds.

Removal of tax exemption from
expense allowances of the Presi-
dent, the Vice President, the
Speaker and Members of Con-

“Sec. 607,
“Sec. 608.
“Sec. 609.
. 610.

“Sec. 611.

“Bec. 612.

“Bec. 613.

“Sec. 614.

“Sec.
“Bec.

615.
616.

“Sec. 617.

“Sec. 618.

“Sec. 619.

gress,
“(a) Expense allowance of the Presi-
dent »

“(b) Expense allowance of the Vice
President.
“(c) Expense allowance of the Speaker
of the House of Representatives.
“(d) Expense allowances of Members
of Congress.
“(e) Effective dates.”
And the Senate agree to the same.
R. L. DOUGHTON,
JERe COOPER,
Jorn D, DINGELL,
W. D. Mis,
THOMAS A. JENKINS,
RicaarRp M. SimMpsonN,
Managers on the Part of the House.

WarTer F. GEORGE,

Tom CONNALLY,

EopwiN C. JOHNSON,

E. D. MILLIKIN,

RosBerT A. TAFT,
Managers on the Part of the Senate.

STATEMENT

The managers on the part of the House at
the conference on the disagreeing votes of
the two Houses on the amendments of the
Senate to the bill (H. R. 4473) to provide
revenue, and for other purposes, submit the
following statement in explanation of the
effect of the action agreed upon by the con-
ferees and recommended in the accompauny-
ing conference report:

Amendment No. 1: The House bill pro-
vided for an increase in individual income-
tax rates by a percentage increase of 1414
percent of the tax liability under exlsting
law, with an over-all effective ceiling rate
of 80 percent of the net income of the tax-
payer. The House bill also increased the
alternative tax on capital gains by 1214 per-
cent. The Senate amendment ellminated
the increase in the alternative tax on capital
gains and provided, in general, for an in-
crease of 11 percent of the present tax lia-
bility, or 8 percent of the amount by which
the surtax net income exceeds present taxes,
whichever produced the lesser increase In
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tax. The Senate amendment provided an
over-all ceiling rate of 88 percent of the net
income of the taxpayer.

Under the conference agreement the in-
crease in the combined normal tax and sur-
tax under existing law will, in general, oe
113; percent of the present rates or 9 per-
cent of the amount by which the surtax
net income exceeds present taxes, which-
ever is the lesser. Special rates are pro-
vided for the calendar year 1951 so as to
reflect November 1, 1951, as the effective
date of the increasc in tax. The ceiling rate
of 88 percent contained in the Senate amend-
ment is retained under the conference agree-
ment, and no increase in tax is provided
with respect to the alternative tax on capital
gains. Under the House bill no termination
date was provided for the increase in the .
taxes. The Senate amendment provided for
the termination of the increased rates on
January 1, 1954, and the conference agree-
ment retains the termination date.

Amendments Nos. 2 and 3: These amend-
ments are clerical. The Senate recedes.

Amendments Nos. 4 and 65: The House
bill provided for an increase in the normal
tax on corporations, in general, from 25 to
30 percent of normal tax net income, appli-
cable to taxable years beginning after De-
cember 31, 1950, The Senate provided for an
increase in the corporation normal tax from
25 to 27 percent and an increase in the cor-
poration surtax from 22 to 25 percent. Un-
der the Senate amendment, the increases in
normal tax and surtax were to be effective as
of April 1, 1851, and were to terminate on
December 31, 1953. Special rates were pro-
vided for the calendar year 1851 to reflect the
April 1 effective date. Under the conference
agreement on amendments 4 and 5, the nor-
mal tax is increased from 25 to 30 percent as
provided in the House bill with no increase
in the surtax. The increase in normal tax
is to be effective as of April 1, 1951, with a
normal tax rate of 2834 percent for the cal-
endar year 10561. The conference agreement
provides that the increase in normal tax is to
terminate of as March 31, 1954.

Amendment No. 6: The House bill amended
section 430 (a) (2) of the code (relating to
maximum excess profits tax) so as to in-
crease the percentage used under existing
law for computing the maximum excess
profits tax from 62 to 70 percent. The Sen-
ate amendment provided a new method for
computing the maximum excess profits tax
which, in general, was 16!, percent of the
excess profits net income for the calendar
year 1951 and was 17 percent of the excess
profits net income for taxable years begin-
ning after March 15, 1951. The 17 percent
figure of the Senate amendment was com-
parable to a 69 percent figure under the
method provided in the House bill. The
House recedes with an amendment which
adopts the Senate method of computing the
maximum tax but increases the 17 percent
figure to 18 percent (comparable to the
House bill 70 percent figure) for taxable
years beginning after March 31, 1851, Under
the conference agreement the maximum ex-
cess profits tax for the calendar year 1951 is
1714 percent of the excess profits net income
for such year.

Amendments Nos. 7, 8, and 9: Senate
amendments Nos, 7 and 8 amended section
207 (a) (tax on certain insurance com-
panies), 362 (b) (tax on regulated invest-
ment companies), section 421 (a) (tax on
business income of certain tax exempt or-
ganizations), and section 26 (relating to
credits for corporations) of the code to make
changes conforming to the action of the Sen-
ate with respect to the corporate normal and
surtax rate Increases. These amendments
also made other technical conforming
changes in the code. Senate amendment No.
9 struck out section 123 of the House bill
which provided for the allowance of only one



1951
surtax exemption and one minimum excess
profits credit to certain controlled groups of
corporations, The House recedes on amend-
ments Nos. 7 and 8 with conforming amend-
ments and an amendment adding a new sec-
tion 15 (c) to the code (relating to disallow-
ance of surtax exemptions and Liinimum ex-
cess profits credit) and the House recedes on
amendment No. 9.

The new subsection (c) of section 156 ap-
plies to the situation where a corporation,
on or after January 1, 1951, transfers prop-
erty (other than money) to one or more
corporations created for the purpose of ac-
quiring such property, or to one or more
corporations not actively engaged in business
at the time of such acquisition, if after such
transfer the transferor corporation or its
stockholders, or both, are in control of the
transferee during any part of a taxable year
of such transferee corporation. In such case
the transferee corporation shall not be al-
lowed either the $25,000 exemption from
surtax or the $25,000 minimum excess profits
credit unless it establishes by the clear pre-
ponderance of the evidence that the securing
of the $25,000 exemption or the $25,000 min-
imum excess profits credit, or both, was not
a major purpose of the transfer of the prop-
erty to it by the transferor. The term “con-
trol” is defined as the ownership of stock
possessing at least 80 percent of the total
combined voting power of all classes of stock
entitled to vote or at least 80 percent of the
total value of shares of all classes of stock
of the corporation. Under the amendment
the ownership of stock is to be determined in
accordance with the provisions of section
503, except that constructive ownership un-
der section 503 (a) (2) is to be determined
only with respect to the individual's spouse
and minor children. The Secretary, .to the
extent not inconsistent with the provisions
of the new subsection, is granted the same
authority as under section 128 (b) to allow
in whole or in part a surtax exemption or a
minimum excess profits credit which might
otherwise be disallowed under the subsection
or to apportion such exemption or credit
among the corporations involved. For ex-
ample: Corporation A transfers on January 1,
1852, all of its property to corporations B
and € in exchange for the entire stock of
such corporations. Immediately thereafter
corporation A is dissolved, its stockholders
becoming the stockholders of B and C. As-
suming that a major purpose for such trans-
fers is to secure additional surtax exemp-
tions and minimum excess profits credits,
the Secretary has the authority to allow
one such exemption and credit and to ap-
portion such exemption and credit between
corporations B and C. It is provided that
the subsection shall not be applicable to
any taxable year with respect to which
the tax imposed by subchapter D of chapter
1 (relating to the excess profits tax) is not
in effect. It is not intended that the new
subsection shall in any way delimit or abro-
gate any of the existing provisions of the
code (ineluding sec. 120), or any principle
established by judicial decision, which have
the effect of preventing the avoidance of in-
come or excess profits taxes.

Amendment No. 10: This amendment
strikes out all of section 124 of the House
bill relating to the computation of an al-
ternative capital -gains tax. The House
recedes.

Amendment No, 11: This amendment pro-
vides, in general, that corporations subject
to a tax imposed by chapter 1 of the code
for a taxable year ending after March 31,
1851, but prior to October 1, 1951, shall after
the date of the enactment of the bill and on
or before January 15, 1952, make a return
for such taxable year with respect to such
tax and such taxable year. The House re-
cedes,
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Amendment No. 12: This amendment,
which corresponds to section 125 of the
House bill, provides the effective date of part
II of title I. The House recedes.

Amendment No. 13: This amendment, re-
lating to the computation of tax by certain
fiscal year taxpayers, corresponds to subsec-
tion (a) of section 131 of the House bill
with such changes as are necessary to reflect
the normal tax and surtax rates and the
termination dates provided by the Senate
amendments. The House recedes with
amendments conforming to the conference
action with respect to the corporate income
tax rates.

Amendments Nos. 14, 15, 16, 17, 18, 19, 20,
and 21: These amendments are clerical
amendments., The House recedes.

Amendment No. 22: This amendment
strikes out part I of title II of the House bill
providing for th: withholding of tax at the
source on dividends, interest, and royalties.
The House recedes.

Amendment No. 23: This amendment,
which corresponds to part II of title II of
the House bill (relating to increase in with-
holding of tax at source on wages) amends
section 1622 (a) of the code by changing the
percentage rate of withholding from 18 per-
cent to 20 percent in the case of wages pald
on or after November 1, 1951, and before
January 1, 1954, It also amends section 1622
(c) (1), relating to wage-bracket withhold-
ing, to provide new tables which reflect the
increased tax rates. It also provides, as did
the House bill, for additional withholding of
tax on wages upon agreement by employer
and employee and provides that the amend-
ments made thereby shall be applicable only
with respect to wages pald on or after Novem-
ber 1, 1951. The House recedes.

Amendments Nos. 24, 25, 26, and 27: These
amendments are clerical and conforming
amendments. The House recedes.

Amendment No. 28: Section 301 of the
House bill amended section 12 (e¢) of the
code to provide for a head of a household
approximately one-half of the income-split-
ting benefits provided for a husband and
wife who file a jeint return. Under the Sen-
ate amendment the head of a household was
afforded approximately one-fourth of such
benefits. The House recedes with an amend-
ment conforming to the House action in af-
fording approximately one-half of such ben-
efits and making the necessary changes in
the surtax tables to conform to the confer-
ence action with respect to individual in-
come tax rates and effective date provisions.

Amendment No. 29: Under the House bill,

a taxpayer might qualify as a head of a
household by reason of such household con=-
stituting the principal place of abode of a
descendant of a stepson or stepdaughter of
the taxpayer. Under the Senate amendment,
such descendants are eliminated from the
category of persons in respect of whom the
taxpayer may qualify as head of a household.
The House recedes.
° Amendment No. 30: This amendment adds
subsection (b) to section 301 of the bill to
provide that in the case of a head of a house=-
hold who elects the benefits of section 51 (f)
(1) of the code (relating to tax computed by
collector in case of wage earners) the tax
shall be computed by the collector under
supplement T without regard to the taxpay-
er's status as head of a household. The
House recedes.

Amendment No. 31: This amendment
amends section 22 (b) (1) of the code (re-
lating to exclusion of life insurance proceeds
from gross income) to provide for a limited
exclusion for amounis paid by an employer
to the heneficiaries of an employee by reason
of the employee’s death. The House recedes.

Amendment No. 32: This amendment
amends sections 113 (a) (5) and (22) (b)
(2) of the code to provide that the basis of a
survivor’s interest in a joint and survivor
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annuity, the value of which is required to be
included in the estate of a decedent annui-
tant dying after December 31, 1950, shall be
considered to be acquired by “bequest, devise,
or inheritance” and that such basis (that is,
the value of such survivor's interest at the
time of the decedent’s death) shall he con-
sidered, for purposes of determining the
amount to be included in the income of the
survivor, to be the consideration paid for the
survivor’s annuity. The House recedes.

Amendment No. 33: This amendment
provides for the permanent enactment of
section 22 (b) (9) of the code, relating to
exclusion from gross income of income at-
tributable to the discharge.of certain in-
debtedness in the case of a corporation
which consents to reduction in basis of its
properties in an amount equal to the in-
come excluded, and extends for three years
the application of section 22 (b) (10), re-
lating to the exclusion of income of a railroad
corporation attributable to the discharge of
its indebtednes in a receivership proceed-
ing. The amendment is similar to H. R.
2416, which was passed by the House on April
12, 1851 (H. Rept. No. 311). The House
recedes.

Amendment No. 84: This amendment
makes certain changes in section 22 (b)
(13) of the Internal Revenue Code, relating
to the additional allowance for certain mem-
bers of the Armed Forces.

Section 22 (h) (13) of existing law ex-
cludes from gross income certain compensa-
tion received for active service in the Armed
Forces of the United States for any month
during any part of which the recipient served
in a combat zone after June 24, 1950, and
prior to January 1, 1952. This amendment
extends this latter date from January 1,
1852, to January 1, 1954.

This amendment also extends the exclu-
sion to certain compensation received for
active service in the Armed Forces of the
United States for any month during any
part of which the reciplent was hospitalized
at any place as a result of wounds, disease,
or injury incurred while serving in a com-
bat zone after June 24, 1950, and prior to
January 1, 1964, provided that during all
of such month there are combatant activi-
ties in some combat zone., The House re-
cedes.

Amendment No. 36: This amendment re-
vises section 22 (d) (6) (F) (iii) of the
code, which provision was added to section
22 (d) (6) by Public Law 910 (81st Cong.,
2d sess,), so as to vary the application of
the rule with respect to replacement of in-
voluntary liquidations of inventories in cer-
tain cases where such replacement is made
during taxable years ending after June 30,
1950, and prior to January 1, 1853. The
effect of the amendment would be to per-
mit the replacement of the World War II
involuntary liquidations during taxable years
ending after June 30, 1850, and prior to
January 1, 1853, without requiring that the
involuntary liquidations occurring during
such years be first replaced, thus enabling
the replacement of the World War II liquida-
tions to be made in time to permit them to
qualify for the benefits of section 22 (d) (6).
The House recedes.

Amendment No. 36: This amendment
amends section 23 (x) (relating to the de-
duction of medical expenses) by eliminat-
ing the 6 percent limitation with respect
to the deduction of medical, dental, etec.,
expenses pald during the taxzable year, not
compensated for by insurance or otherwise,
for the care of the taxpayer or his spouse
if either the taxpayer or his spouse attains
the age of 656 before the close of the taxable
year. The limitation with respect to the
maximum deduction allowable under section
23 (x) remains unchanged. The amendment
is eflective with respect to taxable years be-
ginning after December 31, 1950. The House
recedes.
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Amendment No. 87: This amendment
adds paragraph (7) to section 23 (aa) of the
Internal Revenue Code to provide, in gen-
eral, that an election to take or not to take
the standard deduction for any taxable year
may be changed after the time prescribed for
filing a return for such year. The House
recedes,

Amendment No. 88: This amendment is
clerical, The House recedes.

Amendment No. 39: Section 302 of the
House bill would add a new subparagraph
(D) to section 23 (a) (1) of the code pro-
viding, in general, that all expenditures pald
or incurred after December 31, 1850, in the
development of a mine or other natural de-
posit (other than an oil or gas well), to the
extent paid or incurred after the existence
of ores or minerals in commercially market-
able quantities has been disclosed, shall be
deducted ratably as the produced ores or
minerals benefited by such expenditures are
sold, Section 802 of the House bill also
amended section 113 (b) (1) by adding & new
subparagraph (J) thereto to provide for ad-
justment to the basls of the mine or deposif
for amounts allowed as a deduction under
new subparagraph (D) as added to section
23 (a) (1).

The Senate bill made technieal changes in
the House provisions and inserted the sub-
stance of subparagraph (D) as added to sec-
tion 23 (a) (1) by the House bill in a new
subsection (cc) to be added to section 23 of
the code. The Senate bill also added a pro-
vision to the new subsection (cc) which, in
general, would allow the taxpayer to elect to
deduct development expenditures either in
the taxable year paid or incurred or ratably
during the taxable years in which the pro-
duced ores or minerals benefited by such
expenditures are sold. The House recedes.

Amendments Nos. 40 and 41: These amend-
ments are clerical. The House recedes.

Amendment No. 42: This amendment
changes section 25 (b) (1) (D) of the code
to increase the gross income test of a depend-
ent from $500 to $600. The House recedes.

Amendment No. 43: This amendment adds
to section 26 (b) of the code a new para-
graph to provide for a dividends received
credit in the case of dividends received from
& forelgn corporation (other than a forelgn
personal holding company) subject to taxa-
tion under chapter 1 of the code which for
a stipulated uninterrupted period of time
has been engaged in trade or business with-
in the United States and has derived dur-
fng such period 50 percent or more of its
gross income from sources within the United
Btates,

The House recedes with an amendment
under which the dividends received credit
will be allowed with respect to dividends re-
celved from such a foreign corporation in
an amount equal to—

(A) 85 percent of the dividends received
out of its earnings or profits of the taxable
year (computed as of the close of the tax-
able year without diminution by reason of
any distributions made during the taxable
year) without regard to the amount of the
earnings or profits at the time the distribu=
tion was made, but such amount shall not
exceed an amount which bears the same
ratio to 856 percent of such dividends re-
ceived out of such earnings or profits as the
gross Income of such foreign corporation for
such taxable year from sources within the
United States bears to its gross income from
all sources for such taxable year, and

(B) 85 percent of the dividends received
out of that part of its earnings or profits

ed in clause (1) of the first sentence
of section 115 (a) accumulated after the be-
ginning of such uninterrupted perlod, but
such amount shall not exceed an amount
which bears the same ratlo to 85 percent of
such dividends received out of such accumu-
lated earnings or profits as the gross income
of such foreign corporation from .sources
within the United States for the portion of
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such uninterrupted period ending at the be-
ginning of the taxable year bears to its gross
income from all sources for such portion of
such uninterrupted period.

The determination of earnings or profits
distributed in any taxable year shall be made
in accordance with section 115 (b) of the
code.

The application of this amendment is
fllustrated by the following example: Cor-
poration A (a forelgn corporation filing its
return on a calendar year basis) whose stock
is 100 percent owned by Corporation B (a
domestic corporation filing its return on a
calendar-year basis) for the first time en-
gaged in trade or business in the United
States on January 1, 1940, and qualified un-
der this amendment for the entire period
beginning from that date and ending with
December 381, 1951, Corporation A had ac-
cumulated earnings or profits of 50,000, im-
mediately prior to January 1, 1940, and had
earnings or profits of $10,000 for each tax-
able year during the uninterrupted period
from Jan 1, 1940, through December
31, 1951, It derived for the period from Jan-
uary 1, 1940, through December 31, 1950, 80
percent of its gross income from sources
within the United States, and in 1951 de-
rived 95 percent of its gross income from
sources within the United States. During
the calendar years, 1940, 1941, 1942, 1943,
and 10944 corporation A distributed in each
year $15,000; during the calendar years 10845,
1946, 1047, 1048, 1049, and 1950 it distrib-
uted in each year $5,000; and during the
year 1951, $50,000. For 19561 a dividends-
received credit of £31,025 will be given cor-
poration B with respect to the $50,000 re-
celved from corporation A, computed as
follows:

(1) 88,075 which is $8,500 (85 percent of
the $10,000 of earnings or protits of the tax-
able year) multiplied by 95 percent (the por-
tion of the gross income of A corporation

derived during the taxable year from sources.

within the United States) plus

(2) $22,950 which is $25,500 (85 percent
of $30,000 (that part of the earnings and
profits accumulated after the beginning of
the uninterrupted period)) multiplied by
90 percent (the portion of the gross income
derived from sources within the United
States during that portion of the uninter-
rupted period ending at the beginning of the
taxable year).

If, in the foregoing example, corporation A
for the taxable year 1951 had incurred a
deficit of $10,000 (shown to have bheen in-
curred prior to December 31), and if it had
distributed $50,000 on December 31, 1851, the
dividends-received credit which corporation
B would receive would be 815,300, computed
by multiplying $17,000 (85 percent of §20,-
070 earnings or profits accumulated after the
beginning of the uninterrupted perlod) by
90 percent (the portion of the gross income
from United States sources during that part
of the uninterrupted period ending at the
beginning of the taxable year).

Amendment No. 44: This amendment
adds to section 51 of the code (relat-
ing to Individual returns) a new subsection
(g) providing for the filing of a joint return
by a taxpayer and his spouse for a taxable
year for which a joint return could have been
made under section 51 (b) even though the
time prescribed by law for filing the return
for such taxable year has expired. This pro-
vision is effective with respect to taxable
years beginning after December 31, 1850, The
House recedes. !

Amendment No. 45: This amendment adds
section 313 to the bill which relates to in-
come-tax treatment of mutual savings banks,
building and loan associations, and cooper-
ative banks, effective with respect to taxable
years beginning after December 81, 1951.
The House recedes with an amendment.

Bubsection (a) of section 313 as agreed to
in conference repeals section*101 (2) of the
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code (relating to exemption from tas of mu-
tual savings banks).

Subsection (b) amends section 101 (4) of
the code to repeal the exemption from tax
of bullding and loan assoclations and co-
operative banks, Credit unions without cap-
ital stock organized and operated for mutual
purposes and without profit will remain tax-
exempt under section 101 (4) of the code.

The amendment to section 101 (4) of the
code made by subsection (b) will also con-
tinue to exempt from tax corporations or
assoclations without capital stock organized
prior to September 1, 1951, and operated for
mutual purposes and without profit for the
purpose of providing reserve funds for, and
insurauce of, shares or deposits In (A) do-
mestie bullding and loan associations (as
defined in sec. 3797 (a) (19)), (B) co-
operative bunks without capital stock or-
ganized and operated for mutual purposes
and without profit, or (C) mutual savings
banks not having capital stock represented
by shares.

Subsection (¢) amends section 454 of the
code to add to the list of corporations exempt
from the excess profits tax any mutual sav-
ings bank not having capital stock repre-
sented by shares, any domestic bullding and
loan assoclation (as defined in sec, 83797 (a)
(19)), and any cooperative bank without
capital stock organized and operated for
mutual purposes and without profit.

Subsection (d) amends section 5 (h) of
the Home Owners Loan Act of 1933 (48 Stat.
132; 12 U. 8. C., sec. 1464 (h)), to remove the
language in such section exempting Federal .
savings and loan associations from
income tax, war-profits, and excess profits
taxes, in the case of taxable years beginning
after December 31, 1951. These associations
will not, of course, be subject to the excess
profits tax, by veason of the amendment
made by subsection (¢).

Subsection (e) amends section 23 (k) (1)
(relating to deduction from gross income of
bad debts) to provide rules with respect to a
reasonable sddition to a reserve for bad debts
in the case of a mutual savings bank not
having capital stock represented by shares,
a domestic building and loan association, and
a cooperative bank without capital stock
organized and operated for mutual purposes
and without profit. Where 12 percent of the
total deposits or withdrawable accounts of
the institution’s depositors at the close of
the taxable year exceeds the sum of its sur-
plus, undivided profits and reserves at the
beginning of the taxable year it may take a
deduction for a reasonable addition to a
reserve for bad debis for such year in any
amount determined by it to be a reasonable
addition for such year, except that such
amount shall not be greater than the lesser
of (A) the amount of its pet income for
such year computed without regard to this
provision, or (B) the amount by which such
12 percent of its total deposits exceeds its
surplus, undivided profits, and reserves at
the beginning of such year. Where the sum
of the institution’s surplus, undivided prof-
its, and reserves at the beginning of the tax-
able year equals or exceeds 12 percent of its
total deposits or withdrawable accounts at
the close of such year, any deduction for such
year for a reasonable addition to a reserve for
bad debts will be determined under the gen-
eral provisions of section 23 (k) (1). In de-
termining a deduction for a reasonable addi-
tion to a reserve for bad debts, and in deter-
mining the sum of the surplus, undivided
profits, and reserves, there will be taken into
account surplus, undivided profits, and bad
debt reserves accumulated prior to the close
of December 31, 1951 (1. e., during the period
for which the institution was not subject to
taxation).

Subsection (f) amends section 23 (r) (re-
lating to the deduction from gross income of
certain dividends paid by bankinz corpora-
tions) to provide that in the case of mutual
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savings banks, cooperative banks, and do-
mestic building and loan associations (for
definition of domestic building and loan asso-
ciations, see section 3797 (a) (19) as added
by section 313 (1) of the bill), there shall be
allowed as deductions in computing net in-
come any amounts paid to, or credited to the
accounts of, depositors or holders of accounts
as dividends on their deposits or withdraw-
able accounts, if such amounts may be with-
drawn on demand subject only to customary
notice of intention to withdraw. For exam-
ple, if an Institution has the right to receive
30 days' notice prior to the withdrawal of a
deposit or of any amounts paid or credited to
the account thereof, the amounts credited
will nevertheless be consldered as withdraw-
able on demand subject only to customary
notice of intention to withdraw.

Subsection (g) amends section 23 of the
code (relating to deductions from gross in-
come) to provide a deduction for repayment
of certain loans by a mutual savings bank
not having capital stock represented by
shares, a domestic building and loan asso-
ciation (as defined in section 3797 (a) (19)
of the ccde) or a cooperative bank without
capital stock organized and operated for mu-
tual purposes and without profit. It pro-
vides that amounts pald by the taxpayer
during the taxable year in repayment of
loans made prior to September 1, 1951, by
the United States or any agency or instru-
mentality thereof which is wholly owned by
the United States, or by a mutual fund es-
tablished under the authority of the laws of
any State, shall be allowed as a deduction in
computing net income of the taxpayer. An
example for this purpose of an agency or in-
strumentality wholly owned by the United
States would be the Reconstruction Finance
Corporation.

Subsection (h) amends section 104 (a) of
the code (defining the term *bank”) to in=-
clude, within the definition of bank, a do=
mestic building and loan assoclation.

Subsection (1) amends section 3797 (a)
of the code (relating to definitions for the
purpose of the Internal Revenue Code) to
define the term “domestic building and loan
assoclation” to mean a domestic building
and loan assoclation, a domestic savings and
loan association, and a Federal savings and
loan association, substantially all the busi-
ness of which is confined to making loans
to members. This amendment is of a clarify-
ing nature and is not intended to change
the existing meaning of a domestic bullding
and loan association.

Subsection (J) provides that the amend-
ments made by the section shall be applicable
only with respect to taxable years beginning
after December 31, 1951.

Amendment No. 46: This amendment in
general amends section 101 (12) of the code
to subject tax-exempt cooperatives to nor-
mal tax and surtax on earnings not defi-
nitely allocated to the accounts of patrons.

The House recedes with an amendment
making a clerical change, and with the fol-
lowing additional amendments. First, it is
provided that amounts allocated to patrons
with respect to income not derived from
patronage, if made after the close of the
taxable year and on or before the fifteenth
day of the ninth following month, shall be
considered as made during the taxable year
to the extent such allocations are attribut-
able to income derived before the close of
the taxable year. Second, it is made clear
that in taking into account patronage divi-
dends to patrons with respect to their pa-
tronage in computing the net income of the
cooperative, it is immaterial whether such
dividends relate to patronage of the taxable
year ot the cooperative or to patronage of
preceding taxable years. Third, the provision
of the Senate amendment relating to with-
holding on patronage dividends in the event
withholding is required on corporate divi-
dends is stricken from the bill.
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Under the'conference agreement, patronage
dividends allucated by a cooperative to its
patrons will not re treated as taxable income
to the cooperative.

Amendment No. 47: This amendment,
which adds a new subparagraph (D) to sec-
tion 102 (d) (1) of the Internal Revenue
Code, provides that the excess of the net
long-term capital gain for the taxable year
over the net short-term capital loss for such
year, less the taxes imposed by chapter 1 of
the code attributable to such excess, shall be
deducted from the net income in computing
section 102 net income. However, the fact
that such excess is not to be taken into ac-
count in the tax basis on which the penalty
tax under section 102 is imposed will not
prevent capital gains from being taken into
consideration in determining whether earn-
ings or profits of a corporation have been
permitted to accumulate beyond the reason-
able needs of the business. The House re-
cedes.

Amendment No. 48: This amendment
amends section 112 (b) (7) of the code (re-
lating to election as to recognition of gain in
certain corporate liguidations), so as to make
it applicable to cases in which the ligquida-
tion is pursuant to a plan adopted after De-
cember 31, 1850, and the transfer of all the
property under the liquidation occurs within
one calendar month in 1951 or 1852. The
House recedes.

Amendment No. 49: This amendment
amends sections 112 (b) and 113 (a) of the
code to provide for the nonrecognition of
gain in certain cases, where, pursuant to a
plan of reorganization, a shareholder of a
corporation which is a party to the reorgani-
zation receives stock (other than preferred
stock) in another corporation which is a
party to the reorganization without the sur-
render by such shareholder of stock. This
amendment is applicable with respect to tax-
able years ending after the date of the enact-
ment of this act, but applies only with re-
spect to distribution of stock made after such
date. The House recedes.

Amendment No. 50: This is a clerical
amendment. The House recedes.

Amendment No. 51: Section 303 of the
House bill provides in general, that any gain
from & sale of property used by the taxpayer
as his principal residence will not be rec-
ognized if the taxpayer within a period be-
ginning 1 year prior to the date of such sale
and ending 1 year after such date purchases
property and uses it as his principal resi-
dence except to the extent that the taxpay-
er’'s selling price of the old residence exceeds
his cost of purchasing the new residence.
The Senate amendment provides that, where
the taxpayer is constructing the new resi-
dence, such period shall include 18, rather
than 12, months after such sale. If the tax-
payer commenced construction of the new
residence more than 1 year prior to the date
of the sale of the old residence, in determin-
ing the taxpayer's cost of bullding the new
residence there will be included only so much
of the cost as is attributable to the construc-
tion made during the period beginning 1
year prior to the date of the sale of the old
residence and ending 18 months after such
date. The House recedes.

Amendment No. 52: This is a clerical
amendment. The House recedes.

Amendment No. 53: The House bill grant-
ed a percentage depletion allowance at the
rate of 5 percent in the case of deposits of
asbestos, sand, gravel, stone (including pum-
ice, scorla, and slate), brick clay, tile clay,
shale, oyster shell, clam shell, granite, and
marble. The Senate amendment granted
percentage depletion in the case of asbestos
at the rate of 10 percent and added to the
above list sodium chloride and, if produced
from brine wells, caleium chloride, magne-
sium chloride, potassium chloride, and bro-
mine. The Senate amendment removed slate
from the parenthetical clause following stone
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and included it as a separate item in this
b-percent category. The House bill increased
the 5-percent rate of percentage depletion
now allowed for coal to 10 percent. The Sen-
ate amendment followed this treatment in
the case of coal and Included in this new 10-
percent category those minerals which the
House bill would have allowed percentage de-
pletion at a rate of 15 percent. These min-
erals are borax, fuller's earth, tripoli, refrac-
tory and fire clay, quartzite, perlite, diatoma-
ceous earth, metallurgical grade limestone,
and chemical grade limestone. The Senate
amendment also added wollastonite, magne-
site, dolomite, brucite, and calcium and mag-
nesium carbonates to this 10-percent list,
and added aplite and garnet to the list now
allowed percentage depletion at the 15-per-
cent rate,

The bill, as passed by both the House and
Senate, made technical amendments to sec-
tion 114 (b) (4) (A) which do not alter its
substance. The House bill changed the par-
enthetical clause, stating that thenardite
produced from brines or mixtures of brine
would be allowed percentage depletion, to
state that thenardite, including thenardite
from brines or mixtures of brine, would be
permitted such allowance. The Senate
amendment achieved the same effect by
striking the parenthetical clause.

The amendments made by both Houses are
applicable only with respect to taxable years
beginning after December 31,- 1950.

The House recedes with an amendment
which restores borax, fuller's earth, tripoli,
refractory and fire clag, quartzite, diatoma-
ceous earth, metallurgical grade limestone,
and chemical grade limestone to the 15-per-
cent category in which they appeared in the
House bill and which removes potassium
chloride from the list of minerals to which
the Senate bill granted the percentage de-
pletion allowance at the 5-percent rate. Po-
tassium chloride is entitled, under existing
law, to percentage depletion allowance at 15
percent. Under the conference agreement
calclum carbonates are granted an allow-
ance of 10 percent, while marble, which is
a calcium carbonate, receives 5 percent. It
is intended, in any case where a mineral is
specifically provided for at a stated rate of
percentage allowance, that the specific pro-
vision will govern over the allowance pro-
vided (whether higher or lower) for a more
general classification.

It is the intention, in including stone in
the 5 percent percentage depletion category,
to limit such term to its commonly under-
stood meaning. This depletion would be al-
lowed in the case of common stone which is
crushed for use in building roads but would
not be allowed in the case of precious stones
such as diamonds.

Amendment No. 54: Section 115 (g) (3)
of the Internal Revenue Code provides in
substance that section 115 (g) (1), relating
to the treatment as dividends of amounts
distributed in redemption of stock, shall be
inapplicable where the redemption is of stock
the value of which is included in determin-
ing the value of the gross estate of a decedent
provided, among other limitations, that the
value of the stock in such corporation com-
prises more than 50 percent of the value of
the net estate of the decedent. Under the
Senr te amendment, the 50-percent limita-
tion would be reduced to 25 percent. The
House recedes with an amendment under
which the value of the stock of the corpora-
tion must comprise more than 35 percent
of the value of the gross estate of the de-
cedent. The amendment would be applica-
ble with respect to distributions in redemp-
tions made after the date of enactment cf
the act.

Amendment No. 6556: This amendment
amends section 116 (a) of the Internal
Revenue Code so as to apply the exemption
of earned income received from sources with-
out the United States to (1) an individual
citizen of the United States who has been
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a bona fide resident of a foreign country or
countries for an uninterrupted period which
includes an entire taxable year or (2) an
individual citizen of the United States who
during any period of 18 consecutive months
is physically present in a foreign country or
countries for a total of at least 510 full days
in such period. Amounts paid by the
United States or any agency thereof do not
come within the provision of this amend-
ment. The amendment further amends the
Internal Revenue Code to adapt the provi-
sions respecting collection of income tax at
source on wages to the substantive changes
made to section 116 (a) of the code, and to
eliminate withholding of Federal income tax
with respect to wages which are required by
law of any foreign country to be withheld
upon for income taxes of such foreign coun-
try. The House recedes with a clerical
amendment.

Amendments Nos. 56, 57, and 58: These are
clerical amendments. The House recedes.

Amendment No. 59: This is a technical
amendment conforming to the conference
agreement on Senate Amendment No. 1. The
House recedes.

Amendments Nos. 60, 61, and 62: These are
clerical amendments. The House recedes.

Amendment No. 63: This amendment pro-
vides rules for the application of section 117
(J) in cases where land bearing an unbar-
vested crop is sold. The provision applies
in cases where the land has been held for
more than 6 months. The period that the
crop has been on the land is immaterial.
The House recedes.

Amendment No. 64: The House bill con-
tained a provision which, effective for tax-
able years after 18950, amended section 117
(§) (1) of the code to provide that the
term * used in the trade or busi-
ness” includes livestock held by the tax-
payer for draft, breeding, or dairy purposes
for 12 months or more. The Senate amend-
ment restates this provision to provide that
the term “property used In the trade or
business” includes livestock, regardless of
age, held by the taxpayer for draft, breeding,
or dairy purposes, and held by him for 12
months or more from the date of acquisition.
The Senate amendment also provided that
the term does not include poultry except that
the term does include turkeys regardless of
age, held by the taxpayer for breeding pur-
poses, and held by him for 12 months or
more from the date of acquisition. The Sen-
ate amendment also included rules respect-
ing effective date. The House recedes with
an amendment striking out the reference to
turkeys. This provision of the bill is not in-
tended to change the present application of
sectlon 117 (j) of the code to race horses In
any situation in which such race horses fall
within the term *“property used in the trade
or business.”

Amendments Nos. 85 through 72: Section
307 of the House bill (which corresponds to
section 325 of the Senate bill) extended capi-
tal gains treatment to certain coal royalties,
The Senate amendments added certain addi-
tional rules and conforming amendments to
other sections of the code. The House re-
cedes on amendments Nos. 65, 66, 638, 69, 70,
71, and 72, and recedes on amendment No.
67 with an amendment striking out a refer-
ence to timber,

Amendment No. 73: This is a clerical
amendment. The House recedes.

Amendment No. 74: The House bill pro-
vided that the amendments relating to col-
lapsible corporations shall be applicable to
taxable years g after December 31,
1950. This amendment limits the effective
date to taxable years ending after August 31,
1851, and limits the application of the
amendment to gains realized after such date.
The House recedes.

Amendment No. 75: This is a clerical
amendment. The House recedes.
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Amendment No. 76: Section 309 of the
House bill added a new subsection (n) to
section 117 of the code to provide rules for
the treatment of capital gains and ordinary
losses by a dealer in securities in order to
prevent the dealer from obtaining the most
beneficial tax result by a shift in securities
from one account to another or by insuffi-
clent identification of securities alleged to
be w'ihin a particular account. TUnder the
amendment the provislons of section 117 (n)
are made inapplicable to the extent that
these provisions are inconsistent with the
provisions of section 117 (i) relating to bond,
etc., losses of banks. The House recedes.

Amendment No. 77: This amendment

+ strikes cut section 310 of the House bill,

The House recedes with an amendment
which adds a new subsection (o) to section
117 of the Internal Revenue Code so as to
provide that in the case of a sale or exchange,
directly or indirectly, of depreciable prop-
erty (1) between husband and wife, or (2)
between an individual and a corporation in
which he, his spouse, and his minor chil-
dren an . minor grandchildren own more
than 80 percent of the value of the cut-
standing stock, any gain recognized to the
transferor shall be considered ordinary in-
come and not capital gain. The transfer
of the property can be from the corpora=-
tion to the stockholder or from the stock=-
holder to the corporation. The property
transferred must be property which in the
hands of the transferee is property of a
ckaracter which is subject to the a'low-
ance for deprecilation provided in section 23
(1) of the code. This amendment shall be
applicable only with respect to sales or ex-
changes made after May 3, 1951.
Amendment No. 78: This amendment adds
& new subsection to section 117 of the
code, to provide that certain payments re-
ceived by an employee after the termination
of his employment, which under existing
law are taxable as ordinary incomme, shall be
treated as gains from the sale or exchange of
a capital asset held for more than 6 months.
The House recedes with clerical amendments.
Amendment No. 79: This amendment, for
which there is no corresponding provision
in the House bill, amends section 122 (b) (2)

(relating to the amount of net operating

loss carry-overs) to provide for a 4-year
carry-over of 1948 and 1949 mnet operating
losses by both corporate and noncorporate
taxpayers, and for a 4-year carry-over of 1946
and 1947 net operating losses by certain new
corporations. The amendments to section
122 (b) (2) are made applicable in comput-
ing the net operating-loss deduction for tax-
able years beginning after December 31,
1948. The House recedes with an amend-
ment which eliminates the provisions of the
Senate amendment for the carry-over of
1946 and 1947 net operating losses by new
corporations and reduces from four to three
the number of years to which 1948 and 1949
net operating losses may be carried forward
by all taxpayers.

Amendment No. 80: This amendment
amends subsection (d) of section 130A, re-
lating to definition of the term “restricted
stock option,” to provide that if the grant
of an option is subject to stockholder ap-
proval, the date of the grant. of the option
thall be determined as if the option had not
been subject to stockholder approval.

The amendment is made effective as if it
had been enacted as a part of section 218 of
the Revenue Act of 1950. The House recedes
with a clerical amendment.

Amendment No. 81: This amendment adds
to the bill a new section 331 pursuant to the
provisions of which (1) a domestic corpora=-
tion which owns at least 10 percent of the
voting stock of a foreign corporation from
which it receives dividends in a taxable year
will, for purpose of computing the foreign
tax credit of such domestic corporation, be
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deemed to have paid a proportion of certain
foreign taxes pald, or deemed to be paid, by
such foreign corporation, and (2) such for-
elgn corporation will, for the purpose of the
above computation, be deemed to have pald
& proportion of certain forelgn taxes paid by
any other foreign corporation from which it
recelves dividends in a taxable year, if the
former foreign corporation owns a majority
of the voting stock of the latter foreign cor-
poration. The House recedes with a clerical
amendment and an amendment pursuant to
which (2) above will be operative if the for-
mer foreign corporation owns 50 percent or
more of the voting stock of the latter foreign
corporation.

Amendment No. 82: This amendment
amends section 147 of the code to give to
the Secretary the authority to require in-
formation returns reporting payments of in-
terest, regardless of amount. Under existing
law, except in the case of certain payments,
information returns may not be required
from persons making payment of interest
unless the payment is $600 or more. The
House recedes with a clerical amendment.

Amendment No. 83: This amendment adds
a new section 154 to supplement D of chap-
ter 1 of the code, relating to returns and
payment of taxes.

Such section 154 provides that, where any
individual dies after June 24, 1951, and prior
to January 1, 1954, while in active service
as & member of the Armed Forces of the
United States, if his death occurred while
serving in a combat zone, as determined un-
der section 22 (b) (18) of the code, or at
any place as a result of wounds, disease, or
injury incurred while so serving, (1) the tax
imposed by chapter 1 of the code will not
apply with respect to the taxable year in
which falls the date of his death, or with re-
spect to any prior taxable year which ended
on or after the first day he was so serving in
a combat zone after June 24, 1950, and (2)
the tax (including interest, additions to the
tax, and additional amounts) imposed by
chapter 1 of the code and under the cor-
responding title of each prior revenue law _
for all taxable years preceding those specified
in (1) above, which is unpaid at the date of
his death shall not be assessed, and if as-
sessed the assessment shall be abated, and
if collected shall be credited or refunded as
an overpayment. The House recedes with a
clerical amendment,

Amendment No. 84: This amendment
amends section 165 (b) of the code, relating
to distributions to an employee by a trust
which qualifies for exemption under section
166 (a).

Under section 165 (b), amounts distributed
or made available to an employee by such a
trust (in excess of the employee's contribu-
tions) are taxed to the employee only in the
years in which distributed or made available
and, if the total distributions are paid to the
employee in one taxable year on account of
the employee's separation from the service,
the amount of the distribution (to the ex-
tent exceeding the employee’s contribution)
is taxed at capital gain rates (as from sale
or exchange of a capital asset held for more
than 6 months).

Under the amendment, where such a total
distribution occurs in 1 taxable year, and
consists in whole or in part of securities of
the employer corporation, that part of the
excess (of the amounts distributed over the
amount of the employee’s contributions) as
consists of net unrealized appreciation at-
tributable to that part of the total distribu-
tions made In securities of such employer
corporation shall be excluded from income
in the year of distribution, and shall be sub-
Ject to tax only when the securities are sold
(or otherwise disposed of in a taxable trans-
action). The amount of the net unrealized
appreciation which is excluded shall in the
hands of the reciplent not be included in
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the basis of the stock or other securities dis-
tributed.

The House recedes with an amendment
providing that the proposed treatment is
also to apply to securities issued by a par-
ent or subsidiary corporation of the em-
ployer corporation.

Amendment No. 85: Under section 311 of
the House bill, the special rule for 1949 and
1950, set forth in section 202 (b) (2) of the
code for use in determining the reserve and
other policy liability credit of life insurance
companies, would have been extended to ap-
Pply to taxable years beginning in 1951. Under
this amendment there is substituted for this
provision a system for taxing such companies,
but only for taxable years beginning in 1961,
which is different from that contained in
present laws Under this system, in lieu of
allowing life insurance companies an adjust-
ment of their normal tax net income and of
their corporation surtax net income, by
means of the reserve and other policy liability
credit, for purposes of a tax Imposed at the
regular corporate rates, a low-rate tax is im-
posed on the normal tax net income of such
companies without allowance of any such
credit. Under the Senate amendment there
is imposed for 1951 a tax equal to 334 percent
of the first $200,000 of the 1951 adjusted
normal tax net income of such companies
and 6% percent of the amount in excess
therecf, The House recedes with a clerical
amendment.

Amendment No., 86: This is a clerical
amendment. The House recedes with a
clerical amendment.

Amendment No. 87: This amendment
makes technical and clarifying changes in
the section of the House bill providing for
tax treatment under supplement @ of chap-
ter 1 of the code of certain registered manage-
ment investment companies certified by the
Becurities and Exchange Commission as prin-
cipally engaged in furnishing capital to cor-
porations principally engaged in development
or exploitation of inventions, technological
improvements, new processes, or products not
previously generally available. The House
recedes,

Amendment No. 88: This amendment for
which there is no corresponding provision
in the House bill, makes a minor change

in the definition of “system group” con-.

tained in section 873 (d) of the Internal
Revenue Code, Under this amendment,
in determining whether one or more of
the corporations in “a utility system owns
the required 90 percent of each class of
the stock of another corporation in the
same system, there is disregarded not only
stock which is preferred to both dividends
and assets, which type of stock may be dis-
regarded for this purpose under present law,
but also stock which is limited and preferred
as to dividends but which is not preferred as
to assets, provided that the total value of
such stock is less than 1 percent of the aggre-
gate value of all classes of stock which are
not preferred as to both dividends and assets.
This amendment is applicable to all taxable
years affected by exchanges and distributions
made after December 31, 1847. The House
recedes with a clerical amendment.

Amendment No, 89: This amendment sub-
jects governmental colleges and universities,
and corporations wholly owned by such col-
leges or universities, to the supplement U tax
on their unrelated business net income, effec-
tive for taxable years beginning after Decem=
ber 31, 1951. The House recedes with a
clerical amendment,

Amendment No. 90: This is a clerical
amendment. The House recedes with a
clerical amendment.

Amendment No. 91: This amendment pro-
vides for retroactive application to taxzable
years beginning after December 31, 1838, and
before January 1, 1951, of the provisions
added by the bill to the Internal Revenue
Code with respect to the treatment of family
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partnerships for income tax purposes, which
provisions are applicable generally to tax-
able years beginning after December 31, 1950,
The House recedes with an amendment re-
vising the effective date provision to provide
that the amendments made by the bill with
respect to family partnerships shall be appli-
cable only with respect to taxable years be-
ginning after December 31, 1950, and to
provide rules for cases where the taxable year
of the partner differs from that of the part-
nership.

In applying the proposed treatment of
family partnerships to taxable years begin-
ning after December 31, 1950, where the tax-
able year of a partnership begins in 1950 and
ends within or with, as to all the family part-
ners, taxable years which begin in 1951, the
proposed treatment shall apply to all dis-
tributive shares derived by the family part-
ners from the taxable year of the partnership
beginning in 1950; however, where a tax-
able year of the partnership ending in 1951
(whether beginning in 1950 or 1851) ends
within or with a taxable year of a family
partner which began in 1950, the proposed
treatment is not applicable to any of the
distributive shares of income derived by the
family partners from such taxable year of
the partnership.

Amendment No. 92: This amendment, for
which there is no corresponding provision in
the bill as it passed the House, amends sec~
tion 127 of the code to provide an alternative
treatment of war loss recoveries, applicable
at the election of the taxpayer. Under
the amendment the amount of the re-
covery, to the extent that it does not
exceed the allowable deductions in prior
taxable years on account of the destruc-
tion or seizure of property in respect of
which the recovery is received, is excluded
from gross income for the taxable year in
which the recovery is received. In lieu of
including such amount in gross income for
the taxable year of the recovery, there is
to be added to the tax imposed by chapter
1 for such taxable year the total increase in
the tax under chapter 1 and chapter 2 for
all taxable years which wonld result by de-
creasing, in an amount equal to such part of
the rcovery so excluded, deductions allow-
able in prior taxable years with respect to the
destruction or seizure of the property. To
the extent that the amount of the recovery
exceeds the allowable deductions in prior
taxable years on account of the destruction
or seizure of the property, such amount is
treated for the taxable year of the recovery
as gain on the involuntary conversion of
property and is recognized or nonrecognized
as provided in section 112 (f). This amend-
ment also provides a new rule for the de-
termination of the unadjusted basis of prop-
erty where the alternative treatment of the
recovery is applicable pursuant to election
made by the taxpayer. The House recedes
with amendments which revise section 127
(¢) (3) (A) and (5), and make minor
changes in the phrasing of section 127 (c)
(3) (B) and (C) and section 127 (d) (2).
The effective date of the amendment is also
changed so that it will be applicable to tax-
able years beginning after December 31, 1941,

Section 127 (¢) (3) (A), relating to the
definition of "amount of recovery” for the
purposes of the new alternative treatment
is revised under the conference agreement so
that in the case of recovery of the same
property or interest considered under
section 127 (a) as destroyed or seized, such
property or interest may be included in
the amount of recovery at its failr market
value, determined as of the date of recov-
ery or at the option of the taxpayer at the
aijusted basis (for determining loss) of such
property or interest in the hands of the tax-
payer on the date of the loss. Subparagraph
(A) 1s also revised to provide that for the
purposes of section 127 (¢} (3) (B) and (C)
(but not section 127 (d) (2)) the amount of
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recovery shall be reduced by the amount of
the obligations or labilities with respect to
the property recovered, if the taxpayer for
any previous taxable year chose under sec-
tion 127 (b) (2) to treat such obligations or
liabilities as discha:ged or satisfled out of
such property, and such obligations or li-
abilities were not so discharged or satisfied
prior to the date of the recovery.

These two new rules incorporated into sec-
tion 127 (c) (3) (A) may be illustrated by
the following examples:

Example (1): The taxpayer on December
11, 1941, owned Blackacre, a property located
in Germany. The adjusted basis of such
property in the hands of the taxpayer on
such date was $1,000,000. Under section 127
(a) such property was deemed destroyed or
seized In the year 1941 and the taxpayer's
loss of $1,000,000 was an allowable deduc-
tion for such year whether or not the tax-
payer claimed such deduction. A recovery
with respect to such loss is required to be
taken into account under sectlon 127 (c).
Assume that in 1946 the taxpayer recovered
this property and that on the date of re-
covery it had a falr market value of $500,000.
If the taxpayer elects to proceed under the
provisions of section 127 (¢) (3), he has an
option to include in the amount of the re-
covery respecting this property either the
fair market value on the date of the recovery
(8500,000) or an amount equal to the ad-
Jjusted basis of the property as of the date of
the loss ($1,000,000). Assuming the taxpayer
had no previous recovery with respect to this
property, its unadjusted basis under section
127 (d) (2) for the period subsequent to re-
covery would be $500,000 or $1,000,000 de-
pending upon whether the taxpayer chose to
include the property in the amount of re-
covery in 1946 at its fair market value on
the date of the recovery or its adjusted basis
as of the date of loss. If the taxpayer chooses
to treat $1,000,000 (the adjusted basis of the
property on the date of the loss in 1941) as
the amount of the recovery, there would be
added to the tax for 1946 the total increase
in the tax which would result by decreasing
from $1,000,000 to zerc the amount of the
deduction allowable in 1941 on account of
the destruction or seizure of Blackacre. If
the taxpayer chooses to treat only 500,000
(fair mari:et value on date of recovery) as the
amount of the recovery, there would be add-
ed to the tax for 1946 the amount of the to-
tal increase in tax resulting from decreasing
to $500,000 the amount of the deduction al-
lowable in 1841, If the 1,000,000 allowable
as a deduction in 1941 did not result in any
tax benefit, then there would be nothing to
be added to the tax for 1946, whether the
taxpayer chooses the amount of the recovery
as 8500,000 or as $1,000,000.,

Example (2): The taxpayer on December
11, 1941, owned an industrial plant in Ger-
many. The adjusted basis of such property
in the hands of the taxpayer on such date
was $5,000,000. The property on such date
was subject to a mortgage of #£3,000,000.
Under the provisions of section 127 (b) (2)
the taxpayer chose to treat the mortgage as
discharged or satisfied out of the property.
Assume that in 1946 the taxpayer recovered
this property and that on -the date of re-
covery It had a failr market value of $5,000,-
000, and is still subject to the mortgage of
$3,000,000. If the taxpayer elects to have the
provisions of section 127 (¢) (3) apply, the
amount of the recovery respecting this prop-
erty for the purposes of subparagraph (B)
is considered to be $2,000,000. Since this
amount is equal to the allowable deduction
in 1941 under section 127 (b), all of such
amount is excluded from gross income in
1946; however, there is to be added to the in-
come tax for such year the total increase in.
the tax under chapter 1 and chapter 2 for all
taxable years which would result from elim=-
inating the allowable deduction of $2,000,-
000 in 1941. For the purposes of paragraph
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(C) the amount of recovery is likewise con=-
sidered to be $2,000,000, so that there is no
amount to he treated for 1946 as gain from
the involuntary conversion of the property.
However, this rule which reduces the amount
of the recovery on account of liabilities and
obligations is not applicable in applying the
provisions of section 127 (d) (2). Under
that section the amount of the recovery in
respect of the property is $5,000,000, and
gince there was no amount considered as
gain upon involuntary conversion of the
property in 1946, such amount is not reduced
and the basis of the property is $5,000,000.

Under the conference agreement, as un-
der exis’‘ng law and the Senate amendment,
property considered as destroyed or seized
under section 127 (a) of the code is consid-
ered as not being in existence from the date
of the loss to the date of its recovery. Thus,
depreciation on the recovered property is
not allowable for the period between the
date of the loss and the date of the
recovery.

Section 127 (¢) (5), relating to the elec-
tion by the taxpayer to have the provisions
of section 127 (c¢) (3) apply to war loss re-
coveries, has been revised under the con-
ference agreement to provide that if the
taxpayer elects to have the provisions of
paragraph (3) applicable in any taxable year
in which he recovers any money or property
in respect of property considered under sec-
tion 127 (a) as destroyed or seized, the pro-
visions of paragraph (3) shall be applicable
to all taxable years of the taxpayer beginning
after December 31, 1941. Such election once
made is irrevocable. The election by the tax-
payer is to be made in such manner and at
such time as the Secretary may by regula-
tions prescribe. However, no election may be
made after December 31, 1952, by the tax-
payer unless ne receives war loss recoveries
during a taxable year ending after the date
of enactment of the Revenue Act of 1951.

If under an election made by the taxpayer
the provisions of section 127 (¢) (3) are ap-
plicable to any taxable year, the period of
limitations provided in sections 275 and 276
of the code for the assessment and collection
of (1) the amount to be added to the tax for
such taxable year under section 127 (c¢) (3),
and (2) any deficlency for such taxable year
or for any other taxable year to the extent
attributable to the basis of the recovered
property being determined under section 127
(d) (2), shall not expire prior to the expira-
tion of ‘2 years following the date of the
making of such election. Any amount and
any deficiency specified in clauses (1) and
(2) of the preceding sentence may be as-
sessed at any time prior to the expiration of
such 2-year period, notwithstanding any law
or rule of law which would otherwise prevent
such assessment and collection.

Paragraph (5) further provides that if sec-
tion 127 (c) (3) is applicable to any taxahle
year pursuant to the taxpayer’s election, and
credit or refund of any overpayment result-
ing from the application of section 127 (c)
(3) to such taxable year is prevented on the
date of the making of such election, or with-
in 1 year from such date, by any law or rule
of law (other sec. 3761 of the Internal Reve-
nue Code, relating to compromises), credit
or refund of such overpayment may never-
theless be made or allowed if claim therefor
is filed within 1 year from such date.

Paragraph (5) further provides that in the
case of any taxable year ending before the
date of the making by the taxpayer of an
election, no interest shall be paid upon any
overpayment resulting from the application
of the provisions of section 127 (c) (8) to
such year, and no interest shall be assessed
or collected with respect to any amount or
any deficiency specified in clauses (1) and
(2) above, for any period prior to the expira-
tion of 6 months following the date of the
making of such election by the taxpayer.
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Amendment No.'93: This amendment adds
a new subsection (ff) to section 23 of the
code (relating to deductions from gross in-
come), providing that expenditures pald or
incurred during the taxable year for the
purpose of ascertaining the existence, loca-
tion, extent, or quality of any deposit of ore
or other mineral, and paid or incurred prior
to the beginning of the development stage
of the mine or deposit, may be deducted in
computing net income for the taxable year,
except to the extent that such expenditures
exceed $75,000. The subsection further pro-
vides that the taxpayer may elect to treat
as deferred expense any portion of such de-
ductible amount, in which event such de-
ferred portion shall be deductible on a ratable
basis as the units of produced ores or min-
erals discovered or explored by reason of
such expenditures are sold. No deduction
may be taken under this new subsection if
in any four preceding years (not necessarily
consecutive years) the taxpayer, or any in-
dividual or corporation (who has transferred
to the taxpayer any mineral or ore property
under circumstances which make the pro-
visions of pars. (7), (8), (11), (13), (15),
(17), (20), or (22) of section 113 (a) of the
code applicable to such transfer), has taken
a deduction, or elected to treat exploration
expenditures as deferred expense, under the
new subsection. The House recedes with a
clerical amendment.

Amendment No. 84: This amendment
would have added a new subsection (n) to
sectlon 115 of the code to provide a special
rule for the treatment of gain upon the
complete liquidation of a corporation where
the distribution in ligquidation included
stock in another corporation to which un-
improved real estate had been transferred in
anticipation of such liquidation. The Sen-
ate recedes.

Amendment No. 85: This amendment adds
paragraph (20) to section 3797 of the code
to provide in substance that a full-time life
insurance salesman who is an employee un-
der the definition contained in the Federal
Insurance Contributions Act shall be con-
sidered to be an “employee” for the purpose
of applying the provisions of chapter 1 (such
as sections 22 (b) (2) (B), 23 (p) and 1865)
which determine the effect of contributions
for the benefit of, and distribution to, “an
employee” under a stock bonus, pension,
profit-sharing, or annuity plan. The amend-
ment is applicable to taxable years begin-
ning after 1938. The House recedes.

Amendment No. 96: This amendment
would allow in full, for purposes of comput-
ing the net operating loss (as defined by sec.
122 (a) of the code) of a taxpayer other than
a corporation, deductions allowable under
section 23 (e) (2) (relating to losses incurred
in a transaction entered into for profit) and
section 23 (e) (3) (relating to losses of prop-
erty not connected with a trade or business,
if the losses arise from fire, storm, shipwreck,
or other casualty or from theft). Under
existing law, in computing the net operating
loss in the case of such a taxpayer, section
122 (d) (5) limits the deductions otherwise
allowable under section 23 of the code which
are not attributable to a trade or business
regularly carried on by the taxpayer to the
extent of the gross income not derived from
such trade or business. The House recedes
with an amenc¢ment which removes from the
present limitation in section 122 (d) (5) de-
ductions for losses sustailned after December
81, 1850, in respect of property, if the losses
arise from fire, storm, shipwreck, or other
casualty, or from theft. The amendment
will enable a taxpayer who is an individual
to take such losses into account in com-
puting a net operating loss which may be
carried back 1 year or carried forward 5

. The amendment s made applicable
in computing the net operating loss deduc-
tion for taxable years ending after December
81, 1948,
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Amendment No. 97: This amendment re-
lates to the abatement of tax of certain ir-
revocable trusts to the extent that the in-
come is owned by any individual who dies
on or after December 7, 1841, while in active
service as a member of the military or naval
forces of the United States or of any of the
other United Nations and prior to January 1,
1848.

The House recedes with an amendment
which provides,. that, in the case of a
trust which accumulated income for a bene-
ficlary who died on or after December 7, 1941,
and before January 1, 1948, while in active
service as a member of the military or naval
forces of the United States or of any of the
other United Nations, there shall be allowed
as a deduction in computing the net income
of the trust for any taxable year the income
of the trust for such taxable year, before
diminution for income taxes with respect
thereto, which was, or would have been but
for such diminution, accumulated for such
beneficiary.

This deduction shall be allowed, however,
only if (1) the income accumulated was for
a taxable year of the trust which ended with
or within a taxable year (ending on or after
December 7, 1941) of such benefleiary during
any part of which he was a member of such
military or naval forces, or, in the case of the
taxable year of the trust during which such
beneficlary died, the income accumulated
was for the period in such taxable year prior
to the death of such beneficiary, and (2)
the amount of such accumulated income was,
without regard to this amendment, taxable
to the trust, and (3) the income for such
taxable year accumulated for the beneficiary,
if not distributed to him prior to his death,
‘was payable by the trust at or after his death
only to his estate, spouse, or lineal ancestors
or descendants.

Amendment No. 98: This amendment (ef-
fective for taxable years ending after the
date of encctment of this bill) would require
& net worth statement to be filed with the
return of any individual who during the tax-
able year received gross income in excess of
$10,000 from one or more unlawful trades or
businesses. The Senate recedes. ;

Amendment No. 99: This amendment
amends the life insurance company provi-
sions of the code to provide that the life in-
surance department of a mutual savings
bank is to be taxed as a life insurance com-
pany. This amendment is a corollary of
amendment No. 45, relating to the taxation
of mutual savings banks, The amendment
is applicable only with respect to taxable
years beginning after December 81, 1851.

The House recedes with an amendment
which adds a new section 110 to the code to
provide the method for computing the tax
of a mutual savings bank authorizged under
State law to conduct a life insurance busi-
ness and which conducts such a business
in a separate department the accounts of
which are maintained separately from the
other departments of the bank. The tax
is to consist of the sum of (1) a partial tax
computed under sections 13 and 15 of the
code upon the net income of the bank de-
termined without regard to any items of
income or deductions properly allocable to
the life insurance department; and (2) a
partial tax upon the net income of the life
insurance department determined without
regard to any items of income or deductions
not properly allocable to such department
at the rates and in the manner provided in
supplement G with respect to life insurance
companies. In deteymining the net income
for purposes of such partial taxes no account
ghall be taken of any transactions between
the insurance department and the bank or
any other department thereof.

The amendment is applicable only with
respect to taxable years beginning after De=
cember 31, 1951.
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Amendment No. 100: This amendment
adds at the end of section 422 (b) of the
code (relating to definition of unrelated
trade or business for the purpose of de-
termining *he unrelated business net in-
come subject to the supplement U tax) a
special rule with respect to publishing busi-
nesses carried on by colleges and unversi~
ties. This amendment is applicable with
respect to taxable years beginning after De-
cember 31, 1950 and prior to January 1, 1953.
The purpose of this criendment is to afford
an organization (exempt under sec. 101 (6)
and subject to supplement U) which owns
a publishing business limited opportunity to
conform or relate such publishing husiness
to its educatiunal or other exempt purposes
witkin the time specified in the amendment,
and thus be relieved of supplement U tax
thereon for taxalle yearc preceding the taxa-
ble year in which the activity becomes re-
lated. The House recedes with a clarifying
amendment,

Amendment No. 101: This amendment,
for taxable years begir ning prior to Janu-
ary 1, 1954, trrats as related, for the pur-
poses of the tax imposed by supplement U,
an unreleted trade or business carvied on
by certain educational organizations. The
House recedes with an amendment which
adds at the end of section 442 (a) (relating
to the definition of unrelated business net
income for the purpose of the supplement
U tax) a special rule with respect to unre-
lated trades or businesses carried on in
partnership by cerfain educational organiza-
tions. The amendment is applicable with
respect to taxeble years beginning after De-
cember 31, 1850, and prior to January 1,
1954,

Amendment No. 102: This amendment
adds a new subsection (e) to section 504
of the code relating to the computation cf
undistributed subchapter A net income for
purposes of the imposition of the surtax on
personal holding companies, Subsection (e)
will provide for the deduction, for purposes
of computing undistributed subchapter A
net income, of an amount by which the
undistributed subchapter A net income de-
termined without regard to subsection (e)
exceeds the amount which could be distrib-
uted on the last day of the taxable year as
a dividend (1) without the violation of any
action, regulation, rule, order, or proclama-
tion made under the Trading With the
Enemy Act of October 16, 1917, as amended,
or the First War Powers Act of 1941, and
(2) not subject to a lien in favor of the
United States. The amendment is appli=
cable to taxable years beginning after 1939,
The House recedes with a clerical amend-
ment., -

Amendment No. 103: This is a technical
amendment to provide that the fifth sen-
tence of section 1700 (a) (1) of the code,
added by Public Law 124, Eighty-second Con-
gress, shall be stricken from the code as sur-
plusage upon elimination of the second sen-
tence as provided in the House bill. The
House recedes.

Amendment No. 104: This amendment re-
tains the substantive provisions of the House
bill, but differs therefrom in the following
respects:

(a) Whereas the House bill would grant
an exemption from the admissions tax in the
case of shows or performances the proceeds
of which inure exclusively to the benefit of
certain organizations, such as religious,
charitable, and cducational groups, no such
exemption would apply, under the Senate
amendment, in the case of any motion-
pleture exhibition. Under the Senate
amendment, to come within the exemption
privilege, a religious institution must be
a church or a convention or association of
churches; an educational institution, to be
entitled to the exemption, must have a reg-
ular curriculum and student body; and a
charitable institution must be supported, In
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whole or part, by Federal or State funds or
by contributions from the general publie.

(b) The Senate amendment eliminates
the pre-1941 exemption in the case of ad-
missions all the proceeds of which inure
exclusively to the benefit of societies for the
prevention of cruelty to children or animals
and the pre-1941 exemption in the case of
isocleties or organizations conducted for the
sole purpose of maintaining a cooperative
or community center motion-picture theater.

(c) Whereas the House bill would exempt
admissions to agricultural fairs and to any
exhbibit, entertainment, or other pay feature
conducted by the fair association as part
of the fair, the Senate amendment limits the
exemption to the general admission charge
to the fair only.

(d) The exemption granted under the
House bill in the case of benefits cenducted
for or on behalf of police or fire depart-
ments, their members or heirs has been fur-
ther limited to provide that the proceeds
from such benefits must inure exclusively to
the benefit of the police or fire department
or to a retirement, pension or disability fund
for the members or their heirs.

(e) The Senate amendment also makes it
plain that an exemption from the admis-
sions tax is to apply to operas as well as
symphonies which receive their support from
voluntary contributions.

The House recedes with an amendment
which provides an exemption from tax on
admissions, the proceeds of which inure
exclusively to the benefit of an organiza-
tion (organized prior to October 1, 1951)
which Is exempt under section 101 (6) of
the code and which is operated for the pur-
pose of conducting an annual chautauqua
program of educational, cultural, and re-
ligious activities at a permanent location.

The bill restores the provisions of section
1701 (c) of the code without change, so that
admissions to concerts conducted by a civie
or community membership assoclation (such
as orchestras, choral societies, ete.) will be
exempt from tax.

Amendment No. 106: This is a clerical
amendment. The House recedes.

Amendment No. 106: This amendment
grants an exemption from the admissions tax
covering admissions (1) to a home or gar-
den which is temporarily opened to the gen-
eral public as part of a program carried on
by a society or organization for such pur-
pose and (2) to historic sites, houses, und
shrines, and museums conducted in connec-
tion therewith, maintalned and operated by
a soclety or organization devoted to the pres=-
ervation of such places. The House recedes,

Amendment No. 107: This amendment
provides that the intrease in the rate of tax
with respect to cigarettes shall be reduced
to the present rate of tax effective January
1, 1954. The House recedes with an amend-
ment fixing the rate reduction date as April
1, 1954.

Amendments Nos. 108 and 108: These are
clerical amendments. The House recedes.

Amendment No. 110: This amendment
makes provision for a floor-stocks refund on
tax-paid cigarettes which are held for sale
on January 1, 1954, the rate reduction date
specified in the bill as passed by the Senate.
The House recedes with an amendment fix-
ing April 1, 1954, as the inventory date to
correspond with the change made in the
rate reduction date and an amendment fix-
ing July 1, 19£4, as the date before which
claims for refund must be filed.

Amendment No. 111: This amendment
provides for a reduction in the rate of tax
on snuff and chewing and smoking tobacco
from 18 cents per pound to 10 cents per
pound. The House recedes with a technical
amendment.

Amendment No. 112: This amendment
strikes out the provisions of section 431 of
the House bill imposing a retailers’ excise tax
upon mechanical lighters for cigarettes,
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cigars, and pipes. Such articles will be
taxed at the manufacturers' level at the rate

of 15 percent (see amendment No. 189). The
House recedes.
Amendments. Nos. 113 and 114: These

amendments are clerical. The House re-
cedes.

Amendments Nos. 115 and 116: These
amendments provide tha. the retailers’ excise
tax shall not apply with respect to the sale
of miniature samples of cosmeiics, toilet
articles, lotlons, powder, etc., taxable
under section 2402 (a) of the code, made by
a manufacturer or distributor to a house-to-
house salesman for demonstration purposes
only unless such samples cre resold by the
salesman. The House recedes.

Amendment No. 117: This amendment is
clerical. The House recedes.

Amendment No. 118: This amendment
strikes out all of the provisions of the House
bill relating to the imposition of a tax of 2
cents per gallon upon any liquid sold or used
as a fuel in a Diesel-powered highway ve-
hicle. The House recedes with an amend-
ment which restores the House provisions
but provides that effective April 1, 1954, the
rate of tax on such fuel will be reduced to
11, cents per gallon.

Amendments Nos. 119 and 120: These
amendments are clerical. The Senate re-
cedes.

Amendments Nos. 121 and 122: These
amendments provide that the increase in tax
imposed with respect to distilled spirits gen-
erally and to imported perfumes containing
distilled spirits shall be reduced to the
present rate of tax effective January 1, 1954,
The House recedes with an amendment fixing
April 1, 1954, as the rate reduction date in
lieu of January 1, 1954.

Amendments Nos. 123, 124, 125, and 126:
These amendments are clerical. The Senate
recedes.

Amendments Nos. 127, 128, and 129: These
amendments provide that the increase in tax
with respect to wines of the various classi-
fications specified shall be reduced to the
present rate of tax effective January 1, 1954.
The House recedes with an amendment pro-
viding that the rate reduction date shall be
April 1, 1954.

Amendment No. 130: This amendment is
clerical. The Senate recedes.

Amendment No. 131: This amendment
provides that the increase in tax imposed
with respect to certain sparklipg wines,
liqueurs, and cordials shall be reduced to the
present rate of tax effective January 1, 1954.
The House recedes with an amendment es-
tablishing the rate reduction date as April 1,
1954,

Amendments Nos. 132, 133, 134, 135, and
136: These are clerical amendments. The
Senate recedes,

Amendment No. 137: This amendment pro-
vides that the increase in the rate of tax
imposed with respect to fermented malt
liguors shall be reduced to the present rate
of tax effective January 1, 1954. The House
recedes with un amendment providing that
the rate reduction date shall be April 1, 1954,

Amendments Nos. 138, 139, and 140: These
amendments are clerical. The Senate re-
cedes.

Amendment No. 141: This amendment
provides for floor stocks refunds with respect
to tax-paid distilled spirits, wine, and beer
held for sale upon the termination of the
tax rate increases proposed for these products
in the bill. The House recedes with an
amendment fixing the inventory date to be
used in determining the amount of refunds
as April 1, 1954, in lieu of January 1, 1954,
and with a clerical amendment.

Amendment No. 142: This is a clerical
amendment. The House recedes with a cler-
ical amendment.

Amendment No. 143: This is a eclerical
amendment. The House recedes with a cler-
ical amendment.
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Amendments Nos. 144, 145, and 146: These
amendments are clerical. The Senate re-
cedes.

Amendments Nos. 147, 148, and 148: These
amendments provide that the increase in the
occupational tax for wholesale dealers in
liquor, retail dealers in liquor, and whole=
sale dealers in malt liquor, respectively, shall
be reduced to the present rate on and after
January 1, 1854. Under the House bill, the
increase in rates was permanent. The Sen-
ate recedes.

Amendment No. 150: This amendment is
clerical. The Senate recedes.

Amendment No. 151: The House bill pro-
vided for an increase in the rate of draw=-
back on distilled spirits used in certain non-
beverage products. The Senate amendment
makes technical revisions in this provision
50 as to provide for reduction of the amount
of draw-back after December 31, 1853, to
correspond with the reduction in the rate
of tax on distilled spirits on and after
January 1, 1954. The House recedes with
clerical amendments and with an amend-
ment providing that th- reference to draw-
backs made after December 31, 1953, shall
be changed to March 31, 1854, to take into
account the change in the rate reduction
date.

Amendment No. 152: This amendment is
clerical. The Senate recedes.

Amendment No. 153: This amendment
eliminates the increase in tax proposed under
the House bill on bowling alleys and billiard
and pool tables. The House recedes.

Amendment No. 154: This is a clerical
amendment. The House recedes with a cler-
ical amendment,

Amendment No. 155: This is a clerical
amendment. The Senate recedes.

Amendment No. 156: This is a clerical
amendment. The House recedes with a cleri-
cal amendment.

Amendments Nos. 157, 158, 159, 160, 161,
and 162. These amendments are clerical.
The Senate recedes.

Amendment No. 163: This amendment is
technical and makes it clear that any per-
son who is liable for tax under subchapter
A of chapter 27A of ths code, as added by
the bill, or who is engaged in receiving
wagers for or on behalf of any person so
liable, and who commenced the activity
which makes him subject to tax, or who was
engaged in receiving such wagers, prior to
the day on which such tax becomes effective
shall be required to pay the special tax im-
posed by subchapter B of chapter 27A. The
House recedes with clerical amendments.

Amendments Nos. 164 and 165: These are
clerical amendments. The Senate recedes.

Amendment No. 166: This amendment pro-
vides that the increase In the rate of the
manufacturers’ excise tax with respect to
trucks, busses, etc., shall revert to the present
rate of tax effective January 1, 1954. The
House recedes with an amendment providing
that the rate reduction date shall be April
1, 1954.

Amendment No. 167: This amendment
eliminates the present tax of 7 percent upon
the sale of house trailers, including parts and
accessories therefor. This amendment will
become effective on the first day of the first
month which begins more than 10 days after
the date of enactment of the bill, thus, the
tax would apply with respect to the sale of
house trailers made prior to such effective
date and notwithstanding that such pur=
chases may be paid for on an installment
plan after such date. A house trailer would
be considered as sold prior to such effective
date If the right of possession thereto passed
to the purchaser prior to such effective date.

The amendment also provides that the in-
crease in the rate of the manufacturers’
excise tax with respect to automoblle chassis
and bodies, motorcycles, trailers, and semi-
trailers (other than house trailers) suitable
for use in connection with automobiles, shall
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revert to the present rate of tax with respect
to sales made on and after January 1, 1954.
The House recedes with an amendment pro-
viding that the rate reduction date shall be
April 1, 1954.

Amendment No. 168: This amendment pro-
vides that the increase in the rate of the
manufacturers’ excise tax with respect to
parts and accessories for automobiles shall
revert to the present rate of tax with respect
to sales made on and after January 1, 1954,
The House recedes with an amendment pro-
viding that the rate reduction date shall be
April 1, 1954.

Amendment No. 168: This is a techniecal
amendment. The House recedes,

Amendment No. 170: This is a clerical
amendment. The Senate recedes.

Amendment No. 171: This is a technical
amendment. The House recedes.

Amendment No. 172: This is 'a clerical
amendment. The House recedes with a cleri-
cal amendment. f

Amendment No. 173: This amendment
provides that a manufacturer of refrigerator
components may sell such components tax
free to a wholesaler or dealer if such com-
ponents are purchased for resale to a manu-
facturer of refrigerator equipment and pro-
vided the regulations prescribed by the Sec-
retary of the Treasury relating to such sales
are complied with. The House recedes with
clerical amendments.

Amendment No. 174: This amendment (a)
revises the taxable list of sporting goods in
the House Eill to exclude baseballs and base-
ball equipment, (b) reinstates certain items
taxable under present law but excluded un-
der the House bill, (c¢) retains the present 10
percent rate of tax with respect to fishing
equipment, and (d) increases the rate of
tax, like the House bill, with respect to the
remaining sporting equipment to 15 percent.
The House recedes, with an amendment pro-
viding that snow toboggans and sleds 60
inches or less in length shall not be subject
to tax and that the increase in the rate of
tax shall revert to the present rate of tax
effective April 1, 1954.

Under the provisions of the Act of August
9, 1950 (the Dingell-Johnson Act), an
amount equal to the revenue accruing from
the tax on fishing rods and equipment is
authorized to be appropriated for assistance
to the States for fish restoration and man-
agement projects. The amendments made by
this bill will not affect such authorization
nor the permanency of such Act.

Amendment No. 175: This is a elerical
amendment, The House recedes with a cleri~
cal amendment.

Amendment No. 176:, This is a clerical
amendment, The House recedes.

Amendment No. 177: This is a clerical
emendment. The Senate recedes.

Amendment No. 178: This amendment
strikes out electric direct motor-driven fans
and air circulators of the industrial type
and electric air heaters of the blower type
from the list of items subject to the manu-
facturers’ excise tax under section 3406 (a)
(3) of the code. Senate amendment No. 182
exempts from the tax all appliances listed
in such sections which are of the indus-
trial type.

The House recedes with an amendment
which provides that the tax imposed by sec-
tion 3406 (a) (3) of the code shall not ap-
ply to electric direct motor-driven fans and
air circulators of the industrial type, and
shall apply in the case of all other appliances
listed in section 3406 (a) (3), including
those added to such list by the bill, only
to such appliances of the household type.

Amendment No. 179: This is a clerical
amendment. The House recedes with a
technical amendment to conform to the
action of the conferees with respect to
amendment No. 178.

Amendment No. 180: This amendment
adds electric exhaust blowers to the list of
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items subject to the manufacturers’ excise
tax. The House recedes,

Amendment No. 181: This amendment
strikes out the provision of the House hill
which would have added electric shavers to
the list of appliances subject to the manu-
facturers’ excise tax under section 3408 (a)
(3) of the code, and adds electric garbage-
disposal units to such list. The House re-
cedes with an amendment which omits hoth
items from the list of appliances subject to
the tax,

Amendment No. 182: This amendment
provides that the tax imposed by section
3406 (a) (3) will not apply to appliances of
the industrial type. The substance of this
amendment is covered by the action of the
conferees with respect to amendment No, 178.
The Senate recedes.

Amendment No., 183: Thls amendment
makes the provisions of section 3441 (b)
(relating to sale price of o taxable article)
applicable to a situation where a manufac-
turer has a plan of negotiating the sale of an
article to the ultimate user for and on behalf
of the retailer of such article. The Senate
recedes.

Amendment No. 184: The House removed
certain items from the list of articles sub-
ject to the manufacturer’s exclse tax on
photographic apparatus, imposed hy section
3406 (a) (4) of the code, and subjected the
items upon which the tax is retained to a
uniform %0 percent rate.

The Senate amendment (a) retains the
present list of photographic items subject to
tax and subjects such items to a uniform
tax rate of 15 percent with respect thereto
and (b) provides that the tax on a sale of
‘unexposed 35-millimeter color positive-print
motion-picture film shall be computed, in
lieu of on the price for which so sold, on the
price for which an equivalent quantity of
unexposed 35-millimeter black-and-white
positive-print motion-picture film is sold.
The House recedes with an amendment
which restores the House provision with a
clerical amendment.

Amendment No. 185: This is a clerical
amendment. The House recedes with a
clerical amendment.

Amendments Nos. 186 and 187: These are
clerical amendments. The House recedes.

Amendments Nos. 188 and 189: The House
bill imposed a manufacturers’ excise tax, at
a rate of 20 percent, on mechanical pencils,
fountain pens, and ball point pens, Senate
amendment No. 189 adds to this list mechan-
lcal lighters for cigarettes, cigars, and pipes
(the House had imposed a tax on these items
at the retail level; see amendment No. 112),
and Senate amendment No, 188 provides a
rate of tax of 10 percent on all these items.
The House recedes on amendment No. 189,
and recedes with an amendment on amend-
ment No. 188 fixing the rate of tax on these
items at 15 percent.

Amendment No. 190: This is a technical
amendment. The House recedes.

Amendment No. 191: This is a clerical
amendment., The House recedes with a cler-
ical amendment.

Amendment No. 192: This is a eclerical
amendment. The House recedes.

Amendment No. 193: This is a clerleal
amendment. The House recedes with a cler-
fcal amendment. .

Amendment No. 194: This amendment pro-
vides that the increase in the rate of tax on
gasoline shall be reduced to the present rate
of tax effective January 1, 1954. The House
recedes with an amendment fixing the rate
reduction date as April 1, 1954,

Amendments Nos. 195, 106, and 187: These
are clerical amendments. The House re-
cedes on amendments Nos. 185 and 196 and
recedes with a clerical amendment on
amendment No. 197.

Amendment No. 198: This Is a technical
amendment. The House recedes with a fur-

_ther technical amendment providing that
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the credit and refund provisions of section
3443 of the code shall be applicable to the
floor stocks.tax imposed on gasoline.

Amendment No. 199: This amendment pro-
vides for a floor stocks refund on certain
gasoline held for sale on January 1, 1054,
the date provided by Senate amendment No.
194 for termination of the increase in tax
on gasoline. The House recedes with an
amendment fixing April 1, 1954, as the in-
ventory date to correspond with the change
made in the rate reduction date.

Amendment No. 200: This is a clerical
amendment. The House recedes with a cler-
ical amendment.

Amendments Nos, 201, 202, and 203: These
are clerical amendments. The Senate re-
cedes.

Amendment No. 204: The House bill re-
duced the rate of tax on domestic telegraph,
cable, or radio dispatches from 25 percent
to 20 percent. The Senate amendment fur-
ther reduces the rate of tax to 15 percent,
The House recedes.

Amendments Nos. 205, 206, 207, 208, and
209: These are clerical amendments. The
House recedes.

Amendment No, 210: This amendment
provides that no tax shall be imposed under
section 3465 (a) (1) (A) of the code on any
payment received for any telephone or radio
telephone message which originates within
a combat zone, as defined in section 22 (b)
(13), from a member of the Armed Forces of
the United States performing service in such
combat zone. The House recedes with a cler-
ical amendment.

Amendment No. 211: This is a clerical
amendment. The House recedes with a cler-
ical amendment.

Amendment No. 212: This amendment
strikes out the provisions of the House bill
which would impose a tax on the transpor-
tation of crude petroleum and liquid prod-
ucts thereof by water from one point in the
United States to another when such trans-
portation is performed by the owner of the
crude petroleum and liguid products thereof.
The House recedes.

Amendment No. 213: This amendment
provides that no tax shall be imposed with
respect to the transportation of persons by
water on a vessel which makes one or more
intermediate stops at ports within the United
States, Canada, or Mexico on a voyage which
begins or ends in the United States and ends
or begins outside the northern portion of the
Western Hemisphere if the vessel in stop-
ping at such intermediate ports is not au-
thorized both to discharge and to take on
passengers. The House recedes with a cler-
ical amendment.

Amendment No. 214: This amendment pro-
vides that section 3475 of the code, relating
to the tax on the transportation of property,
shall not apply to the transportation of earth,
rock, or other material excavated within the
boundaries of, and in the course of, a con-
struction project and transported to any
place within, or adjacent to, the boundaries
of such project. The House recedes with an
amendment providing that the determina-
tion as to the applicability of the tax im-
posed by section 3475 in the case of the trans-
portation of any excavated material, other
than transportation to which the amend-
ment made by this subsection applies, shall
be made as if this subsection had not been
enacted and without inferences drawn from
the fact that the amendment made by this
subsection is not expressly applicable to the
transportation of such other material.

Amendment No. 215: This is a clerical
amendment. The House recedes with a cler-
ical amendment.

Amendment No. 216: This amendment
provides for a refund of tax on cigarettes,
distilled spirits, wine, and beer equal to the
difference between the tax paid on such
items and the amount of tax made appli-
cable on and after January 1, 1954, brought

from a foreign trade zone into customs ter=
ritory of the United States on and after Jan-
uary 1, 1954, the rate reduction date speci-
fied with respect to the taxable articles in
question. The House recedes with a clerical
amendment and with an amendment fixing
the determinative date as April 1, 1954, in
leu of January 1, 1854.

Amendment No. 217: This amendment
provides that the Secretary of the Treasury
is authorized and directed to make refund,
or allow credit, in the case of a distiller or
rectifier, if he so elects, in the amount of the
internal revenue tax and customs duties paid
on spirits previously withdrawn, and lost or
rendered unmarketable by reason of the 1951
floods, provided certain conditions are met.
The House recedes with a clerical amend-
ment.

Amendment No. 218: This amendment is
clerical, The House recedes.

Amendment No. 219: This amendment, for
which there is no corresponding provision in
the bill as passed by the House, provides in a
new subsection (e) (1) of section 430 for
the computation of an alternative amount of
excess profits tax for each of the first five
taxable years of corporations which com-
menced business after July 1, 1945. The
amount computed thereunder would be the
maximum excess profits tax if less than the
amount computed under section 430 (a) (2).
Under the Senate amendment, the maximum
tax would not exceed the following percent-
ages of the first $400,000 of the excess profits
ne; income: 5 percent if the taxable year is
the first or second taxable year (determined
from the commencement of business), 8
percent for the third taxable year, 11 per=
cent for the fourth taxable year, and 14
percent for ‘the fifth taxable year. Under
the Senate amendment, if, for any such year
the excess profits net income exceeds $400,-
000, the excess over $400,000 is subject to
the same maximum tax as in the case of
other corporations. ?

The amendment also provides rules in
subsection (e) (2) for determining, for the
purpose of the subsection, when a taxpayer
shall be considered to have commenced busi-
ness and to have had taxable years deter=
mined by reference to the date of commence-
ment of business of certain other corpora-
tions, It contemplates that the Secretary
will, by regulations, provide for the determi-
nation of constructive taxable years by ref-
erence to the annual accounting period first
established by the taxpayer.

The Senate amendment also provides, in
effect, that the benefits of the special limi-
tation provisions under section 430 (e) (1)
shall be denied to any taxpayer which derives
more than 50 percent of its income for the
taxable year from contracts or subcontracts
to which title I of the Renegotiation Act of
1951 or to which any prior renegotiation act
is applicable.

The House recedes with an amendment.
Paragraph (1) of subsection (e) is amended
to make it clear that the provision is appli-
cable only to taxpayers whose fifth taxabie
year ends after June 30, 1950. Clauses (il)
and (iil) of subparagraph (E) of subsection
(e) (1) are amended to conform the per-
centage figures specified therein to those pro-
vided by the conference agreement on
Senate amendment No. 6. A change is
made in each of subparagraphs (A)
to (D), inclusive, of subsection (e) (1), which
makes the percentages therein specified ap-
plicable to only the first $300,000 of excess
profits net income instead of to the first
$400,000 of such income as provided in the
Senate amendment, and a conforming
amendment is made to subsection (e) (1)
(E). Amendments are made to paragraph
(2) of subsection (e) to make clear that in
determining a constructive date of come
mencement of business and constructive tax-
able years from such date thereunder, a new
determination shall he made each taxable
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year in the light of the facts for such year.
An additional amendment is made to
clause (i) of subparagraph (E) to make
clear that such clause applies without
regard to the provisions of section 445
(g) (1). An additlonal amendment is
made to clause (ii) of such subparagraph
to make clear that, for the purpose of such
clause, a person shall not be considered a
member of a group of persons who control
the taxpayer and another corporation unless
during the period specified in such
clause he owns stock in the corpora-
tion at a time when the members of
the group control such corporation and he
owns stock in the taxpayer at a tlme when
the members of the group control the tax-
payer. A change is made in subpara-
graph (B) of paragraph (2) of subsection
(e) to the effect that transactions de-
scribed In clauses (i) and (ili) shall be
disregarded in determining the date as of
which the taxpayer shall be considered to
have commenced business if the adjusted
basis of the aggregate assets acquired by the
taxpayer in such transactions before Decem-
ber 1, 1950 (or acquired in the ordinary
course of business in replacement of such
assets), constituted less than 20 percent of
the adjusted basis of the taxpayer's total
assets as of December 1, 1850. A chunge is
also made in paragraph (3) of subsection
(e) to provide that the gross income of
the taxpayer for the taxable year from con-
tracts and subcontracts subject to renego-
tiation shall, for the purpose of applying the
limitation provided by such paragraph, be
determined without regard to capital gnins
and dividends received. Such .gross income
is the gross income after renegotiation.

Amendment No. 220: This amendment, for
which there is no corresponding provision in
the House bill, provides for exclusion in the
computation of excess profits net income, for
both excess profits tax tarable years and base
period years, of payments made to a domestic
corporation by its related foreign corpora-
tion as remuneration for certain technical
services rendered. The House recedes with
clarifying amendments and an amendment
which amends the definition of related for-
elgn corporation to provide that, in order
to be a related corporation, 10 percent or
more of the stock of the foreign corporation
must be owned by the domestic corporation
at the time the specified services are rendered.

Amendment No. 221: This amendment adds
section 6503 to the bill, for which there is
no corresponding section in the House bill.
This section permits a taxpayer with a fiscal
year beginning before January 1, 1950, and
ending after March 31, 1950, in computing
its average base period net income under the
general average method provided by section
435 (d) of the code, to use the period of 48
consecutive months ending March 31, 1950,
instead of its base period, if such computa-
tion produces a lesser excess profits tax for
the taxable year.

The House recedes with an amendment
which provides that the excess profits net
income for the first 3 months of 1950 shall
be subject to the percentage limitations pro-
vided in section 435 (e) (2) §E) if such
months fall in a taxable year ending after
June 30, 1950.

Amendment No, 222: This amendment ex-
tends to a new corporation which com-
menced business before the end of its base
period the right to qualify under section
435 (e) of the code for the alternative aver-
age base period net income based on growth
for the purpose of determining its excess
profits credit based on income. The House
recedes with technical amendments.

Amendment No, 223: This amendment ex-
tends the benefits of section 435 (e) (2) (G)
{speclal alternative average base period net
income for a corporation whose excess profits
net income for 1949 is not more than 25
percent of its excess profits net income for
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1948) to a taxpayer qualifying for growth
treatment under section 435 (e) (1) (B) even
though it also qualifies as a growth cor-
poration under section 435 (e) (1) (A).
The House recedes.

Amendment No. 224: This amendment, for
which there is no corresponding section in
the House bill, provides limitations in the
case of a bank, as defined in section 104
of the code, on the amount of the Inadmis-
sible asset adjustment to the net capital ad-
dition or reduction for the taxable year, to
the net new capital addition for the taxable
year, and to the base period capital addition.
This amendment also amends section 435
(f) (relating to capital additions in the base
period) to make clear that the yearly base
period capital of any taxpayer (whether or
not a bank) shall not be reduced below zero
by the inadmissible asset adjustment.

The House recedes with clarifying amend-
ments and with an amendment dealing with
the effective date of the provision applicable
to the base period capital addition of banks,
making such provision retroactive only at the
election of the taxpayer.

Amendment No. 225: This amendment, for
which there is no corresponding provision in
the House bill, adds two new paragraphs
(9) and (10) to section 435 (g) (relating to
net capital addition or reduction) in order to
provide, if certain conditions are met, that
& decrease in inadmissible assets, to the ex-
tent in excess of the net capital reduction
(if any) for the taxable year, shall be an
addition to the excess profits credit com-
puted under the income method. The prin-
cipal condition to be met is that where there
is 2 decrease in inadmissible assets there
must also be a corresponding increase in
operating assets before any increase in the
credit is allowed.

The House recedes with clarifying amend-
ments and with an amendment providing a
special rule for the treatment of a decrease
in inadmissible assets in the case of a bank.

Amendment No. 226: This amendment,
for which there is no corresponding provi-
sion in the bill as passed by the House, per-
mits a dealer in wholly tax-exempt Govern-
ment securities to elect to increase its
excess profits net income by the interest
(with certain adjustments) on such obliga-
tions, and to treat such obligations as
admissible assets. The House recedes with a
technical amendment and an amendment
which extends the application of the section
to Government obligations any part of the
interest from which is allowable as a credit
against net income.

Amendment No. 227: This amendment adds

“gection 509 to the bill, for which there is no
corresponding provision in the bill as passed
by the House. Section 509 adds a new sub-
section (h) to section 442 (relating to ab-
normalities during the base period) which in
general permits a taxpayer in certain cases,
after selecting the 36 months in the base
period which result in the highest excess
profits net income or lowest deficit in excess
profits net income, to eliminate from such 36
months the 12 months having the lowest ex=
cess profits net income, or highest deficit,
and to use a substitute excess profits net
income computed under section 442 (e) for
such 12 months. As passed by the Senate,
the provision was applicable only to a tax-
payer which commenced business before the
beginning of its base period and only if the
aggregate of the excess profits net income
for each of the 12 months for which a sub-
stitute excess profits net income is to be com-
puted is less than 35 percent of one-half of
the aggregate of the excess profits met in-
come for each of the 24 months remaining
after selecting the 12 months to be so ad-
Justed.

The House recedes with technical amend-
ments, and also adds other amendments
which further limit the application of this
new subsection. The first of these additional
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limitations requires that in order to be en-
titled to the benefits of subsection (h), the
taxpayer’s normal production, output, or
operation must be interrupted or diminished
because of the occurrence (in the 12 months
prior to the period for which a substitute ex-
cess profits net income is computed) of
events unusual or peculiar in the experience
of the taxpayer. Under this limitation
there is no requirement that a causal con-
nection be shown between the event and a
decline in excess profits net income in the
period for which a substitute excess profits
net income is to be used.

The second limitation added by the con-
ference agreement appears as a new sentence
added to paragraph (1) and prevents a tax-
payer from using new subsection (h) in cases
where the upggregate excess profits net in-
come for the 2¢ months, which remain after
selecting the 12 months for which a sub-
stitute excess profits net income is to be
computed, is an amount less than zero.

Amendment No, 228: This amendment pro-
vides that in determining total assets under
section 442 (f), to which factor the industry
rates of return are applied in ecomputing
average base perlod net income under various
excess profits tax relief formulas, the sum
of the cash and other property included
shall be reduced by the amount of the in-
debtedness (other than that included in the
definition of borrowed capital) to a member
of a controlled group which includes the tax-
payer. The House recedes with an amend-
ment changing the effective date from tax-
able years ending after the date of enactment
of the bill to taxable years ending after June
30, 1950.

Amendment No. 229: This amendment
changes section 443, which section provides
for the case of a change in products or serv-
ices occurring during the last 36 months of
the base period, so as to include certain base

- period commitments. The House recedes.

Amendment No. 230: This amendment pro-
vides that in determining total assets under
section 445 (c), which factor is used by a
new corporation in computing its average
base period net income for any of its first
three years (if that year is an excess profits
tax taxable year), the net capital addition or
reduction shall be computed without regard
to the 75 percent limitatiogn as to borrowed
capital and loans to members of a con-
trolled group. The House recedes.

Amendment No. 231: This amendment pro-
vides that a corporation engaged as a com-
mon carrier in the furnishing or sale of
transportation of oil or other petroleum
products (including shale oil) by pipeline
shall be eligible to qualify under section 448
for the alternative excess profits credit pro-
vided for regulated public utilities If such
corporation is subject to the jurisdiction of
a public service or public utility commis-
sion or other similar body of the District of
Columbia or of any State. The House re-
cedes with an amendment requiring that the
rates for such furnishing or sale be subject
to the jurisdiction of the public service or
public utilities commission.

Amendment No. 282: This amendment pro-
vides that for the purpose of filing a con-
solidated return with its railroad lessee cor-
poration (using the alternative credit pro-
vided by section 448 for regulated public util-
ities), a railroad lessor corporation meeting
certain requirements shall be considered a
corporation subject to section 448. The
House recedes.

Amendment No. 233:° This amendment
adds section 515 to the bill, for which there
is no corresponding section in the bill as
passed by the House. Section 515 allows to
producers of potash, sulfur, and metallurgi-
cal grade and chemical grade limestone the
alternative method for computing nontax-
able income from exempt excess output pro-
vided in section 453 (b) (2) of the code
where the properties were in operation dur-
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ing the normal period. Where these min-
eral properties were not in operation during
the normal period, the net income from such
properties is accorded the benefits of section
453 (b) (4) now available in the case of
metal and coal mines, timber blocks, and
natural-gas properties. The House recedes,

Amendment No. 234: This amendment,
for which there is no corresponding provi-
sion in the House bill, adds section 459 (a)
to the code to provide a special credit for
certain corporations under specified circum-
stances relating to a transition from war-
time to peacetime production and to an
increase in peacetime capacity, The House
recedes with clarifying amendments.

Amendment No. 235: This amendment
adds sectlon 517 to the bill. There is no
corresponding section in the House bill
Section 517 amends section 459, as added to
the code by section 516 of the Senate amend-
ment No. 234, by adding a new subsection
(b). This new subsection grants to a tax-
payer which suffered a catastrophe during
the last 36 months of its base period, if cer-
tain conditions are met, two alternative
methods of computing its average base pe-
riod net income. The taxpayer may use
whichever results in the lesser excess-profits
tax for the taxable year. The first alterna-
tive allows such a taxpayer to substitute for
the excess profits net income for each month
of the taxable year in which the catastrophe
occurred, the average of the excess profits
net income for the months in the base pe-
riod preceding the taxable year in which {he
catastrophe occurred. If the taxpayer coin-
putes its average base pericd net income
under the' first alternative, it will not be
denied the benefits of its base period capital
addition. The second alternative allows the
taxpayer to compute its average base period
net income under the growth alternative of
section 435 (e) (2) (G) (1) and (ii) of the
code.

The House recedes with technical amend-
ments which separate new subsection (b)
into two paragraphs. The first paragraph
sets forth eliginility requirements, and the
second paragraph sets forth the computation
of average base period net income under this
subsection. :

Amendment No. 236: This amendment, for
which there is no corresponding provision in
the House bill. adds a n-w subsection (c) to
section 469 of the code, and is applicable in
the case of a taxpayer engaged primarily in
tke newspaper-publishing business which,
after the first half of its base period and be-
fore July 1, 1950, consolidated its mechanical,
circulation, advertising, and accounting op-
erations with such operations of another
newspaper-publishing corporation in the
same area. In order to be eligible for the
benefits of this subsection the taxpayer must
meet certain specified.requirements.

In the case of a taxpayer eligible for the
benefits of this subsection, the average base
period net income under the Senate amend-
ment shall be an amount computed under
section 435 (d) plus an amount equal to the
excess of the average of the amounts paid
or incurred as expenses in the conduct of
the mechanical, eirculation, etc., operations
during the two taxable years of the taxpayer
next preceding the taxable year in which
such consolidation began over such amounts
paid or incurred during the first taxable year
of the taxpayer beginning after such con-
solidation. The expenses referred to are
those which are taken into account in com-
puting net income. This section is inappli-
cable to any taxable year of the taxpayer
unless the consolidation was continued
throughout such taxable year.

The House recedes with amendments, one
of which prov'des that the eligibility re=-
quirements in paragraphs (3) and (4) sec-
tion 459 (c) shall be in the alternative. An=
other amendment provides that in determin=-
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ing the excesg amount of expenses proper ad.
justment shall be made for increases in the
unit cost of labor and newsprint (due to
wage and price increases) following such con-
solidation. It is contemplated that such ad-
justment shall be made in accordance with
regulations preseribed by the Secretary. The
House also adds an amendment to provide
for appropriate adjustments for any case in
which a taxable year referred to in this new
subsection is a period of less than 12 months.

Amendment No. 237: This amendment, for
which there is no corresponding provision in
the House bill, provides a special credit for
corporations beginning the television broad-
casting business before January 1, 1851. It
provides for a computation of an individual
rate of return in the case of corporations
engaged In the radio and television broad-
casting business and for an application of
such rate of return (or of the industry rate
of return for the industry which includes
radio broadcasting) to the assets of the tax-
payer employed in the radio and television
broadcasting business, or in the case ‘of an
acquisition of the television broadcasting
business after the base period, to its assets
employed only in the television business,
In the case of a corporation engaged solely
in radio and televislon broadcasting, this
rate of return is applied to its total assets,
In the case of a corporation engaged in an-
other business or businesses, the credit in-
cludes an average base period net income
computed with respect to such other busi-
ness or businesses. The House recedes with
an amendment providing in all cases that the
industry rate of return or the individual rate
of return, as the case may be, shall be appli-
cable only to the assets of the corporation
used in the television broadcasting business.
The amendment also provides that the aver-
age base period net income computed in con-
nection with the taxpayer’s nontelevision
business shall be only the average base
period net income computed under section
435 (d) (relating to the general average of
earnings during the base period); that the
base period capital addition shall be allow=
able with regard to the taxpayer’s nontele-
vision business; and that, in the case of cor=-
porations which first engaged in the televi-
slon broadcasting business after the close of
the base period and before January 1, 1851,
the television assets against which the in-
dustry rate of return or the individual rate
of return are to be applied shall be those held
on the last day of the calendar month in
which the corporation first engaged in the
television broadcasting business.

The House amendment changes the provi-
sion in the Senate amendment for the elimi-
nation of duplication in the computation
of a credit under this section by providing
specifically the method to be used in elimi-
nating such. duplication. It 1s provided
that if any portion of the television assets
used in computing the television portion of
the credit was acquired, directly or indirect-
1y, by the use of assets attributable at any
time during the base period to a business
of the taxpayer other than television broad-
casting, the excess profits net income with
respect to such other business shall be prop-
erly adjusted by eliminating the portion
thereof attributable to the assets used in the
acquisition of the television properties for
months prior to such acquisition. The
excess profits net income attributable to such
assets is determined by reference to the ratio
of such assets to the total assets of the tax-
payer other than properties used in television
broadcasting.

Amendment No. 238: This amendment
adds & base period commitment rule under
section 444, which section provides for the
computation of the average base period net
income by applying a base period industry
rate of return to the total assets of the tax-
payer in case of an increase in capacity for
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production or operation occurring during the
last 36 months of the base period. The
House recedes with an amendment revising
the Senate provision. As amended, the com=-
mitment rule provides that if, during the
first taxable year ending after June 30, 1850,
the taxpayer completed construction of a
factory bullding or other manufacturing
establishment (for example, an oil refinery),
including the installation of the machinery
or equipment for use in such factory build-
ing or such other establishment, such fac-
tory bullding or such other establishment
and such machinery or equipment shall for
the purpose of determining whether there
is an increase in capacity under the provi-
sions of section 444 (b), but not for the pur-
pose of computing the average hase period
net income under section 444 (c), be con-
sidered to have been added to its total facili-
ties on the last day of its base period. The
provision is applicable only if (A) the
taxpayer, prior to the end of its base
perlod, had completed construction work
representing more than 40 percent of the
total cost of construction of such factory
building or such other establishment, and
(B) the completion of such factory build-
ing or such other establishment was in pur-
suance of a plan to which the taxpayer was
committed prior to the end of its base period.

Amendment No. 239: This amendment, for
which there is no corresponding provision in
the House bill, provides for the addition of a
new part IV to subchapter D of the Internal
Revenue Code dealing with the excess profits
credit based on income in connection with
certain taxable acquisitions before December
1, 1950. Under this amendment a “pur-
chasing corporation” as defined in the part,
would, in certain cases, obtain the use of the
income experience of a “selling corporation"
for the purpose of computing its excess
profits credit. The House recedes with an
amendment making changes for purposes of
clarification and in order further to define
the scope of application of the part.

The Senate amendment includes in the
definition of a purchasing corporation any
corporation which acquired substantially all
of the assets of another corporation or of a
partnership in a transaction other than a
part II transaction. The amendment made
by the House includes in this definition a
corporation which has acquired substan-
tially all of the properties of a business owned
by a sole proprietorship. The definition in
the Senate amendment also includes a cor-
poration which acquired only part of the
assets of another corporation in a transac-
tion other than a part II transaction provided
the properties acquired were substantially all
the properties of a separate business of the
other corporation and that such acquisition
was in furtherance of a plan of complete
liguidation by such other corporation. The
purchase under the same circumstances of a
separate business which constituted part of
the assets of a partnership is added to the
definition by the House amendment. The
House amendment also deletes a provision
which included in the definition of “purchas-
ing corporation” a eorporation which receives
assets as paid-in surplus or as a contribution
to capital from another corporation which
had acquired those assets as a purchasing
corporation.

This provision under the conference agree-
ment will in general cover those cases in
which assets constituting the whole of a sep=
arate business of “‘a selling corporation” were
acquired from a corporation, sole proprietor-
ship, or partnership. It does not cover an
acquisition in a tax-free transaction, for ex-
ample, a case in which a corporation is liqui-
dated to Iits stockholders and they in turn
place all or part of the assets in a new corpo-
ration in a tax-free transaction.

The House amendment makes clear that
the part provides for the use by the pur-
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chasing corporation of an average base pe-
riod net income computed only under sec=
tion 4356 (d) (the general average of earn-
ings method), that, under the part, the
deficits as well as the excess profits net in-
come of the selling corporation for any
month shall be reflected in the computation,
and that the excess profits net income to
which reference is made is that of the cor-
poration in the case of an acquisition of
substantially all of the assets of a selling
corporation and is the portion thereof prop-
erly allocable to the business or businesses
acquired in the case of an acquisition of
only part of the assets, representing one or
more separate businesses of a selling cor-
poration.

The Senate amendment provides that, for
part IV to apply, the selling corporation must,
immediately after the transaction, discon-
tinue all business activities and be com-
pletely liquidated in a transaction other
than a part II transaction. The House
amendment changes this requirement to pro-
vide that the selling corporation must not
have engaged in any business activities after
the part IV transaction other than those
incident to its complete liquidation and
must, within a reasonable time after such
cessation of business activities, have been
completely liquidated (whether before or
after the part IV transaction) in a transac-
tion other than a part II transaction. Such
liquidation must terminate the selling cor-
poration's existence.

The Senate amendment further provides
that the properties acquired in the part IV
transaction must be substantially all of the
properties which were used by the selling
corporation (or by a component corporation
of such selling corporation) in the operation
of the business whose assets were acquired
by the purchasing corporation. The House
amendment provides that such properties
must be those used by the selling corpora-
tion in the production of the excess profits
net income or deficit therein which is used
in the computation of the credit provided
by this part.

The Senate amendment further provides
that the business acquired in the part IV
transaction must have been operated by the
purchasing corporation from the date of such
transaction to the end of the taxable year.
The House amendment provides that such
business must be operated by the purchas-
ing corporation until the end of the taxable
year unless transferred by it, during the tax-
able year, in a part II transaction to which
the provisions of the new section 462 (b)
(4) of the code are applicable.

The House amendment adds three special
rules. The first provides that, for. the pur-
pose of the definition of a purchasing
corporation, properties shall be deemed ac-
quired from the selling corporation if they
are purchased directly from the selling cor-
poration or if they are purchased from its
stockholders, provided such stockholders did
not transfer them to the purchasing cor-
poration in a part II transaction, This pro-
vision is applicable only in a case in which
the selling corporation was first liguidated
to its stockholders and the properties were
forthwith sold by them to the purchasing
corporation. The second speclal rule provides
for the determination under regulations pre-
scribed by the Secretary of all of the compu-
tations required by this part as if the busi-
ness or businesses which were purchased
from a partnership or sole proprietorship had
been operated by a corporation. The third
special rule is that in the case of the purchase
of less than all of several businesses operated
by a corporation or partnership, the amount
of excess profits net income allocable to all
or any number of the purchasing corpora-
tions or other persons receiving such prop-
ertles upon the liquidation of the selling
corporation shall not exceed 100 percent of
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the excess profits net income of the selling
corporation. Thus, in a case in which a sell-
ing corporation has an excess profits net in-
come for any month of $100 existing by rea-
son of one of its businesses having an in-
come of $300 and another having a loss of
$200, the amount of the excess profits net
income available to either or both of the
parties receiving the two businesses shall not
exceed $100 for such month.

The House amendment adds a new sub-
section (e) dealing with successive trans-
actions and providing that if one part IV
transaction succeeds another part IV trans-
action, the excess profits net income of the
first selling corporation is not made avail-
able to the second purchasing corporation.
The excess profits net income, however, of
the first purchasing corporation is available
to the second purchasing corporation but, for
that purpose, it must be computed without
regard to the excess profits net income of the
first selling corporation. It also provides
that the excess profits net income of a selling
corporation under this part includes the
amount previously avallable to it under part
II with respect to a previous part II trans-
action. Thus, where corporation A had pre-
viously merged with corporation B in a
transaction described in section 461 (a),
the purchase by corporation C of the assets
of corporation B under the circumstances
outlined in this part will make available to
corporation C the excess profits net income
(or deficit) of both corporations A and B,
as determined under part II for corporation
B for the period prior to the merger, as well
as the excess profits net income of corpora-
tion B for the period after the merger.

The Senate amendment provided for the
promulgation of rules by the Secretary, con-
sistent with the principles of part II, for the
application of this part. For the purpose of
clarification, the conference agreement spe-
cifically provides for the promulgation of
such rules with respect to (1) base period
capital addition, (2) net capital addition or
reduction, (3) excess profits net income, (4)
duplication, and (5) the excess profits credit
of the purchasing corporation for the tax-
able year in which the transaction occurs if
such taxable year is a year which ended after
June 30, 1950, It is also provided that the
Secretary shall not apply the principles of
certain specified provisions of part IL

It is not intended by this specific enumera-
tion of principles to be followed by the Sec-
retary that the general authority to prescribe
rules for the application of this part shall be
restricted except as specifically provided.
Such regulations may include other princi-
ples appropriate to the determination of the
computations provided by this part.

The Senate amendment contains techni-
cal amendments to the code, which technical
amendments are revised by the House
amendments. Included in these technical
amendments as revised are provisions for the
application of part II in cases where a
corporation acquired in a part II transaction
properties of a corporation which was a pur-
chasing corporation in a previous part IV
transaction. In general, the amendments
provide that the income experience of the
original selling corporation shall be used by
the acquiring corporation in determining its
average base period net income under sec-
tion 435 (d) with reference to part II. For
these provisions to be applicable, however,
substantially all of the properties acquired
in the part IV transaction (or replacements
thereof in the ordinary course of business)
must have been transferred in the part II
transaction, or, if the part II transaction in-
volved a component corporation which ac-
quired the properties in a previous part II
transaction, substantially all of the proper-
ties of such component corporation must
bave been acquired by the aequiring cor-
poration. The business operated by the sell-
ing corporation must have been continuously
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operated by the acquiring corporation to the
end of the taxable year, unless the business is
transferred by the acquiring corporation dur-
ing the taxable year in a part II transaction to
which the provisions of section 462 (b) (4)
are applicable. If the acquiring corporation
obtained the properties in a part II transac-
tion of the type described in section 461 (a)
(1) (E) (“split-up’), the provisions of the
following amendment to section 462 (i) (6)
must be satisfled: Section 462 (i) (6) is
amended to provide that if the component
corporation in the part II transaction was
a purchasing corporation in a previous part
IV transaction, and if section 462 (b) (4) is
applicable, the allocation of the excess prof-
its net income of the component corpora-
tion to the acquiring corporation must be
based upon the earnings experience of the
assets transferred rather than upon the fair
market value rule of allocation provided in
section 462 (i), this provision being appli-
cable whether or not the other parties to the
part II transaction agree to such an allo-
cation. The technlcal amendments, as re-
vised, further provide that section 463 and
section 464, relating to capital changes of
the acquiring corporation, shall be applied
under regulations promulgated by the Secre-
tary with respect to cases in which the part
II transaction follows a part IV transaction.

Amendment No. 240: This amendment
adds section 522 to the bill, for which there
is no.corresponding section in the bill as
passed by the House. BSection 522 adds
bauxite to the list of minerals deemed stra-
tegic under section 450 (b) (1) of the code
for the purpose of exempting from the ex-
cess-profits tax the portion of the adjusted
excess profits net income attributable to the
mining of such mineral. The House recedes
with a clerical amendment.

Amendment No. 241: This amendment pro-
vides that, except as otherwise provided in
section 510 of the bill, the amendments made
by title V of the bill, as passed by the
Senate, shall be applicable with respect to
taxable years ending after June 30, 1950.
The House recedes with amendments con-
forming to the conference agreement with re-
spect to amendments Nos. 224 and 228. Ac-
cordingly, the amendments made by title V
are applicable with respect to taxable years
ending after June 30, 1950, except as other-
wise provided in section 506 (d) of the bill
(relating to base period capital additions of
banks).

Amendments Nos. 242, 243, and 244: These
amendments are clerical. The House re-
cedes,

Amendment No. 245: This amendment
deals with possible tax liability for taxable
years beginning prior to January 1, 1851, in
the case of certain organizations carrying on
trades or businesses the profits of which were
dedicated exclusively to exempt purposes.
Specifically, this amendment adds to the list
of feeder organizations covered by the House
bill, those organizations all of the profits of
which inure to the benefit of a hospital or to
an institution for the rehabilitation of phys=-
ically handicapped persons which maintains
or is building for proper maintenance such a
hospital or institution stafled or to be staffed
by qualified professional persons for the
treatment of the sick and/or the rehabilita-
tion of the physically handicapped, or to an
eleemosynary corporation under State law
exempt under section 101 (6) of the Internal
Revenue Code,

The House recedes with an amendment
striking out the reference to “an eleemosy-
nary corporation under State law exempt
under section 101 (6) of the Internal Reve-
nue Code,” and with a clarifying amendment
providing that no implication is to be drawn
from the amendment as to the tax status
for taxable years prior to 1951 of so-called
feeder organizations not dealt with in section
302 of the Revenue Act of 1950 as amended.

Amendment No. 246: The House bill pro-
vided that the percentage of the average base
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period net income to be taken into account
in computing the excess-profits credit hased
on income shall be reduced from 85 percent
of the average base period net income to 75
percent thereof. This reduction was effec-
tive, under the House bill, as of January 1,
1951. The Senate amendment struck this
provision of the House bill. The House re-
cedes with an amendment under which the
percentage of the base period net income is
reduced from 85 to 83 percent, effective Jan-
uary 1, 19562, Provision is made under the
conference agreement for the case of a fiscal
year beginning in 19561 and ending in 1952
so that a proportionate part of the decrease
in the excess-profits credit will be reflected.

Amendment No. 247: This amendment,
for which there is no corresponding provision
in the Jouse bill, amends sections 813 and
936 of the code to provide that, where prop-
erty included for Federal estate tax purposes
in the gross estate of a resident or citizen of
the United States is situated in a foreign
country and subjected to a death tax by such
country, a credit shall be allowed against
the estate tax for such foreign death tax.
The amendment applies only with respect
to estates of residents and citizens dying
after the date of enactment of the bill.

The House recedes with elarifying amend-
ments.

Amendment No. 248: this is a clerieal
amendment. The House recedes with a
clerical amendment,.

Amendment No. 249: This amendment,
for which there is no corresponding pro-
vision in the House bill, amends section 863
(c) of the code to extend the estate tax
exemption granted by that section with
respect to works of art loaned by a non-
resident alien to the National Gallery of Art,
Washington, D. C., to works of art loaned
to other public galleries or museums. The
House recedes with a clerical amendment,

Amendment No. 250: This amendment,
for which there is no corresponding pro=-
vision in the House bill, makes certain
changes in section 939 of the code, relating
to the estate tax treatment of certain mem-
bers of the Armed Forces.

The amendment provides that the tax
imposed by section 935 (the additional estate
tax) shall not apply to the transfer of the
net estate of a citizen or resident of the
United States dying after June 24, 1950,
and before January 1, 1954, while in active
service as a member of the Armed Forces
of the United States, if such decedent (1)
was killed in action while serving in a com-
bat zone, as determined under section 22 (b)
(13), or (2) died at any place as a result
of wounds, disease, or injury suffered, while
serving in a combat zone (as determined
under section 22 (b) (13)) and while in
line of duty, by reason of a hazard to which
he was subjected as an incident of such
service,

The H